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STATE LAND BOARD MEETING
June 9, 1932
Bivigion of State Lands
State Lands Building
F75 Summer Strest, H.E., Salewm,

18:80 a.m.
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GOVERNOR BARBBARA RUOBERTE: The Board wmembers are
all here and we have a full audience. Let me sgtart. with
Item [HNumber 1 on our agenda, which i a reguest to
authorize & purchase of property in the Wilsonvillie sarea.

Janpet, would vou like to taks <that? And there are fivs

(43

people signed up who may wish to comment on this item; so
we will do our part of it here in tsrms of explanation
first, and then some opportunity for dJdiscussion from the
Board and from the audience.

DIRECTQOR  JANET HEUMAN Great. Thank VO,
Governor, membsrs of the Boasrd, the first item, as the
Governor hasg explained, is the reguest by the Division of
State Lands for approval to pursue the acguigition of State

surplus property near Wilsonville in Clackamas County. Thisg

is approximately 256 acres of 9property that has been

surplused by the Department of General Services from the
g

inal Dammasch State Hospital. We talked about .- this

at the point where welre ready Lo make a stafif
recommendation to go forward with this purchase with some
fairly specifiec conditions attached +to that idea. The
property, as you can sese on thig map, is approximately 2%8

acreg, mostly agricultural land.
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UNIDENTIFIED FEMALE VOICE: Is that working?

URHIDERTIFIED HMALE VOICE. Ko,

UNIDENTIFIED FEMALE VOICE. How's that? ~-HOw s
that?

DIRECTOR JANET HEUMAN: I think that solves it.

UHIDENTIFIED FEMALE YOICE: How abouft if--

DIRECTOR JANET NEUMAN: I'll stay here, andg if
Steve Purchase could cone up  and point out  the pareels,

ezcribe it from here.

17}
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L2131 dust
DHNIDENTIFIED MALE VOICE: {unintelligible}?

UNIDENTIFIED PEMALE VOICE: Modern technology, it

DIRECTOR JANET NEUMAN: Yeah, reallv. We‘ve got

£

shakedown cruise {phoneticy,
DNIDENTIFIED HMALE VYOICE: {unintelligible)--
DIRECTOR JANET NEUMAN: The agricultural land is
the bulk of the property, and that iz currentl under an

agricultural lease that produces £14,000 of income per vear,

frmt

There’s a small filbert orchard on gsite, which is &

bert orchard and

ot

producing  £i fnas  the potential for laase
income of approximately 82,000 per year. The property does
contain a small area that was used as a gsewvage-dimposal
plant by Dammasch State Hospital, and a2 small landfill

area; and as you will sse in the staff materials, part of

the conditions that are attached +o our propesal to  go

B}
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forward with this property relate to <those two parts of
the property, with very strict documentation of no hazardous
waste problems, and documentation that any hazardeous..waste
or decommissioning of the sewer plant, will be econtinuad
by Dammaach State Hospital, and will not bacome a8
responsibility of the Division of State Lands.

There is a small portion of wetlands on site; =a
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be logable, but there is some bpotential value there. We
have not ocounted timber wvalue in the caleoulations, the

cost-benefit calcoulations that we have made necause of the

w

uncertainty of that particular part of the cguizition.
Because the property has Dbeen surplused by General

Services it 1is available on a preferential basis *to. other

State agencissg. And because of that, we oan obtain it for
reimbursement of the administrative costs for BGS; and that
is approximately &60,000. That is what makes this purchase
8¢ attractive; the property has market value in its ecurrent
form of about 1.2 wmillion dollars. More important than
that to us, however, is the existing incoms stream. At

an acguisition price of about 60,000, no change in use
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whatsoever and no development, the property would pay for

tself in four Years and then would have a Very

Iz

substantial internal rate of return, which we’'ve laid out
for you in the appendix to the Land Beard agenda item.

And it is on that basis enly, not on speculative

6]

©

potential uses, that we are recommending the purcha

[#4]
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because taking the property now, c¢ontinuing exigting lease

uges, would have a higher rate of return than most of the
properties that we manage for the common school fund right
now, The internal vrate of return starts right out at

about 286 percent, climbs to over 100 percent by the end

A8 vou said thers are & numbsr of individuals
here who would like to be heard on this item, and I think
I will hold off on the sonclusions of Sur staff
recommendations until you have heard that festimony.

COVERREOR  BARBARA ROBERTS: A1% right. Would
either member of the Board like to comment now or would
vou rather hear from the people whoe are here to make
comment?

TREASURER ANTHONY MEBEER: I have a number of

gusstions, but I71l1 waitv,

GOVERRGR BARBARER ROBERTS: Okav. Why don‘t we
do it that way, then. Why don’'t we start with Greg
Caxter, who's here from the c¢ity of Wilsonville. Greg?

4
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GREG CARTER: I'm Greg Carter with the City
Council in Wilsonville. Our address ig 30000 Southwest
Town Center Loop FEast (phonetic), in Wilsonville, .87176.
We had, as your staff report states, quite a bit of
discussion over this land within the c¢ity of Wilsonville

since we surround this property on three sides ({phonetie).

We generally as a Council support this transfer, However,
in researching the statutes, we saw some ambiguity, and

that amwbiguity is that the DSL  could sell <thisz  land

without surplusing it back to General Services, which would

i

exclude the city of Wilsonville in future opitions on this
land eshould it come +to that level. 8 we passed =&
resolution in our council meeting on the ilst of June, and
I'11 spare you the whereas olaussas. That’'s how I‘ve--
GOVERNOR BARBARE =ROBERTS: Thank vou. Welre
appreciative of that.
CGREG CARTER: Yes, but the resclution stabtes that

we respectfully reguest that any approval by the State Land

Board of the transfer o¢f the 256-acre parcel cited above

in the event the Division of State Lands should no longer
control the land or offer to sell or otherwise transfer or
dispose of the 256 acres, they revert back to the General

Services, 8¢ they may be declared surplus and offersed to

LIt
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governmental entities on a priority basis as provided by

inte the

law. And all we‘re asking vyou to do is to write this
condition o funintelligible}. e
GOVERKCOER BARBARA ROBERTSE: All right Suestions

of Mr. Carter?

ig inside

GREG CARTER: Yeg, sir?

TREASURER AWNTHONY MHEEREER: Am I c¢orrect that this
the urbkban growth boundary -~ it is not?

GREG CARTEHR: It's outside of the growth boundary.

THEASURER ANTHONY MEERKER: It's outside.

GREG CARTER: The city of Wilsconville hag annexed

Caliahasn Center and the Dammasch property because

of the DEQ problems with  the sewer plant that was
mentioned. But this parcel of land was excluded frowm ths
annsxation, It is outside th urban growih Dboundary.

TREASURER ANTHONY HMEEXER: Ohviocusly, by  your
testimony that -- the City has had some hearings on the
sublect?

TREASURER AHTHONY HMEREKER: What was the--

GREG CARTER: There were--

TREASURER AWTHOWNY MEBKER: The outcome or the
thoge héarings?

GREE CARTER: Jkav. There was sirong support
do a - then we propose S public/orivate
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partnership with the owner of Callahan to essentially, on
the portion that 1s agriculturasl, that that be developed
ints & golfi ecourse and that we support that fore this
Board. The conclusion of that was that the Council was
not preparsd to step forward and support this, beeauge we
feel that ths commitments from DSL, that the process would
goe through a management study, and as far as -- and look
for other options for this property should vou decide to
take it out of agricultural, that the management plan that

the city of Wilsonville, the Clackamas County and Metro

would bhe involved in. I mean, it is more o our benefit
than to basically take the first offer that comes along,
which was the golf course. And there seemed to be other
and better uses in Tthe eyes of the Council, and I will
say the majority of the Council, to this property rather

than & golf courge at this time.

TREASURER ANTHONY MEERER: S¢  the Council has
already voted on thiszs matbter?

GREG CARTER: We voted to support the transfer,

- , ‘ : < e . e
and thatis basically what this resolution gays

.

what was ths vote? Wag it--

GREG CARTER: 3, i, angd 1.

GOVERNOR  BARBARA BROBERTS: Three  “ayeisg,% one

el
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GREG CARTER: Yag.

TREASURER ANTHONY MEERER: We ocan’t abstainy ocan
wa'T
GOVERNOR BARBARA ROBERTS: I know. I've alwavs

sort of resented that about people who abstain whaen the
vote is taken, you know--

GREG CARTER: Right.

GOVERNOR BARBARE ROBERTS: If  the legislature
gan‘t do it, mavbe we shouldn’t lest local government do
it.

TREASURER ANTHORY MEERER: The person who
abgtained is the one who wants to do the golf course.

URIDENTIFIED MALE VUOICE: Yaezh.

GREG CARTER: But HMs. 8psaker, I would like to
clarify that. On the transfer, on this resolution, it was
3, 1, and !y but on the transfer, the Council was 4 to
1 in faver of the transfer based upon a management plan
moving forward with the oommitments that we've gotten from
DSL.

TREASURER AWTHORY HMEREKER: ¥You're aware of what

the Land Board’s function in land management ig?
GREG CARTER: Yes.
TREASURER ANTHONY MEERER: It‘s to make wnmonev.

GREGS CARTER: We understand that. That is why

[
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we have -- that‘s why we ask vyou @not to -- or we're
ssking DSL not to go outside of the normal process to
essentially get behind the whole process to sgellsie thie
property. And if vou ghould, and we were put under the

gun, that I think that the Council would, were there no

for other -- for  housing
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feseling o©f the Council is that this land is best used for
public benefit. 2nd to sell it for development at this

{phonetic), is not in the best interest of the city of

Wilsonviile
TREASURER AWTHONY MEEKER: pid vyou receive any
testimony on the timber that’s on that? Because one of

the things here is that therefs -~ oh, let's see, 73 acres

fit

of marketable timber appraised at one-half million dollars.

GREG CARTER: Yes, we did, and we ware aware of
that. B lot of it is old growth, and I think that thers
would be major opposition were that to be offered Ifor
harvesting. In fact, {unintelligible]--

TREASURER ANTHONY MEEERER: Then it doessn’t have
any wvalue.

GREG CARTER: Pardon me?

TRRASURER AWNTHONY HEEERER: Then thisz helf-miilion

()
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dollar wvalue is of no wvalue, iz what vou‘re telling ms.

GRES CARTER: I would say thatf‘s the case. And
in fact, when the City of Wilsonville was looking into the
possibility  of the public-private partnership, we - were
discounting tThe timber walue because we Lelt that it was

not likely to be harvested because of Hdust -~ there‘s old
S 3

growth there and we're doirg too much against the esthetics
cf profit.
THREASURER ANTHONY KEEEER: Thank vyou.
GOVERBUOR BARBARA ROBERTH: Okay. Questionsg, then?
IRIDENTIFIRED FEMALE VOICE: I dust -- I want to--

SECRETARY OF STATE PHIL REISLING: Y¥ou sald that

if we were to decide at the end of a process to offer it
for sale, vou would l1ike it to go hack to GSA--

GREG CARTER: Yes.
SECRETARY OF STATE PHIL EEISLING: For that to

g that because the City would

oy
53]
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gense have that first crack at buying it, which you =- is
provided under the GSA law?

GREG CARTER: That's exactly right.

SRCERETARY OF STATE PHIL XEISLIEG: Could the same

thing be accomplished by dust simply deciding up front that

ghould there be a sale that we as a Land Board might Just
say "We will, as a matter of policy, give the city the

iG
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GREG CARTEH: If--

SECRETARY OF STATE PHIL EEISLING: Rathex than

aotually reverting it to GSA, which seems a little---

GOVERNORE DBARBARA ROBERTS: Yeah.

SECEETARY OF STATE PHIL HEEISLING: Clumsy &g &
DrOCess. Would that satisfy veur concerng about that 1f
we said, “"Any sgale would first be offered to the Jity*?

GREG  CARTER: In fact, that  was my firse
preference. Howsver, our City attorney felt that that was

asking too much of this Board, and if vou would give us

first right of refusal, I would come away from this
hearing elated. 5 ves, we would be very much in favor
of  that.

SECRETARY {OF STATE PHIL REISLIEG: Ckav. But

that’s thes reason you proposed having it revert back to

58A is  because the law providege-

GREG CARTER: Because that (unintelligible)--

SECRETARY OF ETATE PHIL REISLIEG: That‘s a
lossl political sgubdivigion?

GREG CARTEER: Absoclutely.

TREASURER AWNTHONY MEREER: Yeah, titl thev're

ready to buy it.
BECRETARY {F STATE PHIL EEISLING: End T think
Metre would Dbe in the same legal standing, if I'm

not -~ is that our undersgstanding that -- Janst, do vou
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know? I mean, political -- ths law--
DIRFECTOR JARET NEUMAN. Yesh.
SECRETARY OF STATE PHIL REISLING: References
political subdivisions--
DIRECTOR JANET HEUMAN: I don‘t know if they
would count as one of those vpolitical sgubdivisions who
would have a right of first refusal. I don‘t know 1

Bill knows that.

BILL. COOK: I'm afraid I don’'t know, offhand.

SECRETARY OF STATE PHIL ERISLING: Okav. City
for sure, and county for sure, but & district like
that, we’'re -- mavbe that needs to be oclarified. Thank
veou

GREG CARTER: Our understanding is Metro would
be at the same level that the county and city are.

GOVERNOE  BARBARA ROBERTS: Yaah. Thank vou
vary much, Grsg. Chariotte LeHan (phonetic} alsc from
the City of Wilgonville. Charlotte?

CHARLOTTE LEHAHN: My mname 1z Charlotte LeHan.

