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Fuels Tax Reporting System Replacement Project

It’s hard to believe, but it has been over a year since we held the kick-off meeting for the new Fuels
Tax Reporting System. A lot has happened during the year. We are working with our vendor
(Avalara) to implement its Zytax Government software. Some of the steps that have been taken
include:

e We have updated our Administrative Rules. If you haven’t seen the draft rules and would
like to review and comment, please let one of us know.

e We've updated our forms. This includes license applications, bond forms, refund claim
forms, and our tax forms. One of the most significant changes is for Motor Vehicle Fuel
Dealers. We have combined all the local jurisdiction forms with the Oregon form, so there is
only one form to complete instead of up to seventeen.

e We will ask some entities (terminal operators, biodiesel/ethanol producers, use fuel bulk
distributors, etc.) that haven’t previously reported, to supply ODOT with informational
reports on fuel transactions. Our goal with the new system is to better track fuel as it moves
through the state, which is the reason for the change.

e ODOT is working with U.S. Bank to use the E-Payment Service (a secure web-based payment
system) to process tax payments.

e Because the new system is transaction based, we will require reporting of some additional
information. This should make our audit processes easier and quicker, however, because
ODOT will already have most, if not all, the information it will need to verify compliance.

e The new system will make filing both electronic and paper tax reports easier. Licensees that
have more than 1,000 transactions per month will be required to file their tax reports using
an XML upload and remit their tax payment electronically. Licensees that have between 100
and 1,000 transactions will be required to file either by XML upload, or by using our web-
based reporting system. Those licensees with fewer than 100 transactions may use either
electronic method to file tax reports, or may choose to continue filing paper tax reports.

e The new Fuels Tax Reporting System is scheduled to go live on May 1, 2015, with mandatory
reporting beginning July 1, 2015 (for June 2015 reports).

e ODOT plans to have the e-file guide, XML schema, and paper copies of our new tax reports
published later this month for licensee review and planning.

Natural Gas / Propane Flat Fee

House Bill 4131 was passed during the 2014 legislative session. The bill allows owners of motor
vehicles that are powered by natural gas or propane to pay a flat fee in lieu of the per gallon tax.
This bill becomes effective July 1, 2015. ODOT is working to implement the process to allow vehicle
owners to pay the fee and receive an emblem that will allow them to purchase their fuel “ex-tax.”
This will require any licensed use fuel sellers to document “ex-tax” propane sales when placed in the
fuel tank of a motor vehicle. It will also require those propane re-sellers who are not currently
licensed to become licensed as use fuel sellers.



