MINUTES

OREGON RACING COMMISSION
OCTOBER 22, 1998

The Oregon Racing Commission met on Thursday, October 22, 1998, at 12:30 p.m. in Room 140 of the
Portland State Office Building located at 800 NE Oregon Street, Portland, Oregon. Commissioners in
attendance were Stephen Walters, Chair; Laura Fine, Vice Chair; Richard Reid, Tom Towslee and
Baltazar Ortiz. Agenda items were discussed in the following order with resulting actions:

1. Minutes of the September 24, 1998 Commission Meeting
ACTION: MOTION(Towslee) Approve minutes as submitted.
VOTE: 5 Aye, 0 Nay

2. Request by Darrell and Vicki Lee for Lifting of Exclusion Orders
Darrell Lee went through the attachments to Chief Investigator Mannix's
report, stating none of the charges involved Darrell and Vicki individually
but involved corporations they owned. Darrell and Vicki Lee owe nobody
anything. He also commented the report prepared by Mr. Mannix was
okay. Chair Walters stated the action before the commission was to
consider whether or not to lift the exclusion orders and not a request for
reinstatement of their licenses. In their discussion, comments voiced by
commissioners ranged from concern regarding being consistent with past
practices when they have had requests for lifting of exclusion orders, the
continued bad judgment calls made by the Lees, to the lifting of the
exclusion orders either with or without restrictions.

The following statements were made by Mr. Lee and Chair Walters:

Lee: "We have no interest in going to any restricted areas of any track, any
non-public areas. We have no urge to go... | would like to be able to go
over to Art's place, his off-track betting site, and wager occasionally down
in the basement of his restaurant. | can't even go in there and have lunch
with him now. | have no urge or interest to go to any of the tracks. | enjoy
Salem in the summer. I'm sure I'll go to Salem in the summer. | have no
interest in going on the backside or any restricted area, an non-public area.
The only thing that concerns me is | am applying for a license in another
state and | just don't know how.... If it's lifted, it's been indicated kind of like
you, well now, you know I'm not putting this in writing, and we got to check
other things out, but if you get it lifted everything will probably be okay but
don't hold me to it. You know how people talk like that when they're
director of a gambling commission. | don't know how the director of the
gambling commission will respond by saying well your exclusion wasn't
lifted, you just have less restrictions now. | just don't know what the result
would be."

Walters: "As | understood you, you're saying you have not interest in going
into any restricted areas, backside, frontside, anything of that sort, or any
non-public areas of the racetrack."
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Lee: "l hadn't even thought about it, and | have no interest in it."

Chair Walters then stated there are a number of suspension and revocation
orders against Mr. and Mrs. Lee which include exclusion as a sanction.
Counsel suggested the commission be clear that they are acting with
respect to the exclusion portions of each of those orders. Chair Walters
went on to say the thing the commission also ought to be clear on is that
they are not today taking any action with respect to the revocation or
suspension of licenses. There is a rule relating to procedures for that.
Finally, the action of the commission would not prohibit or limit the right of
any racetrack operator to exclude or rule off Mr. and Mrs. Lee just as they
could with any other member of the public.

ACTION: MOTION(Reid) Lift the exclusion orders against Darrell and Vicki Lee with no restrictions.
This motion takes no action on the revocation and suspension of their
licenses.

VOTE: 5 Aye, 0 Nay

3. OTBA
a. Budget for 1998-99
Steve Barham recommended approval of the budget.
ACTION: MOTION(Fine) Approve budget as submitted.
VOTE: 5 Aye, 0 Nay

b. Breeder Awards and Owner Bonuses for 1998 Grants Pass Race Meet
Prior to discussing the specifics of the breeder awards and owner bonuses,
Chair Walters raised the issue of the difference in the amount of money
going toward breeder awards compared to the amount going to owner
bonuses and the effect the difference has on the breeding in Oregon.
Ursula Gibbons stated they are losing some of the good breeders to other
states where the incentives are better. As a result the OTBA is looking into
finding other sources to fund their breeder awards to bring them more in
line with awards offered in other states. Steve Barham recommended
approval of the proposed breeder awards and owner bonuses as

submitted.
ACTION: MOTION(Towslee) Approve request as submitted.
VOTE: 5 Aye, 0 Nay

c. Additional Request

Ursula Gibbons stated she had received money from Oregon State Fair for
owner bonuses and breakage money for breeder awards. Rather than
waiting until the November meeting to get approval for disbursement, she
asked if it would be possible for the commission to delegate authority to the
executive director to approve the disbursement.

ACTION: MOTION(Reid) Approve request for delegated authority.

