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I hope, a very smooth agenda, and I understand those

sign-ups for anv items are correct. So why don't we just

begin, Gus, with Item 1, the approval of the administrative

rules on -~ oh, we do have a couple of sign-ups, I
apoclogize for that. Ckay. On the sign-up for the rule
on the governing the mitigation on fresh water wetlands.
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membars of the Board. TE m

AGENDA TTEM NO. 1

DIRECTOR GARY GUETAFEON: Good morning, CGovernor,

table will settle down hsre.

<

like to call up to the table with me, KXen Bierly, who

wetlands program manager.

GOVERNOE BAEREBARA ROBERTS: I think he came before

DIRECTOR GARY SUSTAFSEOH He cues razl wall.

one They ofrten don't get the kind of recognition
should. So I would like to asgk Frank Flynn and
Morlan of my sgtaff to stand up., i1f they wouldn't

SOVERNQR BARBERE ROBERTSH: Thank vou.
DIRECTOR GARY GUETAFSON: And hopefully you'll gee

~

2 bit more of them later when we do a vwvisual

Thig first Item deals, of course, with adoption
ministrative Rules for Compensatory Mitigation for
Freshwater Wetlands I Dbelieve everyone here remembers
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to  condition  State  removal/fill  permits with

to provide mitigation for the reasonably sxpected

impacts from project development.

L]
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Well, the geguencing wechanism that is used at

State and federal levels normally qoes : avoirdance,
minimalization, rectification, reducing, and  compensation.
However, until the development of this rule, nco specific

criteria  or procedures were avallable to us to define
compensatory mitigation reguirements for freghwater wetlands.
Therefore, we recognize the need to put this rule together.

My staff has spent very intense effort over the
past year putting this together. We began it with an
internal staff committee, put together drafif, and then ran

-

it through a procese, held meetings and so on. gy  far

-

the maljor response that we got in response to the draft

rules dealt with the provisions of the rules dealing with

B

protecticn and payment in lieu of compensatory mitigation.
That's payment in lieu where vou might use dollars to

either purchase a new site or dollars to enhance another

. . .. | , S o _

in lieu provisicon of the rules needed additional work. So
L L 3 - 1 3 E %

what We have done 18 YECOUGNIZEE Chat 1T the rules,

withdrawn the gubstance of that provision from these rules
for additional work. It is my intention to appoint an

advisory committee that will study this issue with staff
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over the next 120 day
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that we've used with advisory committees, and by and large,

theyive been very succegstul . Frankly, this naeeds
additional work. There iz digcomfort out there that we
nead to  address We need to make gure that we handle

And also, there's a thing called Tcompensatory
mitigation bank," where we actually have money already held.
We need to alsc look at the iassue of under what criteria

do we release funds from that bank, because it's related

rules to address the in lieu payment provision, the
Divigion will refer reguests for protection or payment in

lisu to an internal review committese, of

i

[

staff, ang then
there will be presumption that we will not approve in lieu
during this interim period of 120 days. I will a
insure that we refer a copy of whatever application we may

get, should we get any in the next 120 days, to the

advisory committee for theilr review and comment as well
hefore we take any action. Should that come up, frankly,
T doubt that it will, but if it doess, that's how we'll

I alsc want to point out that in  the rules
themgselves, the gpecific refersnce that we have made to
payment in lieu is on Page 4 of the rules, and that is

in 141-85 DDD (7). I want to point out that in there,
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therea ig & subgection {74), stares the cutcomsa and

demonstrates that on-aite and off-gite enhancemnant,
regtoration, or oreation 1ig impractical or we're not --

will not accurately replace impacted functions or wvalues.
That impracticability standards reference in this rule does
not just mean for the point of the applicant, it's due o

211 congiderations  that nesd to  bhe  taken into  acccount.

It's neot Jjust economic, 1it's all considerations.

So with that, I711 ask Ken 1f he's got anything
else he wants to add, and then we'll be available Ifor
gquestions here. Qury recommendation is  to proceed and

approve the rules as drafted, with the proviso that we

will separate the in lieu pavment provision, appoeint the

GOVERNOR BARBARS ROBERTS: HWefve heard the
description of the item and its rationale. Are there

questions or comments from members of the Board.

There is one person signed up who -- maybe there

are two on  there. I can't tell. Are vyou both signed
up? iz Frankel 1a signed up on this. Would you like

LIZ PRANKEL: I'm sorry, I would have liked to
have had coples for all of vou. Thig ig Liz Frankel, E£for

the record, from the state -- Oregon Chapter Sierra Club.

I'm -- was -- got back late last night from Santa Fe,
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which sounds like a gloricus vacation, except I was GChere
on one of these things where you lock out at Santa Fe

through a window in & conference room, 80 1t was not

exactly a vacation.

GOVERNOR BARBARA ROBERTS: Tt's not the way to
sese Santa Fe

LIZ FRANKEL: I'm going to read this, and then
I'm going Lo maxe gome  comments T think that's the

agreeing with all the articulars of the propoged
g g k
administrative ruleg for freshwater wetland compensatory

mitigation, believes wholeheartedly that the rules are

logses as a guide for wmwitigation in gertain aresas. This
concept is a hedge againgt the formidable lack of
scientific data, demonstratin that either restoration or
creation can replicate lost functions and values. However,
who does the analysis as to  historic  loss? How can
members of the public evaluvate the c¢red -- credibilicy of
this analysis without a complicate -- without a completed
and reviewed analysgis? Thiz mogt important hedge has no

gubstantive wvalue. Y

is something that I have wanted Ior vears. I feel very
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strongly about, because historic loss often 1s vastly more

important than providing a few wmore surfaces for the ducks

to  land  on. Not that they shouldn't have serviceg --
surfaces to land on, but thig historic loss, particulariy
orn the ogast, gan be critical.