IT'm alsc a c¢ity counselor with the City of Wilgonville,
but I'm also one of the founders and representatives of

Princinle b, {phonetic) and thereis & letter in youx

packet from Principle §. We Thave Dbeen -~ Principle 3§
has been active in trying to protect this piece of

property. We’'ve Dbeen following--
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mic Just & little. I think people are having
difficulty hearing. Thank vou.
CHARLOTTE  LEHAN: We've Dbeen -- gure, We‘ve

been following it from the begiﬁﬁing of the annexation
process when the urban growth boundary expanded, and have
been concerned about the pressures on this parcel with
the expansion of the urban growth boundary; the pressures
to  develop it and to take it out of exclusive  farm
use. We do feel that it's an important resource for
the citizens of Oregon and we support  the transfer to
DSL that at this time, so many government bodies are
trying to protect open spaces and green spaces and
natural areas and acguire them, and the State of Oregon
already hasg thig one, and I think it would he
unfortunate if we were to lose +this parcel, which is

5O gloase to the metropolitan area and has really

fhat we would ilike o sees ig  -= and as I

understand 1it, what the Division of &tate Lands has zaid

3
e
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that would include public input from the varicus frie
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groups and the wetlands conservancy and a
jurisdictions, Hetro graen spaces, and the City of

Wilsonville, teo figure out what their management plan was
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going to be. And I do understand that DSL's obisctive
is toe make money for the common school fund. but
think that that could be done in a number of - WEYE.

I  mean, there are different proposals that have conme

It has been +- the idea of a State arboretum,

operated by the Oregon Association of Nurgserymen, has

heen put forward. Feople have talked about a golf
gourse, of gourse, And ancthar one has heen an
sguasgtrian center of seme sort. T think thers are =a
numbsr of options, and I think that LSL should e

looking at all those options as far as the inceme flow.

But I would like to see that in a public-planning

areas of the wetlands and the timber And I would be
happy t¢ take any gquestions,

GOVERNOR  RARRBARA ROBERTS: Qusstions? Fhily
Tony? A1l rxright. Thank vou very much. We appreciate

you Dbeing here today, and thanks for taking the time.

CHARLOTTE LEHAN: sure.
GOVERRNOR BARBARA ROBERTS: Hext, Richard Devlin

from HMetro,
RICHARD DEVLIN: I have @gome originals, some

-

copies of documents here for the Board,

[prarte
hitm.
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the pogition that we are 1in, this ig really & very

unigue resoures, one that can‘t he reslly duplicated
anywherse else in ths region. It's probably not of the

significance or 1t's considerably not of the size of

Forest Park, but dit‘s & particular site that there Jjust

e
¥

ftgn't any duplication for in the regilon.

Some people have compared the wooded area on

the sgite to a smaller Trvon (phonetic} <Creek State Park.

We simply can’t replace thig type of a site. o givs
you an example, a community that’'s only about four or
five miles north from this site, and thisz was &il in

the Portland metropolitan ares, had approximately about
a million dollars to spend for park-lsnd soguisition in
&

the last five vears. They have acguired four sgites,

totaling a fotal of 5% acres, and thought that they -

replaced, ws& can‘t buy it. Metro is planning to in

the near future acguire many sites of this chsaracter in

the regicon, but there will be very, very few of this
level of significance,. Its loss te  ths wmetropolitan
16
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gommittes, clearly understand that one of the primary

nurpeses of the Divigien of State Lands 1is to provide

the gite, with BDivisicon of State Lands’' management, and
alese ecan be maintained in perpetuity for the 1.1 wmilliion
current residents o©f the mwmetropolitan region and the 1.6
prospective residents of the metropolitan reglon in he

next 20 years.

GUVERNOR BARBARA ROBERTS: Thank vou. Questions
from memberg of the Board? If not, thank vou very
much, Richard, for bringing yvour information toe our
attenticon.

Next, I have Jim OfiConnell, and some other
students who are here from Wood Middls School. Janet,

;

do  you  think we c¢ould maybe garner a couple of extrsa

chairs there, or & few exirs chairs?

JIM O COHRELL: I711 introducts our  group. My
name ig Jim GC'Connell. I‘'m & life science teacher at

Wood Middle School, which lies directly adjacent to  the

parcel of land that we are dealing with. Mr, Heigling

had the opportunity to vigit our classroom, which
includes the parcel of land, and we--

SECRETARY OF STATE PHIL REISLING: Last . time

17
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I gaw vou, I had hip boots on.

JIM O CORNELL: Yeah, wall, pretty much, all
af us did. and these students are here on the - last
day of school. Thay decided to give & full day to

gomething that =meant a great deal te them, to let all

of vou know what the educational significance is of this

pisce of land, Pmitry White would be the first.
DMITRY WHITE: Okay.
GOVEREOR BARBARA ROBERTS Welcome ., We'ra
delighted voufrs here. Thank vou for giving up vour
last school day to do  this. The fact that the sun

isnn‘t shining, ©probably made it easier, but thank vou

d

ttie

e

DMITRY WHITE: T‘m here to tell vyou & 1
bit about the higtory of Arrowhead Creek and surrounding
watershed. Thers was abt one tims, a HNsastive American
campground at  the site, and they came therse to == on

their wavy to larger rivers, guch as the Willametts.

They would fish ouvt of the stream, and then it was =&
year-around c¢reek, which it isn’t now. Development of

that land would change ths current watershed, and it

o

would redirect the water away from the creek, which 1

already very lew, and it would probably dry it all the
way  up. And our school recommended the ocrsek e nanmed

:

Arvowhead Creek in  honor of the Hative Americans. who
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GOVERNOE BARBARA  HOBERTS: Tou  can  just move
that wmicrophone over there, I think, if vou Just  pick
it up carvefully. Yeah. Thank vou very much.

BEN BRUENDERMAN: This land provides a
ganctuary-—-

GOVERNQOR BARBARA ROBERTS: Would vou identify

vourself, piease?

BEN RBRUENDERMAN: My name iz Ben Brusnderman.

GUOVERNCOR BARBARE ROBERTS: Okay. That's fina,

BEN BRUEKDERMAN: This land provides & sanctuary
faor wildlife. The parcel provides water, ghelter, and
food for native specisg. The current  drought has

If developed, the changss would destroy the pond and
probably the o¢reek behind the school. The land also
provides a corrider for wildlife to move, It would
eliminate duck, guail, and pheasant nesting areas.

GCOVERNOR BARBARA BOBERTS: Thank vou.

PETER SPICER: Hi, I'm Peter Spicer, and I'm
here to talk about one of the larger problems if there
is a golf course built. It will e that there’s going
to be fertilizers and opesticides, which when 1t  rains
will be washed off and washed into the watersheds, which

could  kill wmawny animsels  such ag  figh, and alsge -other

18
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iigtie aniwmals that lIive underneath the ground,

could go into thelr nests and infect and kill off theirv
young, and stuff like that.

GOVERNOR BAEBARA ROBERTS: A1l right. Thank
vou

LAURIE BRAWCH: Hi, mwy name is Laurie Branoch,

i

and I‘m here to show veou what our sgchoelis done, and

what we've agccomplished. He've worked on thisz watershed
thisg whole year and tock data of -~ weive taken »pH and
water guallty, and dissclved oxvgsn. We‘ve testsd thse
gtream flow and we have graphs ghowing what we've done,
We've made ~-- this watershed in a really nice place.
We have a picture of 1t in eoolor, and we made this
brochure. And 1f anvone wants one, we have theam. We
made that brochure,

UNIDENTIFIED FEMALE VOICE: Can I have one

{phoneticl?
LAURIE BRANCH: And we  have them for anvones

who wants  thewn.

GOVEREOR  BARBARA ROBERTS: Mr. GfConnell, can
we get vou to mavybe hand that material to the Secretary
of  State, and then we can sort o¢f pass it down and
look at the pictures sz we're talking. I think it

SECRETARY OF STATE PHIL FEISLING: And we can
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keep & ocopy of the brochure?

GOVERNOR BABRARR ROBERTS: Yeahn.
UNIGENTIFIED MHALE VOICE: {unintelligible}.
LAURIE BRANCH: Okay. We made a videotape of

in case w& gan get 1T7
LAUGRIE BRAWCH: And we have this msp which isg

o

of our watershed.

i

student made. It
GOVERNOR BARBARA ROBERTS: When we see the map,

do vyeou want fte turn the map around (unintelligible)}”
LAURIE EBRARCH: We have another paper on how

we've tried to protect westlands.

GOVEREOR  BARBARA ROBERTS: 211 right. Thank
YO,

LAURIE BRANCH: And, that‘s it.

COVERRORE  BARBARER ROBERTS: Are there guestions
from the Board of the students? Mr. fTreasurer? This
ig Tony Meeker, the State Treasursr.

TREASURER ANTHONY HMBEEEREHR: One of the things
you mentioned wag a nmeagurement of pH, Could vou share

with us what vyou discovered?

JI¥ OGP CONRELL: I know that one. The averages
WA S hout &.7 to 7.1L. And we checked ranges from
November all the way through May -- &.43.




i TREASURER ANTHONY WHEEEKER: Conzidering that seven
2 percent is idesl, that’s not bad.
3 JIM G CONNELL: Ro, that’s pretty good.
4 {uninteliigiblel.
5 SECRETARY OF STATE PHIL KEISLING: I just
& wanted to say how nicgs 1t wag to come oubt  and have
7 a2 ochance to wvigit with vyou and help vou perferm some
a of  those sxperiments. I didn’'t fall in the river and
g the craak, which I wWas vEery happy with, but was
14 delighted pote have the chance o seea you again and
11 appreciste all the work vou‘ve done. I+ gounds like
iz & very exciting proiect. I wish I'd had & chance to
13 de  something {unintelligible}--
14 JIM  Of CONNELL: We hope that we can definitely
i5 be & part of the management plan, too, 1if -~ and we
16 hope that the Division of State Lands does decids to
17 keep this as forest state land We definitely would
18 like to ke & psart of that--
19 GOVERNOR BARBARE ROBERTS: Okay.
20 JIM OTCONNELL: And I'm  speaking for students
z1 GOVERNOR  BARBARA  ROBERTE: Dkay. Can I ask
22 the =students a guestion?
23 JEM O CONNELL: Sure.
24 GOVERNQOR HBARBARA RUOBERTS. Can vou tell me from
25 the opportunity vou’‘ve had to work with this pilece of
i 22
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DMITRY WHITE: Well, we’‘ve taken our soi

glasses oOu +here and observed and weive learned about

the stream -- wa've learned =& lot aboutr the wild
that live arcund there.
SOVERNGR BARBARA BOBERTS : Do other stude

besides Hunior high school students f£rom vyour school,
that faciliity for geience  purposes or  thaz aresa

goience pUrpsses?

JIM O CONNELL: Hot &t this time, no.
AOVERNOR  BARBARAE  ROBERTS: But it would

available as vyou have uged L1t--

JIM OfF CONNELL: Oh, ceriainly.

GOVERNOR RBARBARA ROBERTS: Okay. Anvthing
the students might like to add about the axperi
you’ve had?

JIM fCONNELL: I don‘t usually get a c¢h

to see them this guisit, so=--

GOVERNOR BARBARA ROBERTES: Well, the
gomething sort of frightening aboutl ] Govarnoxr,

Seoretary of State, and State Treasurer, all looking

[t

vou at the =same time, you know. Th

4]

scary =& group as you can find anyplace in Oregons

& ig about -

ntg,

he

ancs

refs

23
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BEN BRUERDERMANM: I'd4 1ike *to say, behind that
watershed there s a big nesting ground for many water

wail and different types of ducks and things, and if

d

nat is -=- that would he destroyed through the

r

development bescause it would be dried up and the water

it

here for the ducks where they nest would be destroyved

and it would noet be there anymore, and ithey would have

fet
b

to Bnove to 3 different Ares, and that would be
overgrowded oven more and would cgoreate more problems in
the environment, maybe -~ probably over half of the
little  baby ducks and their eggs would noct  hatoh or
would be killed off, *gause there’s not encugh water or
food for them fTo  go around. And it would block
off -~ 1f it is sold and gdeveloped, it would block off
the maijor travel area for the different types of species
ef animalg traveling through there, and it would deorsase

the amount of area for them which would cause MOre

animals to be hit on the road.

GUVERNOE BARBARA ROBERTS: Anything elss?
JIM Gf CONRELL: Thanks for giving us an

opportunity—-
GUVERNCR BARBARA ROBERTS: Well, and let me say

to youw as  a faculty member who has worked with thsase

kids, vou‘ve obvicusly done a supsrbh dob of not only
teaching science but some other things that I -.think
24
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those of us who sgerve in government are very roud to

sea. 8¢, thank veou.
JIM  COFCONEELL: Thank vou.
SOVERNOR BARBARR ROBERTS: Let's seea,. I‘ve had

one other person sign up -- oh, no, twe other people
on  the glgn-up, Ruth  McFariand from Metzro ig  hers,

Good morning, Ruth.

RUTH MCOFARLARD: Good morning, Madame Chair.

GOVERNGE BARBARAR ROBERTS: Good to see vou back
doing government with us.

RIFPH  MOFARLAND: Thank vou. For the revcord,
T am Ruth McParland, Metro Coungelor from District 7,
which is east HMultnomah County. In fact, our Covernodor

GOVERNOR  BARBARAE  ROBERYTS: I remember.
ROTH HCOFARLAND: And wmembers of the commities,
Mr., Keisling and Mr. Meeker, nice to see you all. I

am  here in gupport  of the government retaining the
ownership of this 25%-acre pisce that is near Dammasch,
and it is -- as vyou‘ve just heard, it is a szuperb
educational unit for the students. But not only the
students, vou  are looking at an o©ld fat woman who
traversed that trail a wesk or two ago, and though
wag a little late in getting through it all, I was

cheered when I reached the finish line. Arnd what  they

[
%3]
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dale, and under logs, and across the creek and -- but
to see the new growth that comes out of a log that’s
left lying in the o0ld growth, and to see & snag that
becomes a veritable apartment house for the dwellers of
+he foregt when it's relatively undisturbed. And whils

these voung people will take their information dinto the

f

future, that Ffuturs may bhe grossly modified 1f we don't
do  some things today. So as I spoke to & group of
schools & week or Ltwo ago who 4id similar projects in
other areas, we are not only in +the future with these
people, but we are in partnership today with them to
keep what we have and to use it

Another thing, and I don’'t know whether this

was spoken to or not, but scientifically speaking, - this

positive side right now of environmental concerns. The
water that comas of £ of that and the pH of 7,
Mr. State Traagurer, that‘s not percent, that’s the
log -- the negative log to the base 10 of the number
of hydrogenized and ocxygenized ~- and  pH of 7 ig
digtilled water, itis ths eguivalent of distilled water.