VOTE: 5 Aye, 0 Nay

4. Budget for OQHRA
Steve Barham recommended approval.
ACTION: MOTION() Approve budget as submitted.
VOTE: 5 Aye, 0 Nay
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5. Budget for HBPA

ACTION: MOTION(Fine)
VOTE:

Steve Barham briefly went over the budget. Emma Cherry summarized the
benevolence program at the request of Chair Walters. Commissioner
Towslee voiced his concerns regarding the HBPA's attitude toward issues
relating to simulcasting out-of-state horse signals into MGP. As a result of
their position, he stated he was reluctant to approve the budget until such
time as he sees some sort of effort by the HBPA to resolve the problem.
Chair Walters reported he and Steve Barham had recently met with Dave
Benson and CIiff Babbitt, stating he was encouraged by the improved lines
of communication that began to take place during the meeting. With the
belief that dialogues with members of the HBPA staff and officers would be
taking place on a more frequent basis, Chair Walters said he was in favor
of approving the budget as submitted. At the same time he suggested that
since the simulcast rule set for discussion later on the agenda is a related
issue, Chair Walters suggested carrying over to the November meeting
discussion and action by the commission on the proposed simulcast rule.
Approve HBPA proposed budget.

4 Aye (Walters,Fine,Ortiz,Reid), 1 Nay (Towslee)

6. Multnomah Greyhound Park End-of-Meet Report

Carl Wilson reported for the year the magic number is 0.01%. The total
handle was up 0.01%, total live handle was up 0.01%, total simulcast
handle up 0.01%, with simulcast greyhounds up 11.56% and simulcast
horses down 5.18%. They did miss the Emerald and Kentucky signals,
and he stated he felt the public was ill-served, and the purses were
negatively impacted as well. They are pleased with changes they made on
free parking and gate, frequent fan program, end-of-season giveaways,
etc. Construction on new parking lot has begun, and the compound is
being designed to be where the training track was located.

7. New Portland Meadows Update

Mike Dorough reported they had a very positive opening with good media
coverage. The handle is up slightly. They are still in search for additional
OTB sites. Their live racing is being sent to several states, and they will be
sending it to additional locations next month. Gary Baze reported the
feedback from the jockeys has been nothing but positive regarding the new
rail which was installed just prior to the opening of the meet. They are,
however, still short of riders and currently have only 15 in the colony.

(Laura Fine left the meeting due to another commitment)

8. Disputed Ownership of Pari-Mutuel Voucher

Steve Barham went through the issue as reported by Chief Investigator
Mannix. Following discussion on the details of the issue, Mr. Barham
recommended payment in favor of Mr. Caldwell.

ACTION: MOTION(Towslee) Approve payment of voucher by MGP in favor of Mr. Caldwell.

VOTE:

4 Aye, 0 Nay, 1 Excused

9. Approval of Final Orders by Default

ORC MEETING MINUTES - October 22, 1998
Page 3



a. Rick W. Miller

Steve Barham sent a notice of intent to revoke to Mr. Miller after he signed
a waiver suspending his license for 365 days. To date Mr. Miller has not
requested a hearing. Prior to the commission taking action on the
proposed order, Paul Sundermier, commission counsel, explained the new
procedure being presented. In serving a licensee with a notice of intent for
commission action, it places the responsibility on the licensee to request a
hearing within a certain period of time. If no hearing is requested, the
commission can then take action on the findings and conclusions as cited
in the notice of intent. The agency's file would then become the record of
the prima facie case, with the commission then being able to enter a
default order.

ACTION: MOTION(Towslee) Adopt the record as the findings and conclusion of law.

VOTE:

4 Aye, 0 Nay, 1 Excused

b. Brian C. Calvert

ACTION: MOTION(Reid)
VOTE:

The notice of intent to revoke was sent to the last known address of Mr.
Calvert and was returned by the post office as being undeliverable.
Commission staff has been unable to located Mr. Calvert.

Adopt the record as the findings and conclusion of law.

4 Aye, 0 Nay, 1 Excused

10. Proposed Simulcast Rule Changes

ACTION: MOTION(Reid)

Chair Walters again proposed this agenda item be put over to the next
meeting based on comments made earlier in the meeting. The point was
then raised that all greyhound simulcast signals currently being taken by
New Portland Meadows have been approved by the executive director only
through November 15, 1998. Several suggestions were made and
discussion followed as to how the approvals should be handled with action
on the simulcast rule changes being continued to the November 17th
meeting.

Delegate to the executive director authority to approve simulcast signals for
the balance of the NPM race meet.

OTHER ITEMS COMING BEFORE THE COMMISSION:

Chair Walters announced Paul Sundermier, counsel for the commission,
would be leaving the agency to work in the Trial Division of the Department
of Justice. He officially took over his new position on October 7, 1998,
however, he as committed to working with the commission through the end
of October. Chair Walters commended Mr. Sundermier on his loyalty and
exceptional advice through some very tough times over the years he has
worked with us. Mr. Sundermier will be greatly missed by staff and
commissioners, and we all wish him well in his new endeavors. Chair
Walters then introduced and welcomed Tom Cowan as the newly counsel
to the commission, stating we all look forward to working with him.

There being no further business, the meeting was adjourned.
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