Other comments and guestions Under general
compensatory mitigation reguirements. Is the mitigatiocn

federal vregulatory process, and has Dbeen accepted by the

4
)

Stat in Senate il

avoidance, then mineralization, finally,

R

Compensation follows the further sequencing. First

3. Sequencing reguires  Ifirst,

restoration, Seoond, enhancemnant , and finally, craeation.

A1l based on the probability of success. We

segquencing should be referenced 1in the definition section

Now, payment or protection in lieu of

mitigation, about which Gus Jjus

ot

spoke to vou.
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and Tim ruohing, "Wet lana regource replacemant, oY in

replacement for wetlands damaged or destroyed by a primitive

{phonetic} activity, " emphagis  added. And, general
compensatory mitigation reguirements, Section 7.

What is the statutory authority in payment in

process? Is it as vet an undefined option of last resort?
Is it emergency, if so, how are vyou going to deal with

that? We recommend that all references to this -- to this
concept, even allowing for the fact that the Department has
already used it on occasgion, should be deleted for a lower
comprehengive analyeig of ite role in State wetlands policy.
d if appropriate, then it shoulc

words, what we're concerned about 1s not Just wondering

of  should vyou As  long as  the concept is adopted 1in
these present rules, vyou've made that decision You're
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of some of these other concerns, and is guite important to
us. The Sierra Club atrongly reguests that the permitees

evaluation of sguccess should be noticed to the public, and

ot
)

at prior te the release of the bond or other security

interests -- instrument, the public have a right of review,

pudding rests, after all, with the success of mitigation,

the no-net loss concept 1s meaningless otherwise.

Thank vou for this opportunit to express our
views. We are very supportive of the development of clear

and objective rules which support the State wetlands policy.

wWetland valueyg are principally El public value, and
accountability remains a high threshold

And Itve been  authorized to say  that  Doug

et

pPriest -- Doug Priest from the Oregon Envivommental Council

gseconds  our recommendatlions. T -~ I feel very strongly

19
i
£

rhat lots and lots of good things are happenin

there have been major Iimprovements, but we do fall back on

these two concerns. One is esgsentially wvalidating the
concept of payment in Iieu. and two, we would like to

have asome kind of public process at the -- at the end of
the chalin here. Where someone that's making a decigion as

to whether the -- the permittee has -- actually, there is

an evaluation of success. We would like teo be in on that
process. I did not write language for that, I'm sorry
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I guess I -- part of this is my fault, Gus, and
I apologize I -~ Gus called me early in tha week o
tell me something of what they ware goin te  do. I

misunderstocd, and didn't realize that the concept wag going

it

to be wvalidated in rule. And I can't blame Gus for my

uaestion

0

misunderstanding. I'd be glad to answer any

o

GOVERNOR BARBARA ROBERTSH: Cuestions oy comments?
LIE FRANKEL: Maybe, 1if I can.

GOVERNOR BARBARA ROBERTS: Or  any way thabt--
SECRETARY OF STATE PHEIL KEISLING: Well, maybe =

chance to have--

KEN BIERLY: If I could, I would like to respond
to some of these comments, and I'd like to just go through

The first one is chat general compengatory

mitigation reguirements, the guestion is whether or not
mitigation bank site mearg the reguirements of the
mitigation bank statute. The answey to that is wyes, that

mitigation was deleted from the definition section 1is
because it is explicitly in the statute, and we £felt that

it would be redundant to have it both in rule and in

statute. There was no intention te eliminate the statutory
definition, but 1t's gimply the intention -- an attempt to
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And we also ape

r  Section DHDD where we talked about
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unavoidable wetland losses, it may not be as clear as
degired, but it was anticipated from the beginning that the
sequencing concept was embodied in these rules. it's =&
surprise teo me that this is -- of that level of concern.
k that there iz a legitimate peolicy gquestion relating
to  payment in  lieu, and in  fact, that's the ©policy
question that we're attempting to pose.

The guestion abeout additional requirements for
public notice on security bonding instruments 1s a pelicy
guestion as well. a1l our proposal was, if you look at
the administrative rules, the last section, which is section
00, program monitoring. The approach that the Division

tock was to reguire that the Agency monitor the program

T think there's alsec a resocurce staffing guestion as well.

the preogram to achieve the game ends. T think it is

better to lock at the program effects than it is to look
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by-project effects., though they are not
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effect than fixes to an individual project.
GOVERNOR BARBARA ROBERTS: Okavy. Phil or Jim,

Qo you nave guestions or solutions to  the guegtions

SECRETARY OF STATE PHIL KEISLING: Sclutions
Madam Chair, Jjust to follow up on the 000 point. Is it
within the discretion of the iredior under 000 to send

KEN BIERLY: Correct, i

ot
ot
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SECRETARY OF STATE PHIL XEISLING: And iz it--

EEN BIERLY: ‘

=

he guestion is whether public notice
1§ a reguirement of thes security bonding instruments, which

-

is 000 -- or 000, I guegs, on Pages 11 and 12. And that

SECRETARY OF STATE PHYL XETSLING: Right, that
wouid be -- that you would have to change.

KEN BIERLY: I think that would reguire change .