28




i So what they‘re getting out of there is something that
2 ig e if it‘s  betwsen &H-something and 8§ -- and 7-
3 something, itie ralatively pure. Angd it cextainly
4 matoches favorably for ug to put inte our senvironment,
5 into ouy sitreams in an effort to clean up the world.
& It matches the witches hrew that comes off of &
7 manicursd, spraved, fertilized, mowed, utilized golf course
& that would be making a nagative impact o Sur
Ej environment rather than a positive one. And I hate o
¢ tell vou this, but they do, the way they're pressntly
11 operated.
iz Another thing, of oourge, would be the
i3 atmogphere, And vou know about the ozone layer and the
14 carbon diowide and CEYgSn levels and the difference
18 between what the green living organisms contribute, and
16 wea ao have & parinership with themn. And our
17 partnership is that we utilize that oxygen and give off
ig carbon dicxide, and they utilize the carbon dioxide and
ig the =net return 1§ oxygen. And if we don‘t utilize
28 that partnership with them, it doesn’t matier how many
21 sconomic programs  you  have and it doesn’t matter how
22 many kinds of other changes that you maks, without that
23 hasic web, we will not be supported as human Dbeings.
24 We will live here for & time, and then in ths way of
25 all parasites, we’ll destroy our environment and die.
27
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aAnd there’s another thing, ang I try to bhe

brief, but 4it‘s hard, but I don’t know whethser =y claim

to esome Native American ancestors has an  impact on- this

but ao

o

attituds I have not mavbe it doesg,

elieve relationghip with sonms
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Now, € experimental part of it

experimental grove, I'm

largely Oregen State, and that

aducated

and vou may |hear,

have some plans for

and having a variety of

see and do that we
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disturbed biosphere only

it be important from Wilsonville

surrounds who  have spoksn not anly to the

region -- the Metro region -- mnot only to the BState,

maybe not only to the nation, but make one @mors




it s

[t

(K]

It

frt

]

Bt

i tiny contribution £o one step For a hetter world,

2 ecologically speaking, so tTo speak. Thank vou.
3 GOVERHOR BARBARA ROBERTES: Thank vou. L may
4 remind thoee who do not know or do not remember, and
5 i+ should have bssn evident, I think, a moment &g0,
& that in addition to her role of Metro and her formsr
7 political activities of the State legislature,
& By . MeParland iz alsc & scientist who taught many, many
g years at the Mt. Hood Community Collegs in a nunber of
G socience arenss. So she ocomes to us with a great deal
i of understanding of the ecological things of what ghe
Z speaks, 8¢ we appreciate that, ERuth
3 BOTH MCOFARLAND: Thank vou.
12 GOVERNOR BARBARAR ROBERTS: Questions from either
5 of +the members of the Boaxd? Tony, go ahead.
& TREASURER ANTHONY MEEERER: Senator, do you think
17 we should continue farming there?
ia ROFFH  MOFARLAND: I don‘t know that I‘m ths
ig pergon to answer that. T believe that vou can do &
20 variety eof things. I +think that part of it that is

in the old growth so to speak should not be disgturbed,

[

2 I'm not at ail surs  what should be done. Youfre
3 talking about the--

4 TREASURER ANTHONY  HEERER: The land that ig
5 gurrent--

Page 29




1 RUTH  HMCPARLAND: The filbert grove and the
2 otheyr--

3 TREASURER ANTHONY HEEERKER: It looks like tThere's
4 A, you  Know, a good 60-percent of itis in farm uss
5 right now.

& ROTH MOFARLAND: I think vou may  want to
7 modify it and have less of it in farm use. The thing
g that‘s happened isg, what is this, 288 wmocres, I  think,
g & unit that size has soms capacity to be a different
10 thing to which smaller wunits are. And I'm  not sure,
it there are -- I have an ongoing discussion with Fish &
iz Wildlife and gome  people like that that thers are
i3 farming practices that ca be done in conjunction with
14 wildlife wuses and with other kinds of ussfulness. But
i5 I‘m not sure how many of those and how compatible
i8 they 1l be, And I would have some reservations about
17 continued farming in the way that 1it‘s being farmed now.
ig TREASURER ANTHONY MEEEER: You understand that
19 one of our mandates when we invest wmoney is to  make
20 mOney. And the yproposal from the staff 1is that we
21 gontinue farming it.
22 RUTH  HCPFARLAND: The partsg of it that are
23 heing farmed now.
24 TREASURER ANTHONY MEEERER: Right. Se  that ws
25 can  get a return on our investment.

36
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RUTH MCFARLAED: Well, I understand vyour dual

constraints: the one is to manage the money in the best

way possible and get =& return from it, but -~ and you

may want to continue farming it. I certainly wouldn’t

cppese vou if you chose to do that witl

g

P

part of it.

But I remind veu that there is a larger gain and =&
larger return which for the wmost good of the most
people there are timas when fgnoring the ghort-term
bottom line is more productive than not.

TREASURER ANTHONY MEEKRER: Thank vyou.

COVERNOR BARBARA ROBERTS: Phil, anvy guestions
ar ocomments? Thank vou very much, ERuth.

RIFPH  MOFARLARD: Thank vou.

GOVERNOR  BARBARA  ROBERTS: Let‘s sea, Jeff
Backrach, repregenting Ed Freeman. pid  you wish @ to
speak?

JEFF BACERACH: I+il speak for one brief
momant.

GOVERNOR BARBARE ROBERTS: Okav.

JEFF BACKRACH: I awm representing E4 Freeman
and he apologizes he couldn’t be here today. And I
really have nothing more to add. We too, support DSL
taking it Gver, developing a managemant wplan, and
answering a lot of the guestions that have bsen asked
here today, “Is farming the right use? Ign't 41it? How

31
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do yvou protect  the wetlands the best? How do  you
maximize the usage of the land?" And we're ¢la to
participate in it and whether or not we end up -being
invelved or not is fine with ¥x. Freeman. If it turns
osut he can partiecipate in the ultimate use of the
property, great If the result of a wmanagement plan
iz there‘s no role for a private partner, that's fine,
tos. We're dust anxiocus to see DSL move forward and
decide for the Thenefit of everybody, what‘s the best
uge, So--

GOVERNOR BARBARA ROBERTE: Just for clarification
of the Board and the audience, Mr. Freeman is involved
in consideration of the potential of a golf course, is
that correct?

JEFF BACKRACH: Mr. Freeman owns the aliahan
Center To the immediate north.

GOVERNOR BARBARA ROBERTS: Right.

JEFF BACERARCH: He wag approached sseveral years
ago by the City of Wilsonville about developing a golf
course. It WAS the ity of Wilmonville's concept
originally, and they sams Lo My, Freeman, whao has
experience developing golf courses, and said, “What do
vou think? Can vyou help us do 1t? How might we do
itee Thatfs whalt stimulizted the thinking about, *Does
a golf course make sense? Can it he done in  an

3z
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environmentally sound way that protects and enhances the

wetland area, proteots and enhances the sther natural
aresasgt” And My, Freecman spent some time with- that
concapt. Subizegusntly, Wilsonville has had gecdnd
thoughts about that. & lot of other groups have had
second  thoughts, and we  respsct  that. And if . the

decision is €0  do  something different than what  was
originally Dbroached to My. Freeman, that's £fine. Ho one
is leoking to turn  this inte & ocontroversisl issus.

Whatever & management plan decides makes sense, I  suspect

welll be comforiable living with it.

GOVERNOR DBARBARA ROBERTS: Guestions from either
menber of the Board? Thank vyou very much, Jeif,

JEFF BACEBRACH: Thank vou.

GOVERRNGOR BARBARA ROBERTS: I have no one
further gigned up whe wishes +t¢ comment on  this  itewm.
Is there anyone in  the auvdience who wanted to and
missed the opportunity to  sign  up? It not, Janet,

would vou procsed with the agenda  item?

DIRECTOR JANET HNEUMAN: Yes.
GOVERNGE BARBARR BOBRERTS: Ch, excusse me.
SECRETARY OF STATE PHIL EISLING: There wasg,

%

think, one other letter that we got £from Jack Broom

b

%

that somehow came through us that somehow didun’'t  getb
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DIRECTOR JANET HNEUMAN: Right, I was going

ts mention there woere three letters that came in  this

morning. And I belisve they should be in - your
materials or next o vour matsrials. One  of them wag
from Jack Broom af the Wetlands Conssrvanay. Also

urging favorable action on the proposal to acguilre  the
property, and encouraging continued public ownership with
some of the open space and wetland preservation land

uses. There's a letter from thea United States

of thoss ocren-spacs uges. And & ilettex rom  Mike

suggesting that DSL's purchase £ & sgite and development
of & management plan iz appropriate.

SOVERNOR BARBARA BOBERTSE: Thank vou, Janst.

DIRECTOR JARKET  NEUMAN: The last couple of
items that I wanted to mention on this agenda item are
that the propossl ig to acguire this property with the
use of revelving funds, not common school fund principle.
That means that the managewment standard, as set out by

2

previous AQGS would bhe a net financial return

173

opinions

te the common school fund, and managing the property in
the best interest o¢f the people of the State :as the

Land Board determinses that %o be. In other words, it

o3
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would be in  the statuteory classification of lands, not

talked throvgh that scguisition scenaric with the Atdorney

General's oifice and I Dbelieve that iz the approprists

Pivision te wmanage for the net financial return fox
income production, but alscs have assocviated other beneiits

served on the site as long as thoss were not

iz

interfering with some of that income production as well.

wanted to mention has alrsady

et

The other item that
haen talked about by some of the individual testifiers,
and that d1g that we would propesse to do a master
planning process to  scops out  some of thess proposals
that have beern made by a2 number of different interest
groups and individuals, and to just analyze the Dbenefits
of the land and the possible options for its management,
given the whole range ot things youive heard - this
morning. And | that would be our first endsavor - would
Be to do & fairly rapid mansgement planning provesgss, to
and then to ocowms back to the
Board with sgpecific management recommendationsg at that
time after the gpurchase ig complete.

COVERNOR BARBARA ROBERTS: Comments or guestions

from Board membesrs?
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SECRETARY OF STATE PHIL EKEISLING: Janet, when
would vou anticipaste that point would be?

BYIRECTOR JANET HNEUMAN: I think we oouwdd - do
that kind of a management plan in s8ix to eight months
with ecurrent budget limitations.

SECRETARY OF SYATE PHIL ERISLIRG: Se we would
have that -- and then we would come Dback sowmstime end
of the vear?

IRECTOR JANET HNEUMAN: Corrsct.

SECRETAERY OF STATE PHIL EKEIBLING: First of the
vear?

GOVERNOR  BARBARA 2 ROBERTS: Tony, do  you  havs
guestions?

TREASURER ANTHONY HMEEEKER: Yes. I have &
counle -~ three.

GSOVERNOR BSARBARA  ROBERTS: Okay.

TREASURER ANTHONY MEEEER: Janet, vou'‘ve listed
the marketable timber appraised at & half wmillion, and
then we‘ve heard comments here that it was “old growth,”
and I've vet to really understand what that means, but
anyway, what did vou use to come up with a §5300,000
figure on a timber if it ocan‘t be harvested?

DIRECTOR  JANET  NEUMAN: The 8500, 000 timber
appraisal figure wags given to us by the realty staff
at the §ep§£tmeﬂt of General Services. That ig 8

[#A]
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numbay they had obtained in BT appraissal of the
property. As I mentionsd esarliier, we did not caloulate

that wvaiue ints the cost-benefit analvsis that we did
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besausse of not aving gone through that appr

b

ourselves and because of the spparent opposition and

guestion as te  whether -- how marketable that timber

TREASURER ANTHONY MEERER: Is the half-million

&

dollar figure part of the 1.2 wmillion?

DIRECTOR JANET HEUMAN: I believe 1t is, ves.
TREASURER ANTHONY HMEERER: So  that means, 1f

we digeounted it, we‘re now at 5700,0007
DIEBCTOR JANET HEUMAN: Correct. In terms of

ght. The analvsis that

‘m»‘»

market wvalue for the property, r

scguisition prics

]

we have done is based on & 860,00
and the £14,000 to §16,0800 per year income stream,. And

go we didn't figure din the speculative wvalue esither of

o

intensive development or of timber production on  the

[

roperty Lo come up with the igures that ws're usin
&

Lo support  our recommendation.

TREASURER  ANTHONY  MEEKER: How long is the
iease thatfs been entered into by Gesneral Services and
ths <~ whoever 1t 1ig that's farming 1itT?

UNIDENTIFIED HALE VOICE: One year

funintelligible]}.

Lok
o




o

[#31

'

pomh
L}

It
[

DIRECTOR JARET REUMAHN: think 4it's a vyeay ==
vesr-to-year -- 1it‘s a year-to-year lease with options.
We would probably nmove o, vyou  know, 4o some  cqonger
term leage as part of our initisl efforts

TREASURER ANTHORY MEEREH: What have yaou
estimated the cost of developing a management plan?

DIRECTOR JAKET HEUMAN: Wa--

TREASURER ANTHONY MEEEKER: You sayv it‘g going
to  take six  to eight  months. What do vyou think that
will cost?

DIRECTOR JANET HEUMAN: Probably in the rangs
of £25,000, at th high end, I belisve.

TREASURER ANTHONY MEEEKEER: Was that celculsted
in vour rate of return, than?

DIRECTOR JANET HNEUMAN: Ho .

TREASURER ANTHONY HEEKER: You also mentioned
in  vour statutory revolving fund -~ how much money is
in that revolving fund?

DIRECTOR  JANET HEUMAN: I think 1it's at about
$160,008 right now. And  that has  dust Dbeen taking
funds for a very short period of time.

TREASURER ANTHONY MEEEKER: ¥nat does it take
it from?

DIRECTOR JANET NEUMAN: It takes it from sale
of the isclated, unmanageable parcels of land set up

38
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under (RS 273, Some of those are ~-- a lotr  of it,

that's in the fund right nOwW isg from

TREASURER ANTHONY MEERER: Do vou have T

have -~ do vou have legislative approval? Is that opart

statute =

cantinuous

budget that's heen approved?

