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Large Fire Funding Timeline
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Funding Summary
»EFCC:

* Provides oversight and direction for OFLPF

* Administrative rule promulgation authority

* Establishes guidelines for eligibility of firefighting costs
* Approves district audits

» Insurance:
* Insurance first purchased by OFFA from 1936 - 1945
* OFLPF insured fund all but two years since 1973
* Consecutive full loss claims for 2013 and 2014 seasons
* Result:
— $25 million policy
— S50 million deductible (up from $20 million)
— $3.75 million premium (+ taxes & fees)
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Number of Fires
and Acres Burned

Oregon Department of Forestry

Number of Fires and Agency-Protected Acres Burned 1955-2015

YV WAW
I

5961
vo6T
£061
Z961
1961
0961
— = 6561
£ 86T
— E _” £56T
] 9c61
m.m < SSET
Mm o o o o o o o
o © =] =] =] =] =]
<. <, <. <, < <
= =] = = ﬂﬂw =
(o] [aw] o0 (Y] (o]
— —




5

Insurance Policy

$30 M Wildfire

State of Oregon Funding

Insurance Deductible Framework
$50 Million total —

$20 M -
Shared A vy o
GF & OFLPF R, R

Insurance Premium GF- 1.85M | OFLPF-1.85 M
" R

Severity $5 million

Statewide Severity GE and OFLPE
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Base Level of Fire Protection
Base “The Fire Department”
$48 Million GF / Private Landowner and Public Lands Assessments

* OFLPF- Oregon Forest Land Protection Fund



30-Year Averaghﬁ

Oregon Department of Forestry
Number of Fires and Agency-Protected Acres Burned 1955-2015

Acres Number
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1986-2015 Avg: 27,351 acres burned
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20,000
1955-1985 Avg: 13,285 acres burned
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arge-Fire Costs

Millions
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Large Fire Costs

Actual Gross Costs
ODF Fire Intel & EFCC 9/23/2015. Values are by Calendar Year, 10 ¥r Avg from 2005-2014

Bl Gross Costs == == 10-Y71 Gross Costs Average

2013 Net:
$74.3M
2014 Net;
$47.7M 2015
¥TD
j h
2007 2008 2009 2010 2011# 2012+ 2013+ 2014% 2015%

*includes draft claims figures




Drought Outlook 2012 - June

U.S. Seasonal Drouqlht Outlook

Drought Tendency During the Valid Period
Valid for June 7 - August 31, 2012

Refeased June 7, 2012
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Posted/Predicted —————
7i Drought engoing, some
improvement Depicts large-scale trends based on subjectively derived probabilities guided

by short- and long-range statistical and dynamical forecasts. Short-term events
- Drought likely to improve, - suchas individual storms - cannot be accurately forecast more than a few days in advance.
impacts ease Use cqution for applications -- such as crops -- that can be affecte_d by such eve_nts_ )
"Ongoing" drought areas are approximated from the Drought Monitor (D1 fo D4 intensity).
Drought development For weekly drought updates, see the |atest U.S. Drought Monitor. NOTE: the green improvement
areas imply at least a 1-category improvement in the Drought Mon#or intensity levels,

likel
Y but do not necessarilv imol drouaht elimination.



U.S. Seasonal Drought Outlook

Drought Tendency During the Valid Period
Valid for June 6 - August 31, 2013
Released June 6, 2013
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KEY: Development

i Drought to persist or '
intensify No Drought @Q
Posted/Predicted

Drought ongoing, some

Depicts large-scale trends based on subjectively derived probabilities guided

improvement by short- and long-range statistical and dynamical forecasts. Short-term events
Drought likely to improve, - such as individual storms -- cannot be accurately forecast more than a few days in advance.
impacts ease Use caution for applications -- such as crops -- that can be affected by such events.

"Ongoing" drought areas are approximated from the Drought Monitor (D1 to D4 intensity).
Drought development For weekly drought updates, see the latest U.S. Drought Monitor. NOTE: the green improvement
likely areas imply at least a 1-category improvement in the Drought Monitor intensity levals,

but do not necessarily imply drought elimination.



U.S. Drought Monitor — Sept 15, 2015

Drought Monitor

September 2015

] Drought Declaration
by County

Status

D County Requested
I it
[I] Goveror Dectared
[l vetrates

“Members Incluge
State Agencies

L

Oregon Water Resources Depariment
725 Summer St NE Suite A

Salem, CR 97301
nEpi AW W SEate or s/

Oregon's Drought Council®
Drought Declaration Status
September 2015
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This product Is for Informational purposes and may not have been prepared
Tor. o be sufianle for legal. engineering. o surveying purpases. Users of ihis |
Information showid review or consult the primary data and Information souTces T
o 3acertain the usasilty ofne nfarmation

Updatsd: 3/15/2015 12:02 PM
Projestion: Oregon Lamaert, NAD 53

Intensity:
DO - Abnormally Dry
D1 - Moderate Drought
I D2 - Severe Drought

I D3 - Extreme Drought
Il D4 - Exceptional Drought

— Oregon Water Resources Dept.
Drought Map Sept 18, 2015



Wildfire Risk 2013 -2015

Significant Wildland Fire Potential Outlook
- July & August 2013
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Significant Wildland Fire Potential
- Above Normal 7/1 Increasing to Above Normal
- Below Normal Decreasing to Below Normal
l:l Normal Returning to Narmal

‘Above normal significant wildland fire potential indicates a higher than usual likelihood that wildland fires will eccur and/or become
significant events. WWildland fires are still expected to occur during forecasted normal conditions as would usually be expected
during the outlook period. Significant wildland fires are still possible but less likelythan usual during forecasted below normal periods

Puerto Rico

Map produced by
Predictive Services,
National Interagency
Coordination Center

Boiss, daho
Issued May 1.2015
Next issuance June 1, 2015
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*Examples do not represent actual options being pursued. Models presented are used only for obtaining initial availability and cost information.

Illustrative Examples for a Derivative / Parametric Policy*

State of Oregon
Fire Fighting Expense

Interest in pursuing a derivative / parametric policy and actual options to be determined after obtaining initial availability and cost information.

$25,000,000

Current Example 1 Example 2 Example 3 Example 4
Replace Lloyd’s Insurance Partially Fund the Deductible | Build Higher CAT Limit Severity Funding**
Unfunded
Unfunded Unfunded Unfunded Derivative/Parametric Cover Unfunded

Lloyd’s of London Insurance

Derivative/Parametric Cover

Lloyd’s of London Insurance

Lloyd’s of London Insurance

Lloyd’s of London Insurance

General Fund

$25,000,000 $25,000,000 $25,000,000 $25,000,000 $25,000,000
2
% Unfunded Unfunded Derivative/Parametric Cover Unfunded Unfunded
= $30,000,000
-
1)
(=]
§ $20,000,000 $20,000,000 $20,000,000 $20,000,000 $20,000,000
2 OFLPF OFLPF OFLPF OFLPF OFLPF
e General Fund General Fund General Fund General Fund

Assumptions

$50,000,000 deductible before CAT funding applies (Lloyd’s policy or derivative/parametric cover)

Using Drought Index

Other options and measurements/indexes can be considered after discovery of availability and cost

**Severity Funding — Funds for early pre-staging of firefighting resources toward effort of reducing fire severity

Derivative/Parametric Cover
$4,000,000
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