SECRETARY OF STATE PHIL EEISLING: I have a
second question, Madame Chair, on the definition of
mitigation. I don't -- let's see that in our back up of

BUSIRESS SUPBIRT SORvicks
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KEN BIERLY: That's the statute that was adopted.

SECRETARY OF STATE PHIL
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only reason not there is redundant, I mean, there would be

w3 harm in it--

KEN BIERLY: Correct,

SECRETARY OF STATE PHIL EKEISLING: In putting
it in

KEN BIERLY: It was in the previous draft and it

wag taken out to eliminate redundancy in the rule.

SECRETARY OF STATE BPHIL KEISLING: Andg 1E
sequencing -- and the sequencing--

SOVERNOE RARBARA ROBERTS: That's the difference--

KEN BIEBRLY: In essence the definition of--

SECRETARY {OF STATE PHIL EEISLING: Of mitigation?

XEN BIERLY: Correct.

SECRETARY OF STATE FPHIL EKEISLIRNG: Okav. S if
vou werse to put in the rules -- it would simply repeat

the statutory definition of mitigation, vyou'd pick up the

seguencing- -

XEN BIERLY: Correct.

SECREETARY OF STATE PHIL EKEISLING: Explicitly in
the rules. Is that the thoughts on making that -- on
that, or is that a distinction -- distinct without a

differenc in your mind, in fact, that governs anyway?

BUSINESS SUPDORT SERVICES
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GOVERNCR BARBARA ROBERTS: But the difference is

I think -- I mean, the definition--
EEN BIERLY: That s not a problem.
GOVERNOR BARBARA ROBERTS: It's not that long if

we chose to add it back into the rule for clarity purposes

for people who have that rule in their hand without the,

Phil, did vyou have--

SECRETARY OF STATE PHIL KEISLING: No, that
was -- I Jjust wanted -- that helps.

GOVERNOR BARBARA ROBERTS: The payment in lieu,
I think, Ken said it, vou know, something about not sure
why it's such an issue, but I think 1t is an issue. I
mean, it's an issuve for lots of people, and obviously we

have this policy committee that's going to be looking at

igsues that are part of this rule as an advisory rele.

T think that Liz pointed out, thers are azome guestions
about how this process works. I guess there isn't any
reason we couldn't ask the policy committee to look at

whether or not that should be there rather than how it

should be there, I domn't kKnow. We have a3 pollicy group
working as an advisory, I don't know why they couldn't
look t one more question as part of thelr work. Ia

BUSTHESS SUPPOET SERVICES
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rthere gome reason that coulan't ocour?

DIRECTOR GARY GCUSTAFSON: No, we can do that.

EEN BTERLY: I think another matter of
clarification If vyou'll look at the draft rules at 14185
aAR, it  is extremely explicit that the Director shall

consider applications in complete, and not begin the review

]

unless the applicant has demonstrated, A} why wetlands
cannot practically be avoided by the proposed project, and

B) how the proposed project minimizes impacts to wetlands.

This is the body and soul of seguencing. and it  is
explicic in the Ffirst line -- or first section of the
rules

GOVERNOR DARBARA ROBERTS: Well, are thera wishes
on the part of the Board about how we might handle this?
Of which changes, or any, that vyou would 1like to make?

SECRETARY OF STATE PHIL KEISLING: Madame Chair,

b

think it's indicated that Jjust simply for clarity sake
putting the statutory definition of mitigation in the rules,
T think, would be useful. Let's ses. That would have

some  in the form of an official motion?

rt
o

I move that the proposed recommendation of staff requesting
ouy approval ot this rule governing the compensatory

mitigation be amended to insert in the definition Section

HISINESS SUPPOBRT SERVICES
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sgratute.

STATE TREARLURER JIM EILL: Second.
GOVERNDOR RARBARA R{OBERTS: It's been moved and

seconded that the definiticon of mitigation as it now

appears in the statute would be duplicated or replicated

in the yule on thig item Iz there discussion? Anyone
from the audienc who hag? TF not, those in faver will
signify by saving aye:; those opposed, nay. The motion has
passed. We have an amendment now to -- or the amendment

SECRETARY OF STATE PHIL EKEISLING: Madame Chair?

GOVERNOR BARBARR ROBERTS: Yes.

SECEETARY OF STATE PHIL KEISLING: Ttl1l be the
person  to  get this going. 111 move adoption of the
recommendation, and I think that the suggestion that the
committese, 1in a sense, have a charge expanded to include

locking directly at the payment in lieu of compensation

isasues., That be communicated as part of the formal -- 1if

Tim understanding., we're coming back, and we're golng to

B

get a chance to amend the rules--

GQUVERNOR BARBAEA RUBERTS: Yes,
SECRETARY (OF STATE PHIL KEISLING: And we can do

everything from not amending them at all to making a
pretty major decision if the -- even about payment in lieu
of compensation. re seems that you've set up that process

to  have some new integrity, paeople are going to  be

SUSINESS SUPPIRT SERVICES
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invelved in that, and wetl] wmve a chance to, vou know,

ook at that.