DIRECTOR JANET HKEUMAN: It ig--
TREASURER ANTHONY HEEEER: T expend that
BIRECTOR JANET HEUMAN: Yas, itig =~ the

stablishing that revolving fund also provides for

appropriation of the proceeds in the fund for

these kinds of purchases.

TREASUGRER ANTHORY HEERKER: Bo you have

authorization to spend §25.000 on a management plan?

that with

involved

commants?

DBIRECTOR JANET NEUMAN: We couid asoommodate

d

imitationg, ves.

[.......l

in gurrent budget
TREASURER ANTHONY MEEEER: That's interesting.
GOVERNOR BARBARA ROBERTS: There’s no new staff

in the study, 1z there anvthing of that nature?

DIRECTOR JANET HNEUMAN: That's correct.
GOVERROR BARBARA ROBERTS: Otheyr guestionsg,
TREASURER  ANTHONY MEERER: Yeah, I have. one




s

=N

LA

o

femtt
3%

[
()

b
i

et
La

franeh
Ch

[
end

COVERRCOR BARBARE ROBERTS: Gkay.

TREASURER ANTHONY MEEEER: If, vou know, wou're
not  the General Services, g  mavbs somecne from theiy
shop ought +to answer this guestion, but 1if the Division

DIRECTOR JANET HNEUHAN: I guess I would differ

to Bill Nickelberry, who's here from DGS to answer tha

BILL NICKELBERRY: Horning. Iim Bill
Nickelberry. I‘m the landg manager for the Department
of General Services. If the land is wnot scld to  the
Divigion of State Lands, General Serviges’ néxt step in

the process of disposing of the property would be tTo

the public. If it is offered to political subdivisions
or to  ths publig, then we would - the gale price

would bs based on  the appraised value o¢f ths property.

GUVERNOR BARBARE ROBERTS: Doeg  that answer yosur
guestion?

TREASURER AWNTHONY HEERER: Yeah, well, wnow Ifve
got another gquestion.

GOVERNCOR BARBARE ROBERTS: Okay. Ge  ahead.

TREASURER ANTHONY MEERER: Has any othsyr agsnoy
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of tate government expressed an interest in  this?

BILL HICEKELBERRY: Mr. HMeeker, vyes, originally
there were two other agencies who had written lelters
of interest; one was the iilitary Department, and ths
other ons was Departwent of Corrections. They  both
withdrew interest withowt sxplanstion,

TREASURER ANTHONY HEEKER: Parks didn't show any
interest?

BILI. NICEELRERRY: He, they didn‘t. I talked
to  Parks directly about the property and they wesre not
interasted.

TREASTRER ANTHONY HMEERER: Boy, everyvthing Ifve

heard today tells me it would make a great State park.

GOVERNOR BARBARA ROBERTS:: Okay. Gther
guestions? Gkav. Thank vou very much, Mr. Nickelberrvy.

BILIL. NICKELBEERRY: Thank vyou.

GOVERNGE  HARBARA  ROBERTES: We appregiate vour
time.

DIRECTOR JANET HNEUMAN: That concludes the staif
remarks unless vyou have additiconal guestions.

GOVERNOR - BARBARA ROBERTS: Yeah, I have one
guastion. Janet, if we should decide teo go forward in

the purchase of the property, in the process of dealing

with the details of the contract of @ purchase, we would

have an opporbunity to  examins some of the gusestions
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that were railged here today in  termz of {fetro or the
City of Wilsonville, other kinds of factors that coould

then be examined as part of that contraet before it

game back and was finalizged Dby the Board, or would =z
decigion today make that difficults?
DIRECTOR  JAKET  NEUDMAW: Mo, I  think that we

could very possibly bring hack the actual finalized

transaction or convevance documents for approval by the

Board. There would be no problem with that.

SECRETARY OF STATE BHIL KEISLING: And then
that’'s, Madame Chailr, and deal with thoge kinds of
guestions about  both  contingencies, which  would still
ebviously be part of 1it, but alse guestion the one that
dr. Carter {unintelligible}.

GOVERNOR BARBARA BOBERTS: Because I think that

it would be possible for us to handle something in s
purchase contract that might be less cumbersome than the
DrOcess of going all the way back through Gensral
Ssrvices, but I think there are some legal guestions we
need tTo know that we have glarified in  that process,

Y

I believe. This iz a ~-- really, I reaslly belisve thi;
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ig an unususl opportunity, both esconomic
very often, even 1if vou count the cost, Mr. Treasurer,
of ths management study, that vyou can pay off in say

five vears g purchase of this kind and gtill leave the
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that we would | have in  our hands with

& really higher return than most of that
onn  other land in  the Stat of  Orsgon
durisdiction. So I think it iLs an unususal

and it‘s interesting that it should come at

And I  agree with reva Mr. Treasurer, I'm
b= ] ¢

[

Parks d4didn‘t dJump on  this opportunity.

g

TREASURER ANTHORY HMEEEER: Well, they still have

[5:4)

s

we wsre to not do anvthing.

GOVERN(OR BARBARAR ROBERTS: Yeah, well, if we

-

ware not to de anythin
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. they -- but o¢bvicugly, 1f they

18]

an  interest, I suppose thers may be other

fact that you do have some of that land,

EFY  {phonetici, and some other things, may
than--

TREASURER AWTHONY HMEERER: That's--

GUVERNOR BARBARA ROEERTSH: Cr there wmay be road

congestion problems, or other things that I'm

prohlems

¥

that would make Parks not look at this

K]

o

obviously that option wasg thers.

nd
[
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TREASURER ANTHONY HEEKER: Well, Governor, vou
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livele +troubled with the arithmetioc. IF

cnae-yverr lease on it, I would assume -

e I haven't gzen the details of that
we were Lo asgulire that preperty, I'm not
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sure we'd get all the income this year, vyou know, that

it hasn't been in our ownership, and harvest is just
like & =month awav. And in a $25,000 management  study,

in the next sir *to eight =nonths, §14,000, we now have

76,000, not  §65,000. So somshow the arithmetic dsn't
sdding up var guickly on how we're going to do  such
a magnanimous rate of return on this investment.

SOVERNOR BARBARA ROBERYS: Well, I woulda venturs
to gusss djust off the top of wmy head seeing what was
here and in  the talking of longer-term contrasts  on
agricultural land, that there’s probably mors guarantee

then some of the early investments

s
[
i

of return on €

we made st Tongue Poilnt--

BIREQTOR JANET HNEUMAN: That's correct.
GOVERNOR BABRBARA ROBERTS: In terms of not only

& @pretty -~ a muchk more likelvy rate of return, but =a
much more clearer  situation where  the iand has been
farmed and produstive for as long as it has been undex
contract with the State in this other operation. Thers
dossn’t seem to be any indication that that would be

altered 1in any dramatic way by our owning 1t rather

than Dammasch Hospital owning  1it. I don't know why
that would alter the income stream.
RIRECTOR JANET KEUMAN: This property was under

e for guite some time priocr to - this

i2a

agricultural lea
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particular laasge term, and I think -- X may be
corrected by Mr Hiskelberry, but I think one reason
that he entered into a one-year lease only was Dbecause
of  the pending possible transfer to us, becauss this
is -- the old lease expired during the Time that we
warse beginning negotiations with BGE about possible
trangfer Is that gorregt? Okay.

TREASURER ANTHONY MEERER: Well, Covernocr, Lit's,
you know, to compare to Tongus Point ig very difficuly
hacausse before tThat, any transactions ware entered inte
by the Land Board on Tengue Point, we had all kinds
of dogumentation before us on the contrasts. But I
don’t sse anything & herse on the  gontrasct. Iis the
current lessee willing to enter inte an agreemsnt wWith
the Division knowing what is being heard? I dust think
it would ba prudent for us to have some BHOTe
information before we acguired it. We also heard somne
additional legal concerns that were issued by the City.
Can we acguire -- one of the guestions I have about
that is, can we acguire property out of this particular
statute with these kind of contingencies on  it? I
don‘t  know.

GOVERNOR BARBARA ROBERTS Well, chviocusly,
Hr Treasurer, that's a decision for this Board i
think it‘s very clear that as we =&t least sxpress our

45
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cf the contract, or any other contra

‘ &

part of this legal framework,

of thisz negotiastion

21]
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we have opportunity toe elarify those Dbefore we - take
final action. ¥ know in looking back at Tongue Point
and as the longest sgerving membsr of this Board, I know
that early on, we dJdid mansgement studies on some of the
igssues we dealt with prior to purchase, with intent ¢to
purchase  and other things of that nature.

Soe I know we have variables within this process
that we can use as we purchase, and 1if indeed the
short-term contract and agricultural land was related to
a transfer of propezrty, it would seem resasonable to
expect +that conversations with the agricultural lessee may

1

indicate a longer-term interest that wmight bhe easily

identified prior to any final sale. And I think we

have all of those opportunitiess in this periocd of time

ud

SECRETARY {F STATE PHIL KEISLING: fadame Chair,

would & motion be in order?

GOVEENOR BARBARA ROBRERTS: It’s slwave in order.
SECRETARY OF STATE PHIL EKEIBLIHNG: I understand

the concerns of +thse Treasurer, but we do have the fact
that the finalization of the contracst would not occur

at  this meeting. I alse am guite impressed with the
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range of people who have urged us to go forward with

thig; sveryons from the Civy of Wilsonville o the

bty

developer, whae Was interssted originally in a gol
Sourse, and would be interested in our management plan
progess, and the importance of trying to make a decision

and move expeditiously on it with what is the Dbest

I'd like to move that we authorize acguisition
sf the 2%% sacres subiect %o the contingencies that were

laid out in the staff report, and of course, with <the

understanding that finalization with the actual contract

would take vplace at a future Board meeting. Is that,
Janet, the ocorrest way to state ths motion?

DIRBCTOR JANET NEUMAR: I think that's corract,
and I would djust add -- not add to vyour moltion, but

comment that at that time, we would bring specifically,
copies of the lease, any information we‘ve been able to
develop on the possible extension of <that arrangement,
and clarification of the legal guestion raisged--

SECBETARY OF STATE PHIL EKEISLING: Right.

DIRECTOR JARMET NEUHAN: By ths City of
ilsonvilies as to whether & contingsncy -—- I HeAn, 5
condition that thev’ve requested would be consistent with
the legal management standards of the Board.

GOVERNCGRE  BARBARA ROBERTSE: Ig there a gsecond?
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If not, I will second. Iz there Ifurthsr 4

the wmotion? You‘ve heard the motion, I won’t repeaat
it again for vyou. Furtheyr discussion?

TREASURER ANTHONY HEEXKER: Governsy, there’s roonm

for amendments, right?

GOVERNGR BARBARA ROBERTS : Yeasg, wa have a
motion on  the table, there’s room for amendment.
TREASURER ANTHORY MEEKER: Ckay. I would liks

o move that we amend the wmotion that in addition  fo

by
ot
e
]
'us

the contingencies that wers brought by the Cit
it be contingent on ths Division showing evidence of &

longer term leage on the agricultural lands to

’

demonstrate the prudence of the investment, end vesh,

GOVERNOR BARBARA  ROBERTS: Okay. Is there =a
second?

SECRETARY OF STATE PHIL EEIZSLIRG: Okay. Can
I ask a clarification guestion, Mr. Tressurer? Would

that in effect say that vou would have to have a lazase
longery than & vear before it would be Jdemonstratsd that
it was a prudent investment?
TREASURER ANTHONY HEERER: Well, we've alresady
heard that they existed before, go--
SECRETARY OF STATE PHIL EKEISLING: A& multi-vear

iease?

48




i THEASURER ANTHONY MEERKER: Yeah.

2 SECRETARY OF STATE PHIL EEISLING: Right. But

3 that 1if somehow we were unable to nesgotiate in the next

4 3G days of lease longer than & yeny for the

5 agricultural land, we would not GO ahsad with

5 acguigition? Would that he the effect of that

7 amendment? Failurs--

5] TREASURER ANTHONY HMEEXKER: Well, I just--

g SECRETARY OF gSTATE PHIL EEISLING: Failure to
18 come up with a signed lease for longer than & vear for
i the agricultural portien o¢f the property would in effect
12 vetos our scgulisition of the property?
i3 TREASURER ANTHONY MEEKER: Well, let me explain
14 te you where Ifm coming from on this. Tou Enow, we're

5 setting a precsdent hears. And that precedent being that
i6 the Division of 8State Lands is going to be sgort of a
17 warehouse for lands that have purposes other than income.
ig And ~-- ‘gause every one of the purposes that we o have
18 heard here have bheen for wetlands preservation, for old-
20 growth preservation, for parkland potential, those kinds
21 af  things. And we’‘re in the Dbusiness to make money.
22 I think that we aveid setting & precedent Lo uge ocommon
23 school fund or the revolving fund for purposes other
24 than that if we c¢an show prudently that we have made
25 an investment that covers the management plan costs, that

Page 49
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develops

Bacause, know,

Govarnor

acguisitien of some land

State park and had

SECRETARY OF STATE  PHIL

more expensive.
TREASURER ARNTHONY MEEERER:

BGrea-—--

[
]
“F

GOVEREOR  BARBARA  ROBERTS:

turned  him  down,

examining that offer. I didn't

TREASURER AWNTHONY HMEERER:

GCOVERNOR  BARBARA ROBERTS:

take on that expensive

TREASURER ANTHONY HMEEEER:

Ity

act  wea TR/

wetlands,

thage
make

development goals

development,

neead

setting

our investment.

Board mesting,

an idea

that would have made

hut we turnsd

REISLING:

o*
F

-~
i

don‘t think

actually looking

think we turned him

Well-w

There dust was no

cguisition.

Well,

T

ragolve

to protect that and

has some numbers

and objsctives. IT'm
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Very goncerned about that. So the  purposs of the
amendment would be to instruct the Division teo show on
& sheet of DEDer, iike wa'ive dons on every - other
investment we've ever done, that there is a rate of
return that's commensurats with the wmoney that we invesi;
which 4is the acguisition price, the management plan, and

then a potential, not necessarily, as you've polnted out,

tocksd in  stone, but a potential from a longer term
contract than one Yeasr to DEOvE up {phonatic) that
investment

SECRETARY OF STATE PHIL EKEIELIRG: Madamse Chair?