[

rake a look, take eaven more of &

GOVERNOR BARBARZE ROBERTS: et me gee if I can
get a clarification before I take the motion. T we wish
the committes, the advigory committee, t  look at the

guestion of whether or not the payment in lisu should be
part of this, not just how but if, if we don't make that

£

instruction c¢lear, 1s therse going to be -- are we golng

4

to be legs in clear about what our expectations are of the

committee. I mean, obviocusly they can look at a number

SECRETARY OF STATE PHIL EEIBLING: Well, why

don't -+ Madame Chair, what 1f for clarity s=ake, why don't

£

I “ust wmake the wotion, and let's put the wotion on, an

rhen we ¢an discuss the -- and I'm not gure we nsed on
this issue to have 1t bs part of the motion. Mavbe

GOVERNQOR BARDARA ROBERTE: Yeah. We could
obvicusly do that, but wmwy sense 1s 1if vyour motion is
succegsiul, and Lhe rules -- we adopt thege rules today,

with another motion, 1f necegsary, the intent of the policy

BUSINESS SUPPORT SERVICES
688 High Street ¥E, Salem, 02 97E01
(5033 S85-820%

Jot
]




involved in that, and we'll have a c¢hance to, you know,

rake a look, take even more of a loock at that.

GOVERNOR BARBARE ROBERTE: Let me gse if I c¢an
get a clarification before I take the motion. If we wish
the committee, the advisory committes, to ook  at  the

question of whether or not the paywment in lieu should be
part of this, not just how but if, if we don't make that
instruction clear, is there going to be -- are we going
to be less in clear about what our expectations are of the
committee. I mean, obviously they c<an loock at a number
of things, but the committee, as it is discussed here, has
a charge and we don’'t clarify the charge that we want,
whether or not to be looked at, have ws been clear in
cerms of this motion?

SECRETARY OF STATE PHIL KEISLING: Wall, why
don't -- Madame Chair, what 1if for clarity sake, wny don't
I Sust make the wmotion, and let's put the motion on, and
then we can discuss the -- and I'm not sure we nesd on
this isgue to have it be part of the wmotion. Mavbe

that's a simpler way to approach it.

GOVERNCR  BARBARA  ROBERTE: Yeah. We  could
ocbviously do that, but my sense is 1if vyour wmotion is
successful, and the rules -- we adopt these rules today,
that T would personally feel more comfortable to clarify
with another motion, if necessary, the intent of the policy

work of that committee, eo that the whether or not is

SUSINESS SUPBORT SERVILES
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clearly understood asg part of the policy. I don't know.
SECRETARY OF STATE PHIL REISLING: You probably
have a little more clarity in your own mind about that

than I do, sc¢ maybe dust further amendment to my motion

GOVERNOR BARBARA ROBERTE: My comfort level would
be to do them with both components there so that we'rs
cleary when the motion passegs that 1t includes that policy
direction to ths commitiee. IF oyou would -- I mean, if
yvou don't choose to do 1t that way, I['11 Just give vyou
an extra mobtion, Dbut

SECRETARY OF STATE PEIL EEISLING: I woulid be

GOVERNOR BARBARA RGBERTE She's getting
aggressive; sghe's leaving.
SECRETARY OF HTATE PHIL EKEISLING: Just to -~

open to vyour suggestions on exactly how vou would want

that phrased, so -- for vyou. No nmotion has been accepted
vet, sgo--

GOVERKOR BARBARE ROBERTS: It's wmy sense, Phil,
that if we now amended the policy with the amendments that

the Director that the policy committee ghould loock at the

guestion of whether or not rather than Jjust how the
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SECRETARY OF STATE PHIL KEISLI Okav.
GOVERNOR DBARBARA ROBERTS: T think that included
irnn the mwmotion, we would be very clear about what our

expectations on this Board are about that policy guestion.

Would you--

SECRETARY OF STATE PBHIL KEISLING: So I'll  =so
move.

STATE TREASURER JIM EHILL: Second.

GOVERNOR BARBARA RORERTS: You've heard the motion
and the second, under duress. No. Iz there discussion?

SECRETARY OF STATE PHIL KEISLING: Itd 1like to
just clarify one thing. In the meantime, in this period
of time until this comes back, we are going to continue

current practice, is that my understanding on this issue?

DIRECTOR GARY GUSTAFSON: We will do two things.

We will start with the presumption that we will not
approve in lieu pavments. Secondly, given that presumption,
if it still loocks, for whatever reasgon, that an in lieu

payment provision should be seriocusly considered, then we
will @tudy it with an in-house technical committee, and
also raefer it to the advisory committee for their reference
and recommandation.

SECRETARY (OF STATE PHIL EKEISLING: And this will
come back to us, vou project when?

DIRECTOR GARY GUSTAFSON: 120 days will Dbe the

cime frame, we're thinking, to give this advisory committee,
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I think, that's probably reasonable. 8¢ given notice and
everything else I would venture that the rules would return

to this bady probably six months thereabouts from now.

SECRETARY (OF HTATE PHIL KEIZSLING: I guess --
Madame Chair It's vyour clear sense that the payment in

lieu tool is authorized by Senate Bill 3. I't'g, vyou know,

SECRETARY OF STATE PHIL EEISLING: Qr not And
then secondly, 1is it allowable under the law. I cthink
there's been gome guestion about both, I gusgs I coms

away, and I want to Jjust make clear, 1s my understanding

that it's vyour sense that we can do 1it, that it £falls
within the authority with Senate Bill 37

KEN BIERLY: It's my understanding that there was
anticipated use of alternative mitigation approaches,
mitigation banking explicitly has been authorized by
statute, which involves a payment of process. But alsc it
involves a creation of wetlands up front. We have yelied

on the general provisions of the removal/fill statute for
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if in fact it is a legal nullity, then wefre out of
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SECRETARY OF ETATE PHIL KEISLING: Right.
GOVERNORE BARBARA ROBERTE: Gug, I want to clarify
again something you said a moment ago. You said that you

b} b}

would look at the issue of the payment in lisu, that vou

3

would have vyour technical committee lock at the questions
relared to it, and if it was appropriate, it would go to

the policy advisory committee. New, is that what I heard

you  say’y Because that's different than the motion we hnave

receive a reguest in the meantime, the guestion of payment

@ gtill one, as I undersgtand it, that will go
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te the policy committee [0r WOTK:

DIRECTOR GARY GUSTAFSON: Yem,

GOVERNOR BARBARA ROBERTE: Okay. I sust want to
he sure the gusstion -- an interim step there when we
logt, what I felt, was the intent of the motion

Further discussgion or comment, guestiong? If not,

hose in favor of the policy, as amended, and before vou,

will signify by saying ays; those opposed, nay? The
amended policy has passed.
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LAGENDA ITEM NGO, 2

GOVERNOE BARBARA ROBERTZ: Is the regueat of ths
State Land Boards approval of vrevised administrative rules
governing the local wetland inventories and wetland

onservation planning.

origin, Senate Bill 3, which directed the Division to
compile and maintain a compilation of state-wide wetlands
inventory. And also develop & uniform watland

identification, delineation, and comprehensive mapping gystem.

that have occurred as a result of us using the current

asystem. There's certain flaws, glitches, procedural
elements, frankly, that we've learned by experience, WwWoOrk
better in different ways, so in essence, that's what thig
is all about. I know we've got gome visuals here in case

[

u g
H

we need to explain te you how it all works.

Bagically, the review process we used for this did

b
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result in  very many conmants.

technical issue anyway. All commentors were gupportive of

=
3

the proposed revigion, ar as a regult, our racommendation
is that vyou approve the propogsed administrative ruie

vevision regarding local wetland inventory and wetland

BUISTHESS SUDPORY SERVICES
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SGUVERNGR BARBARZ ROBERTEH: Is therse s motion?
STATE TREASURER JIM HILL: Yeg. Governor, I move

that the Land Board approve of proposed administrative rule

revision rvegarding local wetlands inventories and wetland

conservation plan inventories

SECRETARRY (OF STATE PHIL XEISLING: Second the
motion

GOVERNOR BARBARA ROBERTS: There's besen a motion
and & second. Iz theave discussion®? No  on hag signed
up on this item. Ig there anvone in the audience who
wishes to speak to this? If not, those in favor will
gignify by saving ave; those opposed, nay? The motion has
passed
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ITEM NG,
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AGENDA
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DIRECTOR GARY TAFZOH
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are v familiar the

Yy

numerous

problems on our Wilsonville Tract, and

£ o=

to avoid having some in the future that

:
I “t
A ES

f the site

our managament

appendix

actually, list

prohibit by virtue

L

Tract. That's our

firewark

=y
archery eguipment,

or opan fires

camping would bes

the  property  betwsen

unauthorized use of motor
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perscons violating thesse could be subject to criminal
trespags or whatever other applicable statutes wmay apply.

As vyou know, we are in the process right now of
soliciting proposals for the use of this property through
an RFP. wWhen eventually a lessee enters inte a lease with
1is rule would not affect the actions

of any lessee in conjunction with his or her approved

GOVERNCR BAEBARS ROBERTE: Wefve heard Aarn
expianation of Item 3. Iz there a motion?
SECRETARY (F STATE PHIL HKEISLING: Yeg, I'll move

adoption of Item HNumbesr 3.

GOVERROR BARBERRA ROBERTS: Is therse a szecond?

ES H

STATE TREASURER JIM HILL: Second.

GOVERKNOERE BARBARA ROBERTS: It's been moved and

seconded that we adopt Item HNumber 3 dealin with the

18}

Wilgonville Tract. Is there discussion, guestions? Anvone

in the audience who has any comment that they think the
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GOVERROR BARBERA ROBERTS: Ckay. Item Number 4.
This 1is the reguest for approval of the minutes E£rom the
Cotober 11, 1854 meeting.

STATE TREASURER JI¥ HILL: S0 move.

SECRETARY OF STATE PHIL XEISLING: Second.

GOVERKOR BARBARE ROBERYTE: It's been moved and
seconded to  approve  the  minutes. Eny additions or
corrections? Hearing none, those in favor will signify by
saving aye; those oppesed, nayr The motion has passsd.
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GOVERNOE BARBAKZ ROBERTE: Informational briefings,
beginning with the Common School Fund briefing.

Te'g  awlful that we didn't look at all that

-
wd

Itis reaa

I

1y sad about that. Wwe should have looked at them

just because they were Uthere,

DIRECTOR CARY JQUSTAFSON: Ckay. We're goling to
ghift focus and go onto the Common School Fund. Itve
asked to djoin me at the table, Dennis  Sdgino, fram
Wilshire & Asgsociates. Dennis has done some work for the

State Treasurer in the past, and he's here to assist with
a2 small presentation, and alsc some questions.

I'd like to set the stage before Dennis begins,
though, by taking vou back to the March 394 meeting, and
as vyou recall, we had a discussion at that time about a
couple of long-term policy issues that needed to he further
examined and then reported back to the Board. The Board
at that time asked that about in sgix months these issues

come back for further discussion.