GOVERKOR BARBARA ROBERTE: Go  ahead.

SECRETARY aF STATE BPHIL REYSLING: There’s
actually a number of issues rolling around in here, and

maybe I want to weigh in on one that I think is

important to clarify. Itve wisited the site, and walked
around. T would like to think that we have 76 acres
of complete cld-growth forest, that gomehow escaped
development right here oubtgide the Wilsonvillie wrban
growth houndary. That's not really an agourate
sharacterization of tThosgse 7& acres. There 1is g¢ertainly

514 growth on that acreage, trees that are up to, I
think, 400 =- 500 vyears old, but a good portion of --
but the vast madority of that PG gores, unless I'wm

wrong, would be probakly more accurately sharacterized as
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second-growth forest than an old-growth forest. B I,

of any, ‘“Don't take =2 single tree off of that land,”
because I‘m cognizant of the income-producing potential.

You compars $S80 an  ascre agricultural

of even a very small selective harvest on that land,

vou immediately, you make those numbers even better than

what they ars. The staff did go through the leass,
I think voufre -- that the management plan probably
should have bessen factored into that.

DIRECTOR JANET HEUMAN: Could be.

SECRETARY OF STATE PHIL EKEISLIEG: It looks at
a gix-yvear pavback, or & 5.3 vear pavhask versus a
four-year paybaok--

DIRECTOR JANET KEUMAN: Correct.

SECEETARY OF STAETE PHEIL EEISLIKG: Under thoss
asgumphtions. Tweanty-Iive pargsnt  -- not guite 25

ercent, but mavbe in the order of
it‘s  still & wery, very sigzeable ra

think that, vou know, if we can do

[oeof

te Of raturn.,

aven mors work on

this and to make contact with the lessees bhetween now

et

I think that would

fairly responsivs,

and in effect, taken the most conservative assumption at

1

gingle second-growih

[#1
fnd
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tree iz ecut off of that land alse assuming that the
$80¢ an acre that we're now getting for that agricultural
land will =not g& up, and we may £find that we can

actually get wore for it

GOVERNOR  BARBARA ROBERTS: Right.

SECRETARY OF STATE PHIL EEISLIRG: And even at
that--

TREASURER ANTHONY HMEEKER: Weile-

SECRETARY OF STATE PHIL EKEISLING: It was &

high rate of return, o I‘'m not =-- I guess, Im just

] .
&
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@
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not  sure we need  to
af this is ensugh, ratheyr than amending the motion.
I‘m  just not eclear that that's necessary to address the
conoern.

COVERNOR BARBARA ROBERTE: Aand I  think onsg of
my conceyns is, if we pin this down sgaying that we
cannot purchase this parcel of land without guaranteed
multi-vear agricultural contrscts being in place, at tas
same Time we're dJdoing a management study on  the best,
both economic and other uses o¢f the land, we may limit

our ability te use it to 1its ©best economic advantage,

gven agviculturally. I think the FRurseryman Association
interest area may be something that has a Dbroader use
& may be greater income potential. So if we nail
down the purchase oE this land, which we c¢ould burn

53
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arcund and sell any given day for wmore than we'rse

purchasing it for, if we nail it down to multi-vear

contracts, how will we in fast be able te use the

managerent wplan  to 1fts  best productivity? 8o I don‘t
think there’s a guestion about the income giream Deling
svailable, I think the guestion is, which portion of
the income stream iz wmost valuasble to hat parosl.
DIRECTOR JANET NEUMAN: Right. I think also,

the thing that we would he concerned about as  staff,

of a leassa, we don‘t have a lot of leverage with the
legsse o negotiste the best possible deal. They know

that they've wgot usz over a barrel and wiil =-- o¢could

take us te the oleaners on  that. It alse would not
be possible to do the normal process of an  open-snded

lease advertisement, vou know, HNotice, bidding, et cetera,
in & wvery short period of time. And 80 wa wouldn't
want to truncate that process unnecessarily. -
However, Wwhat we gould possibly do Lo
accommodate some of thege concerns, would be to get a

aopy  of the appraisal, Dbecause the appraisal, although

[47]

it does include the timber land, the appraisal also 1

agricultural land. aAnd 8o  there’s & substantial

of the value and the potential inocomne
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existence of a8 current lease, and by the leasing
higtory. I mean, that set of dJdocumentation might give

the Board more comfort without putiting ug in & box ©o
negotiate a possibly less favorable deal with the lessee,

whe knows  that we have to negotiate with them.

GOVERNOR BARBARA RUOBERTS: Let me stop Just =&
minute. What we're doing ig doing something wse should

never do, which 1s debsting & motion we don't even have

g second on vet, so the Treasurer had an amemdment o
the main motion, There has not been a sescond o that
amendment. Is there a second to the amendment? Gkay.
The amendment fails feor lzck of & sscond, We now have
before ug--

TREASURER AWNTHONY MEEKER: Tim getting ussd Lo
that.

GOVERNOR BARBARA ROBERTS: We now have before
ug, the main wotion. Tony, I remember when I used o

he on the Board and I was the only demoorat, and vou

know, it  kind of worked the other wayv. 8¢ thease
things--

TREASURER ANTHONY HMEEXER: Well, I--

GOVERNOR  BARBARA  RUBERTH: Time goes through

this process.
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God help wuws i1if this 1is & part

GOVERNOR DBARBARA ROBERTES: It is =not, Tony, but

TREASUREE AWNTHONY HMEEEKER: I mearn, if thatisg
what voulreg--

GOVERNOR BARBARA RGBERTE: I wish

TREASURER ANTHONY MEEERERR: If that‘s what you‘re

teliing me--

GOVERNOE BABBARA ROBERTS: Ha.
TREASURER  ANTHONY  HEEERER: Then I'm the one

that‘s upset.

COVERNOR BARBARA ROBERTS: Tony, we musitn’'t lose

sur ssnse of huwmor in thisg process. I wag--
TREASURER ANTHONY HMEEEER: I haven't.
GOVERNOR BARBARA ROBERTS: I wag the ons parson

who got -- was the one vote against two for a very
long time on this Board, so I think itfs part of. the
thing that there’s always a variety of interests on this
Board, and a variety of viewpoints, and I think that’s

further discugsion on the mairn motion ar are there

amendments to  the main mobtion? Tf not, I will eall
for the motilon. Janet, would vou 1like to resgtate the
motion again since there’s heen SOoRe discussion in

56
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hetween that time?

DIRECTOR JARNET HEUMAN: Okavy. reix give it
& try--

GOVERNOR BARBARA ROBERTS: And see if we dan
do this--

DGIRECTOR JANET HNBEUMAN: With the Secretary of
State’'s help. He moved authorizatien to proceed with
the acqguisition subject to the contingencies outlined in
the sgtaff report or the Land Beoard agenda item, and
subject to Board approval of the fimal contraect and
transaction.

SOVERNOR  BARBARA ROBERTS : You've heard the
motion. Those in favor will signify by saying “ave.®
Ava

SECRETARY OF ST4%7E PHIL KEISLIKG: Ave.

SOVERNOR BARBARE ROBERTS: Thaose opposed, “nay.”

TREASURER ANTHONY MEERER: Havy.

GOVERNOE DBARBARE ROBERTS: The wmotion ig passed

on & two to one vote.

TREASURER AWTHONY HEEKER: and Governor, I will
talk to Governor  Ativeh, it  looks like we've got a
great opportunity to use the common school fund To  buy

parkland.

s

GOVERNORE  BARDARA  ROBERTS Well, if Governor

«t

Ativeh wants to bring us tha piece of ©property back
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for 866,000, we'll probably {unintelligible}, vou know,

I would dJump at the chance to have that parcel of land

DIRECTOR FANET  NEUMAN: With some income as
wall

GOVERRGOR BARBARE ROBERTS: But I think, clearly,
Mr. Treagsurer, we are nob bBuving parkland. We are

buying very sound agricultural land, good timber land,

o

no matter what happens to it, and some opportunitiss to

do a number of other things, both agriculturally and
nonagriculturally. The incidentsal value beyond thaat
goonomic asset is that we are alsgo able in the process
af +this tc do some other things that I think we would
consider long-term assets for Oregon that may or w®may no
be monstarDy.

TREASURER ANTHONY HEEEKER: Well--

GCOVERNROR BARBARA ROBERTS: And I think itfs the
combination of those things that we think are positive.

TREASURER ANTHONY HEERER: I was very encouraged
to  hear that Secretary of State would be interested in
harvesting some timber, and if the management plan will
ghow that, I‘d love to have vou Dprove me wWIong. Let's
make a ton of money on  this.

GOVERNOR BARBARA ROBERTS: Okavy. We will make

money on it--
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SECRETARY OF STATE PHIL EKEISLING:

8BV, *Cleay oub it H

TREASURER ANTHONY  HEERER: I  know that. I
k¥now  that

GOVERNOR  BARBARE ROBERTSE: We sppreeciste that
slarification.

SECRETARY OF STATE PHIL EFEEREISLIRG: {unintelligible)

GCOVERNHOR BAHBARAE ROBERTS: Moving on, Janet, I

wonder if there are people in the auvdience who  might

be awaiting that other item, that we could maybe
announce now  that i1t's not available. Would that be
finev

DIRECTOR JANET NEUMAN: Yes.

GOVEREQOE BARBARARE ROBERTS: I dust want to =ay
pale) You that at the bottom ot the agenda, and I
apologize for not doing this sGoner, there is an
information itemnm, 4%, that nag to do with the

ek

pregentation by ths eparitment of Justice, of a @ legal
ospinion, on the Ellistt States Porest. And that did not
get findsghed, it i not availlable today, and 1if any of
VA1 are waiting on thsat, it will not  he hefare usg

today. And I apologize for not remembering fo announce

that earliiar. Okay. wet's lack at Agenda ITtem

Number 2 on the Elk Creek scenic waterway issus.

71
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AGENDA ITEM RO, 2

IRECTOR JAHET KEUMAR: Yes. Governcry, members
<+f  the Board, Item MNumber 2 is & regusst for approval
oL two proposals to gonduct recreational gold-mining
within the Elk River scenic walterway. There are Ltwo
geparate proposals; the Land Beard is involved in  the
approval of thesgs proposals bescausge it isn’t within ths
area of the scenic waterway. The wproposals involve a
very small amount of material, lesgs than 58 oubles vards,
go it is  not  coming  through the sacsrmal removael £ill
prodess. The proposals have been ocirculated to Stats
agencies and a number of ogother interest groups, and we
received many ocomments regussting very spescific conditions,

but no  reguests from  either Figh & Wildlife, or other

State sagencies to deny the permits.

We did hear verbsl cooncernsg expressed by the

Sierra Club, the Oregon HMatural EResecurces {ouncil, and
the Jregon Rivers Council, We have talked . -with
representatives of those organizations, and have determined

that thelr obljection is to a water resources ruls which

allows smell operations of placer {phonetic) mining. The
Statute itself hag soms prohibitions against mining
sctivities. : The Water Rescurces in =~ with the

assistance o©of Attorney-Gensral advice some vears ago, 4did

]
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hat rule that allows this activity to happen at  all.
We understand that the Silerra Club representative is here
and you received a letter with vour materisls that oame
in this worning Ifroem HNeil Hagern {(phonstie) representing
Oregon  Natural Resourges Council,

My understanding is that Sierra Club's concerns
will be focuszed on attempting to change the Water
Resourses rule, and that they recognize that our pearmits
are within the letter of the law, expressed both in the
statute and the rule, and that we  |have appropriately
conditioned these permits at the reguest of the wvariocus
State agencies. The letter from Oregon HNatural Resources

Council suggests that issuvance of  these permits  would

perhaps Dbe challengsed legally. Bill Cook may be able
te  speak to  whether there 1is & legitimate challengs
there, but our staff recomwmendation is that these permits
should be ifssued feor this  season  only, and you  have

revised agenda materials that were passed out at vour
place this morning that make it very clear that this
£

permission would only go through September o

we have suggested to the environmental groups that they

Resources rule begause the way our permits go, they are




1 within the line allowed by the Watesr Resources ruls.
2 Angd I think vou have one person signed up whe may or
3 may not wishk to speak oo this subisot.

4 GOVERNGR BARBABA ROBERTS: Liz, ares you going
5 to comment on  this agenda item? Did you wish te?

& LIZ FREHKEL: {unipmteiligiblel}.

7 GOVERNCOR BARHARA ROBERTS: Okavy. Ho, not
8 unleszs you wanted fo. You had a possible, and I
g wantad to give you an opportunity. I  think Janet hasg
i6 clearly identifisd the framework in which wefre operating,
11 under all of the current rules of all agencies involved
12 and the dJurisdiction that we have in relation to those,
i3 this ditem meetsz that regulrsment. The guesticon she has
14 raised isg whether they may Dbe an issue later whsther
i5 Water Resourcves’ rule meets the letter of the law.
15 But within the framework that we're operating,
17 we have done everyvthing correctly and the applicant has

e
o)

done everything correctly, under all of the current

ig administrative rules is my understanding. This would bs
20 & one-geason only, I guess 1is the way te describe iz,
21 between now and September, opportunity and under all of
22 thoss reguirements, 1t appears that 1f the applicant has
23 met those reguirements, Bill, is there anyihing that you
24 would like - to add as we consider this Iltem?
25 BILI. COOR: Soverncr Roberts, members of  the
62
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Board, Just  to  clarify, M. Kagen’s letter calls into
guesticon an opinicen that our office issued back in 1882,

in which we were specifically asked whether agencies

could define the placer mining definition in ths scenic
waterway statute, and we sgaid, *Yes.® And  they further

differentiate Dbetween commercial mining and recreaticnal
mining. And  we also said, "Yag., " Ity a fairly

makes us feel that 4t is Water Resocurces that is  at
izsue here The provision of the statute that's
involved ig ORS 390,835 whaere it talks about the uses
that aTe allowed in scanic waterways and the last
sentence of the first paragraph of that statute savs,
The Water Rescurces Commiasion ghall administer and
enforce the oprovisions of this subsection.® They ars

to do the administration of +fhat portion of the statute
GOVERNGOER BARBARA ROBERTS: And it's my

understanding that some envicroamental organizations or

personsg  who had concern about this, will be speaking to

(93]
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+hat we have before us today.