The two issues that were discussed last March were
the additional options to diversify the Common School Fund
invegtment portfolio. at that time vou had specifically

-
£

mentioned interest in  real estate and capital
ind also, consideration of further acceleration of the
growth of the Common School Fund principal by cemporarily

slowing or  halting distributions to the schools. And
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we get into in investment options. So vou got toe be real
careful about diversification options, az well, but some
diversification, depending on  vour size of fundsg, Tan

really fits into our annual review, policy review of the
Common School Fund policies that were adopted last vear.

And a0 our suggestion at this point i that Dennis wmake
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recommendations  to vou at  the April meeting, which would
be the annual policy rveview of the Common School Fund,

With respect to the second policy issue, and that
one is whether 1t is possible to temporarily ha
reduce the porticn of the earnings which are distributed

toe the sachools. Bill Cook has done some ressarch for us,
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amendnent and/or a statutory change would be reguired in

temporarily, as a means to accelerat the growth of the

I alse want to make one mnminor clarification in
the staff report, it occurs on Page 3, about two-thirds of
the way down. You'll note that we have a number of

iust before the bullets begin, we state,

xamine all other

B

"However, it may be advantageous to first

alternatives which may also contribute to Common School Fund

principal growth, ” Technically, that should read, ‘“which
may also increase school distributions,® I think that tracks
with what we're talking about a little better. And again

the references to February is the date for the Board

annual review, should be replaced by April.

I have alsoc passed out or had passed out at each
of vyour tables a series of graphs and charts. This 1is
just to be in the mode of backoround information. It has

besen expressed on many occasions on how the Common School

b

charts should be considered preliminary hecause all of the
facts and figures aren't in for 1%%, nor will thev be
actually until

give you some idea of performance diversification, and will

help vyou and us as we get into the analysis portion of
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the Common School Fund preparatory to the April meeting.

Wwith that, lat me again introduce Dennis Sagino
of Wilshire & Associares, and turn it over to him Ffor a
briefing.

DENNIS cSUoTWO: Good morning.

GOVERNCOR BARBARA ROBERTS: Good wmorning.

DEMRIS SuUcTNn- It's & pleasure to be here this
morning. I thought what I'd do ig Id talk a little bit
about Wilshire & Associates. It's been a few years since

we've been up here, and maybe talk a little bit about wmy

background. The idssues I think we're going to address
today are the distribution policy, TI'11l make just some

The staff has presented some investment options

for vour consideration, I've vreviewed those, and I thought

I'd make some comments on that. We have a different set
of recommendations that we might propose to you to look at

at  your next meeting. And if wvou'd like, a lot of our

clients have been asking us what has happened in Orange

County over the past few weeks. And 1f time permits, and
vouid like ©o go through that, Ifd be happy to share what
information we have. We were nobt the consulbtants Lo
Crange Counbty
GUOVERNQOR ) DARBARAE RODBERTS: That's reasguring.
DENNIE SUGIVD: So we have no final information
on that, but we, of oourse, have been following thig issue
BUSTHESS SUPPORT SERVICES
&BE High Strest ¥E, Selas, 08 7301
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So I'wm going to begin. Wilshire wag founded in

1972, actually the state of Oregon is one of our longest

clients; that we've had this relationship for over 20
Years. Some of our clients include (unintelligible}, which
ig the mid-$80 miilion range. The sgtate of Washington is
a $20 hillion client The state of Massachusetts is 512
miilion. Nebraska's a colient, and Rhode Island, 8o we

have a number of large public funds. We alsc have a lot

have enijoyed a formal and long-term velationship with the

State's pension fund, that gur role herxe (phonetic) today

ig resally wmore informal. We have no ongeling relationship.

£ i
H

We are here at the reguest of the treasury staff, and of

Myself, I'm a vice-president at Wilshire. I'm ons

axclusively -- I was a former chief investment officer

myself with & $5 billion California fund. S0 with that,
I'11 grtart with the distribution policy.
What I am here to -- I am {unintelligible} to

suggest to  you what  vyour distribution policy should be.

g
I

know that in our report in 1592, that trving to achieve
the five percent level was going to be a real challenge

]

in the short SR, Even in the long term, vou're looking

't
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offer diversity from vyour main revenue source.
The other concern too we have, and maybs this

will be a question for the attorney, 1s that you have a

{1

50 percent limit on eguity. I mean, we view real estate
as an egulty item, and so whatever--
(T.N. Problem with tape at this point.!}

diversity element, and two, is the £fact that vyou

i

I
[,A.E
0
ot
ry
m

would be decreasing vyour expected return 1if this is going

ta  be considered within vour overall eguity statutory

0

requirements. Third, there 1is normally a critical mas
that vou'd like to have before venturing into some of the

G0 miliion, is

Lat

more ligquid assets, such as real estate. S
a little small, we think, vou know, want to be somewhere

around the billion dollar mark before vou start looking at

this area. There are £firms that do 1t with less, but,
you know, as a rule of thumb, you want to be in that
area.

You also have thisg -- the CONOern of the
implementation. A few vears ago you invested in Wells

Farge invest -- stock fund, and that's really something

LN

that can be implemented within a wesk. You could be fully
invested 1f vou chose to. in real estate, 1itfa a very
time consuming process. One, if vyou're doing it with

external managers, vou're going to do an RFP, then define

that manager, and then the manager -- then you have Lo
get up guidelines with the manager, and then you have Lo

HUISIHESS RUPPORY GERVICES
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then implement that policy. So it's & leong start-up

pericd for Chis asset class as well. And it's liguid, as
a lot of funds have discovered who invegted 1in the latre

Bl's. Even when vou want to get out, vou somebimes can't
et  out because -- unless vou're willing &to go at that
g ¥ =

Fire sale prices. So wefre not sure then that this 1s

probably of the mogt optimum assebt classssg that vou can

same concern goes to the real estate items. Which 1if
yvouire talking about underwriting loans, I wmean, becoming

in essence an § and L, then that's going to reguire some

Here, 1it's kind of & local markst phenomenon, so wae're not
sure what sort of returns you might achieve. And if these
organizations that vyou might lend to for these projects can
get financing -- I'm not gure -~ unless vyou're going to
offer financing that's below market, and we're not sure
that vou'll want to necesgarily want to do that, because
then that'll then offer lower returns. I'm not gure how
vou can pest compefe  agalinst  institutions  that are out

thers, So thoss are a feaw comments that we have on thoze

I think wventure capital was zraised as an optic

here. Again, vyou  have light real eastate, the concsrn
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about being able to implement this having the critical mass

and the dliquidity of the asset as well. Venture capital
wag -- I guess, was -~ precious metals and art were also
raised as potential options. (unintelligible} work comes
to  mind. Speculative for a lot of people on this item.
Again, I think a larger critical mass would be important
here. And  it's  all been locked at  as more of an
inflation hedgs Then, of course, you got a storags
problem, where are vou going to put all these -- all these

GOVERNOR BARBARRA ROBERTY: We have a lot of State

buildings that are empty. Where employvess used to  be,
we'll store

DENNIZ SUGTNO: . I guess another option was
commingling  vour assets  with the pension plan. I
understand there was some legal issues there. But I
guess -- the other problem too, 1is that the pension plan
has over 50 percent of its assets in equities. Sc  that
would create a leg -- ancther legal hurdle. There are

some accounting things that can be done to keep these

What do we recommend? I think what we suggest
is that wyou have a ~-- I think, =a sound, a vwvery costb-

4 Just -~ I gan

[Frert

effective program right now. If I cou
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give you a flavor of how much you should appreciate this.

With Wells Fargo -- Wells Fargo is vyour index manager, an
excellent manager. We have retained -- help retain thenm
for a number of our clients, And what you have done here
is that you've got -- the larger the assets you have under
management, the cheapsr  the fee is  because  of the
economies. and what Wells Farge has done for you here Lis

to combine your assets with that of the State pension
olan, and given vyou a discount that is ubstantial. So

he assets that you have in there are really being managed

¥

at a wvery cheap price.

You are having Your haonds in house, s8oC

essentially whatever then a State salary, I'll presume that

same monies managed externally by & manager, vyou would

probably be locking at about a half-million deollar fee that
you'd be paying off that. And It'11 pregume that that

would come right off of vour bottom line. And  the
performance on those -- that bond portfolic has really been

excellent. I mean, Bill has been giving vou performance
that has really been in the top ten percent of investment
managers out there. So we think that's sgomething that you

should be very proud of.
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o  our recommendations are that we keep things

gimpie, That there are three guiding principals that a
lot of public funds uss, with the exception of one in
California recenitly. And  those principals are, I think,
in  this order: Gafety, vou'd want to  protect the
principal of the fund. Liguidity, ultimately he -=

vou're here, or the fund is here to pay the bills, whether

as
s
fu
(18]
o
o
e
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e
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i
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it's the pension plan or the State L
voufre trying to pay the bills. End  return, I  mean,

return ig really then the third element that want -- vyou

In Orange County what happened is that they turned
these around. They had return as really the driving force
of the portfolio, and these other two elements then came
far, far below that.

What are our sgpecific recommendations? One of
the -- one of the wvehicles that vyou can use, again, Wells

Fargo oY any  other index  manager offers & pagsive

internaticnal porticlic. Sy vou could eagily then
complement your lomestic stock portiolic with an
international. Our expected return on stocks, I wmantioned

-l

about ten percent. ur expected return on international
stocks 1is about ten percent or a little bit higher. So

vou can get the same return or a little bit were return,

and gain diversification as well. 8o you could have the
game return and reduce the risk of the portiolioc. And
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this can be implemented wvery simply. Another option
is in vyour Dbond portfclic, currently Bill managss Jjust
domestic bonds, but in the pension plan there 1s a small
element of that that 1s invested in global bonds. So
again, that can give vyou then the sgame return or a little

1

kit  higher than the domestic bond portfolic ang  offer

I think the last item ws might rscommend ig that
you -- vyou have the 5§ & P 500 fund, that ig basically a
large company stock portiolic. And cone suggestion would
be that vyou c¢hange the index to a broader based index,
gomething like the FRussell 3000 or the Wilghire 500C.

We'll then offer vyou an opportunity to have small cap

help teo enhance vour reiurn. S0 these options then, we
think, are easy to impiement. They're cost-effective.
They give vyou an opportunity to enhance your rebturn, and
te -~ I think, we do it in a prudent manner.

One last comment. We had recommended the 50, 45,

the Treasury, we think that's going salong very well in
termg of implementing that program. S0 that's really the
comments I that I have, and certainly be willing teoe field

any questions if vyou have them.
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Cuegtions?