DIRECTOR JANET HEUMAN: That s my understanding

ag well.

GOVERNOR  BARBARA  ROBERTS: Okay. Ig there a
motion--

TREASURRER ANTHONY MEEXKER: I have a guestion.

GOVERNOR  RBARBARA  ROBERTS: Yes.

TREASURER ANTHONY HMEEEER: Is this mnavigablie?

GOVERNOR  RARBARA  RCOBERTS: Is this what? I'm
sorry, I didn‘t heaxr you.

DIRECTOR JANET HEUMAN: Navigable.

TREASURER ANTHONY MEEERER: Navigable.

GOVERROR BARRBARA ROBERTS: Ch, navigable.

DIRECTOR JanNRET HNEUMAN: We believe it is. The

not come to a hsad or a resolut

TREASURER ANTHONY HMERKER: Do we, hecause if
that’s the case, then, can  we participatse in the
revenuas?

DIRECTOR JANET HEUMAN: We -

TEEASURER ANTHONY MEERER: Do you have a
rovalty eon  tThis gold?

DIRECTOR JANET HEUMAN: These particuliarx
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TREASURER ANTHONY HMHEEXER: Why not?

DIRECTOR JANET HEUMAN: Primarily, ‘gause~ they
haven‘t really found that much. Ye're pers--

TREASURER AHNTHONY MEEEREER: How do we know?

DIRECTOR JANET NEUMAN: Becsuge we do ses their
reports, I believe.

GOVERNOR BARBARA ROBERTS: Is Jim

DIRECTOR JANET HNEUMAN: He left, We —--  you
would ask this guestion -~ we’ve actually been pursuing

this with the federal govermnment and trving to determine

if there is opportunity for rovality and state ownership

in these instances. But we  haven‘t found any such
opportunity  vetl
GOVERNOR HARBAR2 ROBERTS: Good guestion. Very

SECRETARY OF STATE PHIL EKEISLING: Itfs & good
gquestion
GOVERNOR BARBARAR ROBERTES: ¥eah, I think it 1is.

TREASURER ANTHONY HEEEKER: That's why I asked

GOVERNCGR BARBARAE ROBERTS: Well, thatis obviously
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why Janet has been pursuing it and we apvpreciate  that
p B i H e

r

TREASURER ANTHONY MEERER: T didn‘t sgee anything

ahout 1t in & writeun.

DIRECTOR  JANET  NEUMHAN: It WAE - yvaah, =~ we

surprisad, I think, but--
TREASURER ANTHONY MEEEER: Surpriges happen,
GOVERNOR BARBARE ROBERTS: Isn‘t that the truth.
S0, 18 there & motion on Item Number 27

SECRETARY OF STATE PHIL KREISLIKG: Madame Chaix
#

Elkx River scenlic waterway
DIRECTOR JANET HNEUMAN: Gne season only.
SECRETARY OF STATE PHIL EEISLIRG: One zgason
only, expiring on September 153, 1992
GOVERRORE BARBARAR RUOBERTS: I's there a seccond?
TREASURER  ANTHONY  MEEERKEH: Governor, I intend
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getting a lease or other permission on the ownersiip
side. and  sometimes, we feel very frustrated by that
bscause we lose some levarage to deal with the. zevenue
side that wav.

But the legislature did that very specifically
because of the controversy invelving State ownership of
waterways, and they didn’t want us holding up or
conditioning removal-fill decisions on what they considered
blackmailing properiy oWNers to agree that there was
State ownership of the waterway, and signing wup with =&
rovalty lease. That causes all kinds of problems of,
you know, clarification of what we‘re doing in -- ©f
our olaims Rut that's one of the reasons why ws
pifurcate these decisions.

TREASURER ANTHONY MEERKER: Waell--

GOVERNOR  BARBARA  RUBERTS: Can I just ask a
guestion--

TREASURER AWTHCOHY HMEEEER: Yeah, gura--

GOVERNOR  BARBARA  ROBERTS: Directly related to
that? Janet, is this lease %till September 12 an 1ssus
that can only Dbe ssen  &s a removal-f£ili izsue  that
relates to the law that Vo just indicated the
legislature had passed to keep that royalty guestion from
interfering with othsr decislions?

DIRECTOR  JANET NEUMAHN: I - BRilil, help ma

58




1 out. I think it is. I mean, it is -- we‘re making
2 the decision in the context of cur removal-fill
3 authority.
4 GOVERNOR BARBABAR EROBERTS: Yeah, and that‘s the
5 only way -- I  guess what I‘m asking is, is that the
& only way we cg¢an loock at this particular lsase is as
7 s removal-fill guestion, since it's really not removal
8 and fill +that’s +the basic igsus here as much as the --
9 as the mnmining isgue, and I didn't know whether there’'s
10 any way we can look at this in any other context.
11 BILL COOK: Gaovernor Roberts, members of the
12 fnard, unfortunately, I need o make a distinction.
i3 It's really a scenic waterway statuts igsue, hecause
14 wae're dealing Less than 50 cubic vards. S0 the
i5 removal~f£ill statuts actually dossn’t kick in Your
i6 decision -- vyour approval decision here is under the
17 scenic waterway statute and its policies only
18 DIRECTOR JANET HEUMAN: That's trues.
13 GOVERNOR BRRBARA ROBERYTS . So the law that
20 Janet Just - stated might not be applicable here--
21 ASSISTANT ATTORNEY GENERAL BILL COOK: I don‘t
22 think so.
23 BIRECTOR JANET  HNEUMAN: Okay. That wouldn’t
24 specifically apply.
25 GOVERNOR  BARBARA ROBERTS: Okav. .
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UHIDENRTIFIE MALE VOICE: Okas

GUOVERRNOR  BARBARAE ROBERTS: Ok

and understanding that, hut  alse Knowil
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income stream avallable to the tate

DIRECTOR JANET NEUMAN: Theres

we  move it  to  the top of our list

SOVERNOR BARBARA ROBERTS: Hut

DIRECTCR JANET KEUMAN: T
simple way to say that.

GOVERNOER BARBARA ROBERTS: But

f you wmoved 1Tt there in 10 davs,

=

angwer and a resolution?

DIRECTOR JANET NEUMAN: We
have & resolution. I expect  that
controversial place tTo assert & olad
of the other places -- we'‘ve  bhesen

GUVERNOR BARBAR2Z ROBERTS:

gquegtions about 1ts navigab
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i DIRECTOR JAWNET HEUMAW: Right

2 GOVERNOR  BARBARA ROBERTS : At this point in
3 time?

4 DIRECTOR JAWNET NEUMAN: {unintelligible}.

5 GOVERNOR BARBARA ROBERTS: Bilily

& BYILI, COOR: Governor, and members of the Board,
7 my distinction again I think might be helpful. Your
2 vote here would concern only  the scenic walterways, ig
g vou believe you own the bed and Dbanks of that waterway,
10 you still as the owner, have the right ftoe say wall,
11 you don't pull it oeout of our property unless you take
12 out & lease ¥ see those ag == those are Two
13 different decisions there.

14 DIRECTOR JANET NEUMAN: And even in the statuts
13 that I was talking about Dbefore which I misapplied in
14 thig circumstance, we certainly still say that, we Just
17 don‘t make 1t part of the removal dJdecision and that's
18 the same way that we would be hers. We would fake
19 up the rovalty issue separately, nut wa would noet
20 condition the scenic waterway approval on  that Dbasgis.
21 SOVERNOE  BARBARA  ROBERTS: S basically, from
22 noth of vyour standpoints, this 1s a scenic waterways
23 decision only with no ability for the Board within that
24 contractual agreement, te put any provisions dealing with
25 revenues to the State assg it now stands?

Fage 7l




2 different decigions and I -~ off the top of wy heaad,
3 T den‘t  think that by votin today to give -scenic
4 waterways approval, vyou are giving away your right iIf
g you believe vou owned the waterway, to reguire a royvalty
& leass later.
7 TREASURER ANTHONY MEERKER: Govarnor.
& GOVERNOR BARBARA  ROBERTS: Mr. Treasurer?
9 TREASURER ANTHONY MEEEER: I+xl bet we dontt
10 have anybody down there measuring the removal. Fifty
i yards is =about five truck loads, you know tenwyari' truck
12 loads
i3 GCOVERNCRE BARBARA ROBERTES: Right.
14 TREASUREE ANTHONY MEEERER: What if he goes Lo
i5 E07 We don‘t have anvbody down there watching this
ié DIRECTOR JANET NEUMAN: Not oifficially, no.
17 TREASURER ANTHONY MEERER: No.
18 DIRECTOR JANET NEUMAN: One of the suggesticons,
ig one of the--
24 GOVERNGR BARBARE RUOBERTS: Can I just ask, To
21 what ~- vyou‘re talking about the 350--
22 TREASURER ARTHONY  HMEERER: Well becausse  1T'8
23 recreational--
24 COVERNGR  BARBARA ROBERTS: Right.
25 TREASURER ANTHONY MEEKER: And vyou don‘t . have
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GOVEBRNUOR BARBARA

eoul go over that and we'll have no way of kn
that--

TREASURER ANTHUONT HMEEKER: Oh, veaah, I me

GOVERNOR BARBARAR ROBERTS: 5o we may be g
a permit for something over which we have noc cont

TREASURER ANTHONY MEEKER: That has a mi
doilars worth of gold in it

GOVEERNCOR BAREBARA HOBERTSE: Hzs there been
found on the stream before? Does anyone krnow
answar to  that?

TREASURER ANTHONY HMEERER: You=--

DIRECTOR JANET HEUMAN: Well, Steve--

TREASURER ANTHONY MEEERERER: Governor, I
answer that guesticen for vyou You remember when
were in the House of Representatives and Senator
always had his little bill on the Rogue
Coordinating Board?

GOVERNOR  BARBARAR ROBERTS: I sure do

TREASH?ER ANTHONY  MEEEER: And what was
zll about?

COVERNOR  DBARBAWA  ROBERTE: I dust ecalled
te tell him I was eliminating 1t

TREAS%;WR ANTHONY HMEEKER: Yean, hut  what

gold

the
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that all about? That was about goid.
GOVERNOR BARBERE ROBERTS: Gold, vsaah.
TREASURER ANTHONY HEEEEER: You bet. Ce -

GOVERNCOR BARBARA ROBERTS: Yeah, that's true,.

DIRECTOR JANET NEUMAN: You  know, the primary
negotiation wa would have to do to resolve a
navigablility issue here would be with the federal
government. It's possible that ws could =suggest that

that they escrow that., but the c¢hance that they would

agree to that, we don‘t know, but that's sometimseg done

whern +therse’'s a dispute over ownership. It‘s  Just ons
that we have not taken on  begcause it wasn‘t a major
issue. I mean, w&  have, as vyou know from our last
digcussion of navigability, we have so many places where
we have real oproblems that we know ws  have to deal
with, thait this wag not on the 1list

GOVERNOR BARBARA ROBERTS: Mr. Secretarvy?

SECRETARY (OF STATE PHIL KEISLING: Ckav. So
if it‘s not & navigable river, we would not have any
royalty potential at all--

TREASURER ANTHONY HMEEFRER: That's correct.

DIRECTOR JARET HEUMAN: Correct

SECHETARY OF STATE FPFHIL EKEISLIHEG: Even 1f the
million werse found?

74
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DIRECTOR JANET NEUMAN: Corract.

SECRETARY OF STATE PHIL EKEISLIHG: I¥f & wmiliion
dollars were found, would we have any way of kKnowing?

DIRECTOR JANET HEUMAN: Only through what i
submitted to the federal government, through theilr mining

wlang of operations and thelr reviews of these

review it afterwards?

BIREOTOR  JANET NEUMAN: I=-
SECRETARY OF STATE PHIL  KEISLING: Are  they
regquired under federal law to in effect--

g...ﬁ.

DIRECTOR  JANEYT NEUMAW: I believe they do.

SECRETARY OF STATE PHIL EEISLIKG: Eeport what

they’'wve found?

DIRECTOR JANET NEUMAN: I wsan‘t say that with
absolut certainty, but my understanding 1s  that  they

SECEETARY aF STATE PHIL KEISLIRG: A third
guastion; let’s  say they find a million dollars worth
of gold, and thevy report as such pe the federsl
gOVernment, is the Aanswer that vou oave a little
earliiser, Bill, ig that we would stiill have standing to
assert a navigability eclaim and thus go back in and try
to get a portion of what was found? Or is that
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completely untrodden legal ground or legal ground that

you ceouldn’t even approach?

BILL  COOK: Secretary Reisling, T think  we
could find & way to do it

SECRETARY OF STATE  PHIL EKEISLING: Or try to
tale} it. But I guess the only  hook  we have the
rovalities is through navigablility--

BILL COOK: Right.

SECHRRETARY OF STATE PHIL KEISLIRG: And the way
navigability works, it‘s a long drawn-oul process.

BILIL, COOK: It g¢an be

SECRETARY OF STATE PHIL EEISLING: And can be,

potential for us to assexr a - that a gsubseguent
asgertion of & gclaim of navigabkility could sowmehow put

BILL  COUK: ¥ think so. Bgain this is
armchair laegal advice right here, but I think 50,
Again, as I loak at  the motion in  front of  vou, it

concerns  The scenic waterway approval only if  div's  not

related to ownership.

GOVERNOR BARBARA  ROBERTS: Let mg ask ong nore
question, Bill, could we in fact, =as an addendum toe ths
approval for the soenic waterway just sav, have a
sentance that Savs, “the State withholds or  the .Btate

76
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cperation may be subiject to the guestion of navigability

on  the stream.*® I mean, i1z there any way we can add
a sentence to ths contract that at lsast flags it for

BILIL. COOR: Governar, I don't see any problem
with that. You know, legaliy speaking, I don't know
whether it gains us & reat deal--

GUVERKOR BARBARE ROBERTSH: Tkavy.

BILYL, COOXE: But. I don’t see any problem with
Thnat

GUOVERNGE BAREARA ROBERTS: Further discussion on
the motion? Any amendmenits?

SECRETARY OF STATE BHIL EEISLING: Wall, if
*hat amendment is in order, I would certainly think

ten or a one in 10,000, one in a wmillion chance, it
would do no  harm  to  do that So  I*d like to move
to amend my motion to  that effect Bill, do you want

ta  state back  ths best way that vyou would think that

we would accomplish--

GOVERNOR  BARBARAR RUOBERTS: (uninteliigible}.

BYILI,  COOR: Secretary Keisling, I heard the
Governor phrase it pretty well, and I'm afrasid I didn’t

write 1t dowrn.
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GOVERNQOR RARBARAR HOBERTS: Oh,

BILL COOK: That--

TREASURER ANTHOWNY HEEKER: It's on the tape

GOVERNOR BARBARA  ROBERTS: Yeah, it‘s eon the
tape I think it was something that the Statse  of
Oregon  hold or giveg--

SECRETAR OF STATE PHIL EEISLING: Or ressrves
its =wxight--

GUVERKNOR  BARBARAR  ROBERTS: Yaah, regerves its
right and gives notice that 1f, you know, 1f substantial
ingcome is derived {from thig recrestional placer mining
operation, that the State holds it subiec To  State’s
ownership with ryrsgard to the navigabiiility of the stream,
or something of that nature

SECRETARY oF STATE PHIL EETSLING: The only
guestion I'd raise about it, what is substantial, mavbe--

GOVERNOR BARBARA ROBERTS Yeah.

SECRETARY OF STATE PHI KEISLING: We can be
very specific. Why don‘t ws say more than ten ILrov
{phonetic) ounces of gold, would be abhout §3,300--

TREASURER ANTHONY HMEEEKER: Bay, vou're a tough
quy

GOVERNOE BARBARA ROBERTS: Yezh.

TREASURER  ANTHONY  HMEEEKER: You  know, I just
wouldn’'t fell vou about 1it.
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1 GOVERNCOR BARBARAE ROBEETS: Yeah, that wvyou can
2 put in your pockst alk awasy with.

3 TREASURER AWTHONY MEEKER: Exacitly.

4 SECRETARY OF ETATE PHIL  REISLING: Which  is
5 actually & very - §3,3%00 worth of gold.

& SECRETARY OF STATE PHIL EEISLING: Do you have
7 ta  work in  substantis at alil?

& GOVEERNOR BARBAR BOBERTS Ho, Ko

g SECRETARY £ ATE PHIL REISLING: Just EAY
10 gomaething %o the esffect that--
11 TREASURER ANTHONY HMEEEER: Why don't we regerve

12 cur right {unintelligible}--

*3 GOVERNOR BARBARA ROBERTS:
14 SECRETARY O STATE PHIL
i5 that‘s better,

16 COVERNOR BARRERA ROBERTS @
17 second tThe amendment?

18 TREASUREE AR MEEKER:
18 Tl bhe magnanimous

20 GOVERNOR BARBARA ROBERTS:
21 little of that amon Ckay.
22 TREASURER ANTHONY MEEEER:
23 remember tThat, now.

24 GOVERNGR BARBARA ROBERTS:
23 Teny. I never forget the good

I want you To
I will remember,
things vou de. - Tou
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have heard th amendment to the main motion with regaxrd

o notification of the tate's potential ownership on any
findings o©f value on ths placer mining operation Is

If not, thosse in  favoer of the amendmen will  signify
by saving, fave, ® Ave

SECRETARY OF STATE PHIL FREISLING: Ave.

TREASURER ANTHONY MEEEER: Ave.

GOVERNGR -BARBAERE ROBERTS: Those opposed, “nay.®
The motion is passed unanimously What we now have
before ws 1s the main motion mended . Is there further
digcusgion on  the main notion to  approve  the scenic

waterway mining opsration ag delineated in the agenda and

amended-—-
TREASURER  ANTHONY  MEREHEER: Wall, Governor, I
still intend to vote no I think we've got the cart

GOVERNOR  BARBARE ROBERTS: Those in favor of
the motion will sgignify by saving, ‘“ave.®
SECRETARY OF STATE PHIL EKEISLIRGy Ave.
GOVERNOE BARBARA ROBERTS: Ave Those opposed,
nay.
TREASURER ANTHONY MEEKER: Nay.
50
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GOVERNOR BARBARA ROBERTS: I wmay wish later,
I wvoted with vou, Tonv. It was & gologe gall for me,

TREASTURER AWTHONY MEERER: I*11 never sav, *L
teid vou so.f And I promise i1f  that happens, Irit
never say, *T  told you so.f

SCOVERNOR  BARBARA ROBERTS: I Enow vyou won't.
It's not in vyour nature.

TREASURER ANTHONY HMEEKER: I prohably won‘t be
arcund anyway.

GOVERNGOR BARBARA ROBERTS: Probably none of us
will Dbe Okay. Consent Items, vyou have LCongent Items
2  through F  before vou. Iz there a motion?

SECRETARY OF STATE PHIL EEISBLING: I guesss I'm
making &ll the motions today Il move Consent Itens
A  through F--

TREASURER ANTHUORY HMEEERER: Sezond

GOVERNOR BARSBARAE ROBERTS: Ckavy. It has been
moved and seconded to accept the Consgent Items. Those
in  favor will signify by saying, TAve.*®

TREASURER ANTHONY HEEKER: Ave.

SECRETARY OF STATE PHIL EKEISLING: Ave,

GOVERNOR HARBARA ROBERTS: Ave Motion opassed
unanimously. We have now one remaining informational
item, as vou remember, of 44, the Department of Justice
legal opinicen is -- was not done as we had expected,
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i time for thisg meeting. Wa have left the
presentation of the Wilshire and Associates study.

DIRECTOR JANET NEUMAN: Yes, jJust very briefly,
I*d like to invite to the podium, Tom  Lynch, from
Wilshire and Associates, and he will give vyou a very
short =--  he’s promised a ten-minute  Thighlight of the
report, and then what we are recommending as staff is

that we further develop spscific invesiment policy opticns

in  conjunetion with a iarger asset management planning

discussion for the next Land Board mneeting. And so aill
wetre doing today is receiving the report and no action
iz reguired

TREASURER  ANTHONY MEEEKEER: Governar, I'd like
o introduce te you, Wilshire and  what they’'re all
about, Just as a -- Hust a ecouple of comments. First
of all, Wilshir and Associates iz the leading consultant
among public pensicon funds in  the country I  suppose
there are o<¢ne oOr Ltwo others that compete They are

gotivities for the Oregon  Public Employees Retirement
Fund. They congented to do work for the Commen
School Fund within the terms of their existing contract
So it didn't cost wusz anvthing and I can tell vou. that
52
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do offer a point/jcounterpoint to investment strategy, with

GOUVERNOR BARBARA ROBERTPS: Well, I welcome vou.

I'm going T excuse myself from the table for cne
minute, and so I will he right back, and I1'11 leave

the Secretary of State in charge here for one moment.

This 1is not a lack of interest. i*1ll be right back.

TONY LYNCH: Well, thank vou. I'm pleased o
he here I will unfortunately not he as articulate as
the young students that c¢ame before me, but I will txy
to  follow their irtue of  brevity and go forth with
a goal of finishing here In ten =minutes Wilshire
addressed three guestions in our analysis. The first

Common School Fund in order for the funds’ distributions
to reach & substantial compeonent of school funding
The second guestion was, how long a +%time pericd

what sheuld cur investment pelicy be at that moment in
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investment policy for a distribution phase. And we're

trying to maintain those distributions at the rate of

Talking about the growth phase investment policy,

& race

i
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cur problem here i1s  that we're in

where we are already ten laps behind £from an objective

of being a substantial component of Common School
funding, and we need to  be able te  make up  that
distance. Right now, our distributions are approximately

ons-half a percent of psr capita school expenditures.

2 good objective maybe for a -- becoming a substantial
component of  school funding, would be te be abou five
percent. So  that means we have o grow about ten-fold.

assumptions for other revenues, we think it‘s geoing o
take arproximately 100 YEArS in order for ourx
distributions to get from .5 percent tTo five percent of
school  expenditures. And  that’'s using assumphtiong about
growth in gohool expenditures that nistory will ba -

the future will be the same as the history where we've
had expenditure growth o¢f about six percent.

Now, there are some tThings we can do to reduce

X 2 o - 5 *
that duration First of =all, we g¢an move up to our
sgquity &llocation; that's the maximum alliccation allowed




1 by law, which ig 30 percent. Right &now, our policy
2 is to de& that graduslly as we have <revenues come in
3 te allooate those new revenues fo eguitiss. Byt 4Af 0 we
4 move that allocation right up to 50 percent, we could
5 reduce  that time duration by ten  years, If we want
& ro  -- bevond the S0-percent eaguity allocaticon and went
7 e 100-percent eguity allocation, we could reduce that
5 time to 70 years. If we eliminated distributions during
g this growth phase, we could cut that time to about half
14 ar 30 vears.
11 And then there are things that we c¢ould only
12 hope for, and +that ig that school expenditures Dbe less
13 and that other revenues be mors, and some of the
14 scenarios could get vyou down to ten te 20 vears of
13 time that would he reguired to meet that oblective.
16 Looking at the distribution phase, asgsuming we’'re
17 at a evel of distributions that we are satisfied with,
18 we need an obijective of maximizing the real growth in
15 those distributions, while &8t the same tims maintaining
20 distributions at the level of growth of inflatien, and
21 also, to ©provide some stability din  those distributions
22 to  help for claiming purpogses
23 Oury recommendation ig two-fold ~- bhefore we get
24 to  the distrihution phase Tirst of all, we recommend
25 again, more equities and less in cash and bhonds. And

Page 86
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in eguities, 4% percent in bonds, and five percent in

cash. We also would recommend that 1if you want to,
and you could with this alliocation, maintain
distributions -- stability of distributicns with a lot
of esertainty, that vou alse allow your policy -- change
your palicy, that you o oe- n) that vou could make

of  dinvestment incoms.
The reasons far thisg recommendation arsa fivae-~

first of  all, +he aliocation that we recommend,

faold;

moving right away to a S0-percent allocation, to guities

rather than the gradual increase irn aguities, would
increase the real return by about 140 bhase points per
Vaar. Second of all, the higher egulty allocation
provides inflaticon protection. Our distributions and
ofher ravenues ar partly a function of inflation. And

unitke bhonds, eguitiss  do provide a better correlation

or a lesss negative ocorrelation to inflstion. Third, the
investment policy we recommend is a diversified
allocation And that is, we're getting the propsr
amount of return that's commensurate for the amount of
rigk that we would be taking in our portfolic.

And fourth we aid some simulations using
different sgenarios of forast revenues, which ig the
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largest component of cur statutory and constitutional
revenue  eguation, an we saw that the  higher equity

alloscation would  pgrovide s better stability . in  our

perceant, our analysis shows that that would still ==
that would provide sufficient liguidity to make

¥

That's the concliusion of my SUmRary. I would

A

o

to  answer any gquestions regarding our analysis.
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GOVERNOR BARBARA ROBERTS Other guestions?
Thank vou very much for your report. My apologies for
leaving the room during a portion of it Wa thank vou

TOWNY LYNCH: Thank vou all.
DIRECTOR JANET HEUMAN: Thank YO, As I
mantionad earlier, our recommendation o1 this itenm is

simply to  come back €o rou with  some  more developed

investment policies once we've nad a chance to talk this

BB




i over mors fully with your staffs and rith The
2 Treasurer’s office That‘s it for the regular agends,
3 GOVERNOR BARBARR RORBERTS: Jan--
4 DIRECTOR JANET NEUMAN: Excuss me.
& GOVERNGR BARBARA ROBERTS: Yeah. Can I ask
& sne more guestion of the Attorney General’'s opinieon  not
7 heing prepared ang ready for today and  finished, Isg
8 there indication that it will be ready for the July
9 meeting?
1G DIRECTOR JANET HEUMAN: I think it's safe to
11 say that there 1s an indication it will be ready for
iz the July mesting, and probably before that time
T3 BILL. COCR: Governor, it's  wery, very close,
14 and I apologize, but there &are a aumber of issuessg that
i5 ars very difficult
18 DIRECTOR  JANET NEUMAN: Yeah.
17 BYILL COOK: We're wvery close to having it all
i8 ready for vou,
18 DIRECTOR JANET KREUMAN: Teah.
20 COVERROR EARE%RE, ROBERTS We want it done
21 correctly, and spesed iz not the major element - in  this,
22 and I Just wanted to know if that was an expectation
23 about the July meeting.
24 DIRECTGR JANET NEUHAN: Yeasg
25 GOVERKNOR BARBARA ROBERTS: We’ll be--
Page 8%




=)

f

o

(5]

s o e
£a8

[

Lt

%]
—

bt
bt

DIRECTOR JANET NEUMAN: Yes.

GOVERNOR  BARBARA ROBERTS: Okay. Thani vou,
anything else further from either of our Board members?

TREASURER  ANTHONY MEEEER: Just ane comment
about this report, Governoxr I think, Tou  KDow, the
Land Board and the Oregon Investment Council have a dual
role here, and I think the -- if E understand the
Attorney General‘s opinion of the constitutional amendment
of dust recently authorizing us to invest in  eguities
with Common School Fund monies, that the funotion of the
Land Beard 1is to set sort of scme targsis. And  you
heard a number of recommendations hers Do you want
te  take the Commeon Scheool Fund to a place where - it
represents five parcent of education costs? It's
surrently half a percent And I think the anticipation
ig, as we approach that decision, that the Land Board
would aive the Investment Council some targets of what
you want us to try to get done and then we would
structure an investment ©policy to meet that target --
the Council would. Apd I  think that’s a pretty close
interpretation of -~ in laymen’s terms, of what ws're
supposed to  do.

SEQRETRRY_ OF  STATE PHIL KEISLING: I agree.

GOVERNOR RARBARA ROBERTS: Yesgh. I think 1t
might Dbe interesting for the Board on an agenda, Just
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TREASURER ANTHONY MEERER:

Gkay.
GOVERNOR BABBARS ROBERTS A comfortable

we have hers. I  dust think 1t might be good for us
+to  have that opportunity. And  obviousgly, I  think it
would be useful for the Investment Council. So  that
might be something we look at din a future agenda item.

SECRETARY OF STATE PHIL EKEISLIRG: Yeah, 48
appreciate that. Ttve mnever had a chance te sit down

TREASURER ANTHONY MEERER: Ckay. Well, ang
additionally, the--

SECRETARY oF STATE BHIL KEISLING:
{unintelligiblej-~

TREASURER AWNTHONY MEEKEE: The Treasury has
hired =a new investment officer, chief investment officer,
and I know that the Land ~ Beard has -heard from prior

investment officers, and the Investment Division of the

Treasury will be making a recommendation to reach certain

targets. So T think it would be a good opportunity
for vou to meet  the new investment officer and the
chairman of the Council, Mr Drummond These ar very,

g1
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vary daedicated Lay zitizens, Tive got o tell YOU .
T+'s a huge demand to set pelicy for <the §20 Dbillien
under management.

of duty--
TREASURER ANTHONY MEERER: You bet.

GOVERNOR BARBARA ROBERTS: I think it's
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clearly -- and this ig one of these groups.

211 +he vears I‘ve been on the Board, in such a direct
fashion And I think it would be interesting
TREASURER ANTHONY HEERKER: Sovernor, I think

+hat‘s because the Land Board and the Council never had
an opportunity to do this before, that’'s true,
GOVERNOR BARBARZ BOBERTS : Yeah. Yeah, we

actually with some-=--
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and bhonds.
GOVERNOR BARBARA ROBERTS: Yeah. And when we
last constitutional amendment, we obviocusly gave
some flexibility to talk sabout things wefve not
le to  talk about before as well So  that's
Janet, anything else that--
DYIRRCTCR JANET HNEUMAN: Ha, we will work to
thosze peopls i to the naext available
.
SECEETARY OF STATE PHIL EEISLIEG: Madawm Chair,

hefore we adiourn today, I sensge some digcomfort -- I
share some discomfort about Item HNumbher 2  that we've
recently  had a formal volte  on. I understand  that
there’s been some discussicon about the posgible additional
amendment to that motion, and Iim trying teo chink
threuwgh the right way to do  1t. Mavbe dJust to ses
if that -- 1f Ann {unintelligible}) that vyou would want
gele’ discuss. I‘m open o nove for pogssible
recongideration, having veoted on the {(phonetic) provisions
of that I may ngt need to make that motion until
we have a discussion about whether there is a need for
further c¢larification. Maybe with the indulgence of the
Board, we might  dust  discuss that befeoere we  adjourn
hare.
GOVEERNGR BERBARA ROBERTS: That’'s certainly
93
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possible. Ann, gdid vou have comments? You  will
rezall -- some of vyou in  the audience may not, but
most of vou will, that Ann was with the Attornesy

General’s of

gome  Time. So--

TREASURER ANTHONY MEEKER: funintsiligiblis;
Governor--

GOVERNOR BARBARE ROBERTS: Yes?

TREASURER ANTHONY MEERER: Just out of
curiasity, what discussion are we talking about?

SECRETARY OF STATE PHIL KREISLIEG: This 1s ths
Elke-

GCOVERNROR BARBARA ROBERTS: ftem Number 2.

SECRETARY OF STATE PHIL HEISLING: Elk River
funintelliigible}~-

SOVERNOR  BARBARAR ROBERTS: The-—-

TREASURER ANTHONY MEEEER: No, I mearn, thers
was a discussion, where, out in the hall somewhere?

GUOVERKOR  HBARBARA RUBERTS : Oh, no, I - ne,
the twoe staff peopls  Just--

SECRETARY )0 STATE PHIL REISLING: Arin and
Nina--

TREASURER  ANTHONY HEDEER: Oh, I'wve got ane,
Too

GOVERNOR BARRARA ROBERTS: Yaah.
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EECRETARY OF STATE PHTIL EEISLING: Indicated
they had some discussion on this, and I wanted to flag
it in case we needed to--

GOVERROR BARBARA ROBERTS: Itig  dust--

SECRETARY OF STATE PHIL EEISLIRG: Do anything,
take anvmore action as & result of discussing between
Ann  and--

TREASURER ANTHONY MERKER: Well, if you're going
o do that, why don't we recess S0 that all thres
staff members have the privilege of talking about this.

GOVERROR BARBARA ROBERTS: The Secretary of
State does have the optien to--

TREASURER ANTHONY  MEERER: Well, I undergtand
that

GOVERNOR  BARBARA  ROBERTS: To  raise a wmotion
for reocon--

TREASURER ANTHONY  MEEEER: But itz  sgimply &
courtesy.

GOVERNORE BARRBARA ROBERTS: I don't think--

SECEETARY OF STATE  PHIL EKEISLING: Yeal, thess
are difficult =ituations. I*m, youl  know, I think our
purpose here 1is to try to make the best possible policy
that we c¢an, and when my steff person raises the issue
with it, I¢d, vyou know, like to be able to just have
a full discussion so we know what we’re doing and have
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SECRETARY oOF TATE PHIL EEISLING: Discussion--

i

TREASURER ANTHOHY MEERER: fears, you know, I°vsa

heen on the Land Board for five vears, and the thres

GOVERNOR BABBARA ROBERTS: Ahsolutely.

TREASURER ANTHONY MEEKER: and I‘ve got to tell
you that I feel at & disadvantage right now because two
staff members went out in the hall--

GOVERNOR EBABRBARE ROBERTS: Yeah.

TREASURER  ANTHONY  HMEERER: And discussed an

GOVERKCOR BARBARA ROBERTE: Ho.

it
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GOVERNOR  BARBARA ROBERTS: Yeah, I don‘t have

X o ; . e ,
any problem with our taking a short recess--
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TEEASURER  ANTHONY

what

T'm asking--

GOVERNOR BARBARA  ROBERTS: And the reason we
do  that is because we can’'t meet together. We are
meeting togsther right now, and don't know that we
have an opportunity toe de  this. It's going *toc ke the
gsame discussion that's going Lo e held, and I'm sure
no matter--

TREASURER ANTHONY MERERER: I‘d be glad to stav
for a whole hour {unintelligible}--

GOVERHOR BARBARBA RBOBERTS: Well, I wouldn‘t be

happy to stay for a whole hour ecause Ifm catching an
airplane to Pendleton, but 1if the three staff people
want T go out in the hall and have & brief
digcussion, I think all we'‘re trving to d¢ ig to make
certain that in the processs of rying to  clarify sonme
of your concerns, we may not have dons sgome other kinds
of unknowledgeable dammge, and that 1s not our wish to
do  that. And it was really based on  vyou concearns,
Mr. Treasurer=-

TREASURER AWTHONY MEEKER: Well, if--

GOVERNOR  BARBARA  ROHBERTS: That the issue is
being raised

SECEETARY OF STATE PHIL KEISLIRNG: Yeah, and
I really want to make sure we keep our eya on  the

37
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happenad in this particular case 18 that we do hav
process for staff members to meet Dbeforshand.
TREASURER ANTHONY HEERER: Yean
SECRETARY OF STATE PHIL FEEISLING: I ad
think the issue was ever flagged The igsues

Treasurer Meeker raised, and I think there were

good issues raised, did not get ralsed until today

this meefing. And we have -—-- wg oQperate, as vou k
under  that real disadvantage that as membhers of
Boayd, we can’'t have that opportunity to discuss.

I think having a recess for Steve, and Ann, and Nin

GOVERNOR BARBARE ROBERTS: Yeah,

SECRETARY OF STATE PHIL EEISLING: To ol
about what the discussion is, and the result of
discussion may be that there’s no other actien th
necessary on  this item Sr it may be  that we w
want to  opsn it up

TREASURER ANTHONY MEEKER: I - that's fine

GOVERNGOR BARBARA ROBERTS B3ut TG adj
without at least filagging i1t--

SECRETARY OF STAYTE PHIL EEISLING: Yeah.

GOVERNOR  BARBARE ROBERTE: Means that we
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here may need to be further discussion,
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this is the last opportunity we have to do this, SO

why don’‘t we Just take a five-minute <recess and three

Land Board assigtantsy can mest, and then we will come
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Bill and Jan and--
GOVERNOE DARBARA EBOBERTS: Yaeah. Yeah.
SECRETARY OF STATE FHIL KEISLING:

{unintelligible}--

GUVERNGR BARBARE ROBERTS and Ann and Bill
and, vou know, whatever.
SECRETARY (OF ESTATE PHIL EKEISLING: Is it stand

by .

GOVERNOR BARBARA ROBERTS: Yeah, and we'll Just

wait for five minutes. I don't think it's going to
he &8 lengthy discussion.

We ars bhack in segsion. M. Sscretary, ao vou
understand that you will have & motion?

SECRETARY OF STATE PHIL EEISLIKNG: Yes. I'd
like to =~- I think first we need to move to reconsider
the action by which we approved--

TREASURER ANTHONY MIEEEER: I will second that.

SECRETARY OF STATE FHIL EEISLING: Item
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GOVERNCOR  BARBARA ROBERTS: It‘s been moved and
seconded that we reconsider the action by which we
passad Item Number i orr togay’s agenda. Is there
digcussion? Thosge in favor will gignify by saving,
FAve .’ Ave

TREASURER ANTHONY MEEKER: Ave.

SECEETRRY OF STATE PHIL EKEISLING: Ayea.

GOVERNOR  BARBARA  ROBERTS: Those opposad, nay.
he motion to reconsider has passed.

SECRETARY OF STATE PHIL EKELISLING: Madam Chailr?

GOVERNOR BARBARA ROBERTS: Mr. Secretary?

SECRETARY OF STATE PHIL EKEISLIKG: Having wvoted
on  the oprevailing side, I would move te rescind @ the
approval of the reguest £for these two reasons, and defer
action on this--

GOVERNOR BARBARA ROBERTS:: T think
Mr. Secretary--

SECERTAREY OF STATE PHIL  EEISLING: And  then
take the isgue up with--

GOVERNOR  DBARBARSA ROBERTS: Yaah, I think we
have to do it in two separate actions.

SECRETARY OF STATE PHIL KEISLIRNG: Ckay. These
other motlons. Let's iust rescind - explanation, I
think clearly, discussions among staff has indicated that

LG
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the 1ssue was more complicated than firgt appeared and
gusstions were ralsed today that nsed tTo bs looked at,
and that delsving this for & month would serve the best
interests of makin good policy.

GOVERNOR BARBARSE ROBERTS I helieve the
MOTIoNn--

TREASURER ANTHONY MEEEER: Seconded.

GUVERNGR BARBARE ROBERTS: Ckay I Dbelieve the
motion toe reconsider 1s not debateable. Those in  favor
of reconsideration will signify by saying, "Ave. " Ayve.

TREASURER ANTHONY HMEERER: Ava.

SECRETARY (F STATE PHIL EKEISLING: Ave

GOVERNOR BARBARA ROBERTE: Those opposed, nay
Motion is  passed. You now, Mx Secretary, have the
floor for whatever other motion you are bringing forward.

SECRETARY OF STATE PHIL FEISLING: I would move
that we bring this item back to the July State Land
Board mesting for--

GOVERNOR  BARBARA ROBERTS: I's there a--

SECRETARY oF STATE PHIL KETZSLING: For
resclution

TREASURER ANTHQONY HEEKER: Second i1t.

GOVERNOR BARBARS ROBERTS: It's  been moved and
seconded. Would vou like to elaborate on  your motion?

SECRETARY OF STATE PHIL KEISLING: Well, I
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1 chink I Just sxplained, We‘ve ralsed that thaere ara
2 coemplicated legal isguas involved  here  that we rigk
3 setting some precedent that we may regret Wa  must  be
4 carsful  and congider how we do this wWa of course
5 have both issues OE e guestions about the goenic
& waterway issue, of course, on one hand, but then there’s
7 the second issue about any potential for proprietary
8 interests we might have |Dbased on the navigability or
g nonnavigability

10 It's Dbetter to make these decisions with our
11 eyes completely pen and our understanding of that c¢lear,
iz then noit, and while I do appreciate the frustration of
13 the pecple who ars interssted in the l=ase about
14 another month's cgelay in this item it's tha sacond
15 time, I think the tradeoff betwsen =z month’s time versus
18 making this decislon the best way 1is worthwhile.

17 GOVERNOR  BARBARA  ROBERTS: Further discussion?
18 Hearing none, those in favor of the motion will signify
19 by saving, tAve .’ Avea.
2¢ TREASURER AWTHORY MEEKER: Ave,
21 SECRETARY OF STATE TFHIL EEISLING: Ave
22 GOVERNOR BARBARA ROBERTS: Those opposed? No?
23 Okay. We have ©passed the mnocltion Is there further
24 information or items to come Dbefore the Boardr
25 DIRECTOR JANET NEUMAN: No, I would ust add
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that during the  break we had a chanco To look at
the == some of the things that we didn‘t have before
us when we answered vour guestions earlier, and we will
brief thaose == the isgues of rovalties and scenic
waterwavs and navigability the next time we hring this
forward.

GOVERKNOE BAREARA ROBERTS: Yeah,

SECRETARY oOF STATE PHIL KEISLING: And the
staff will have & chance to fully discuss those.

GOVERNCOR BARBARA ROBERTS: Okay

SECRETARY OF STATE  PHIL EKEISLING: Okavy I
want to apologize to the Treasurer for any sense that
we were tryving to wmake a decision on  this  out of
bounds I  had thought that what I needed to do is
to flag it so we would have the discussion. I think
we accomplished the ends that We wanted to. We
obviously have work to do before the next meeting.

GOVERKNOR BARBARA ROBERTS: Nothing further? We
stand adijourned. Thank vou

103




&I

H

that

g
-
3

[
&

[A]

ina

o

@«

e
"

£l

operator

had

4
o h

@
A4

4
0

time

the

at

the

upon

m
bt

=1

e
o
4

)

U

the

that

o

4

1

o

ich

whi

correct

o]

ol

true

<

il

e
e~

Ao

-

el

-+

has !

o

W

i

48]
i

ff"‘“
o haobe)
i

1
<

NAY

=y 3 L3 i o

et e | el —

h

i

o
O

o]
=~

o4
o

vy
o4

g

Y

[E3]
[

g

=l

age

et