STATE TREASURER JIM HILL: Ve, Just to refresh

T

my memory about the 5 percent positio

?
H..
]
3
0]
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o

s R T el
Sngs‘i

DERKNIS

understood that the staff wanted to have some liguidity in

the portfolio, and so that's why we had incliuded the 5

STAT TREASURER JIM HILL: I mean, why isg 1t §
percent? Does anyone--

GARY VAN HORN: Madame Chair, Treasurer Hill, for
the record, Gary Van Horn. The 5 percent level with the

expected range of the Common School Fund prineipal gives

will come down. And 1t takes about 2 wmillion to cover
normal operating expenses, at least for this last
geveral -- biennium.

STATE TREASURER JIM HILL: Thank vou.

SECRETARY OF STATE PHIL KEIsbimg: I got a
gueation. We, of course, passed  the Consgtitutional
Amendment, I'm tryving to decide -- I'm trving to remember
when 1t was. I thiank 1t was 1in 1385 election that let
ug  get into eguity  investment. Mayvbe it wag ‘88, But

et

I guess 1 was Jus urious ag to whether vyou think there

{2

ought to he some gerious look, and of course  the
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should be some serious look at raising that ceiling, is
that more congervative than it needs to be? Given our

desire to try to do all the things, the stability, the

liguidity, the return, to meet that & percent shorter than

287 vyears. {unintelligible} current rates {tnintelligible}
I don't intend to be on the Land Board

DENNIS SUGING:. The 580 percent is  not  an
unusually low level. I would say most funds are somewhere
between the 40 to 60 percent level. For the -+ the

¥y about &0 percent in edguities.

But 1f vyou want to achieve ~- 1if the five percent goal

t_ £
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GOVERNOR BARBARA RORERTS: ITerli

DENNIS SUGING: What vou want -- what vou would

have to do is to have that ceiling raised.

SECRETARY OF STATE PHIL KEBISLING: Well, Iea
fellow up on that. I guess I was struck by how 1if we
had been able to c¢o-mingle, we would have had -- if you
look historically there was a five percent greater increase

in that cthan what we did, and it sounds like that may
not pbe the only barrier, but was a substantial barrier to

co-mingling. In fact, PERE is at around §0 ercent, and

gs
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we've got this 50 percent ceiling, it's  Just g0t me
thinking as to whethey - gince, I think., we have been
very successful. The 50-percent decision was an excellent
one  to make. That's not the reason our distribution to

the schools is at a lower level than any time saince the
186078, which it 1is. I mean, we're going exactly the
cpposite direction from, vou know, we've gone from .7 to

L2, And not having to do with the terri

we'lre getting through our diversifie:
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be even worse 1f we hadn't wmade that change. But I

guess -- I'm wonderin is that something that we might be

able to, cthough idit's a big hurdle, bhe & constitutional
smendment, whether we should start doing some thinking about
that, because it gives more -- might give us wmore

flexibility with PERS, and might be able to continue Lo
build on that record that we'lve got.
DENNIS SUGIND That's correct. In fact, wvou

2
* <

know, the new policy for this vear has actually saved vyou

i
@
2

quite a bit of money, becau think vyou had about &0 --

somewhere near 70 percent of your portfolio in bonds. And
this vyear bonds have had a negative return. So  having
more of  your assets in stock -- I mean, stocks haven't
been terrific this vear, but they've had a positive return.
8o that's really helped vyou. And over the long run, I

think, changin from your priocr allocation to this 50, 45

bond is actually going to give vou about $5 to $6 million
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ver the long term, a year. So we think, vou know,

you're certainly better off now than vyou were Dbefore.
Increasing the ceiling would certainly over the long term
further enhance vour chances of meeting that objective.

SECRETARY OoF STATHE PHIL KEISLING: Anag be
conasistent with those three principsls.

DENNIS SUGIND: Correct. Correct.

GOVERNOR BAREBARA ROBERTS ¢ Quegtiong,
Mr. Treasurer? Your area of expertise here.

STATE TREASURER JIM HILL: I Just want  hold
Dennis to the ten percent.

GOVERNCOR BARBARE ROBERTS: I  thought vou were
going to hold him to the political lifetime For me
that's very short. Well, Dennis, we appreciate very much
vour work and vour expert support in helping us understand
thig today. Obvicusly an Iimportant issue, not dust  for
thig Land Board in the state, but obviocusly the long term
for the school children of the state. We appreciate vyour
helping us have some wavs to think sabout it as well as
understand it bebtter.

DENNIS SUGING Pleasure to be here.

GOVERNOR BARBARA ROBERTS: Gug, let's talk South
Slough.

DIREBCTOR GARY (GUSTAFEQOKN: Well, terrific news from
South Slough
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SECRETARY OF STATE PHIL EEISLING: We have good
naws from--
DIRECTOR GARY GUSTAFEOMN: Yeah, I  mean, rhis

gometimes happens, a very fortunate circumstance for South

Slough. An individual vrecently passed away. Someone who
had gome involvemeant with South 8lough, but actually not
a whole lot. He had come by a few times, vreally Ilike
the place discusgsed several things with Mike Gravville
{phonetic) over the vears, but it took everybody by

surprise when he passged away; that he basically pasgssed on
hig asgets to South  Slough Lo use for purposes of
purchasing additional land to -- in the watershed of South
Slough to enhance the protection base there.

We don't know vet how wmuch he has passed on to
South S"icug}‘:'zg but it locks to be well over $1 million.
It'g gtill in probate, and that has to be worked out.
But when probate ig completed we'll know, but I've spoken
ing probate, and he estimates

it'e going to be well over 31 million. Interestingly

enough, this is Just & coincidence, the gentleman's name

was Chalmer Custaison I immediately said -- no I didn't
say anvithing

GOVERNOR BARBARA ROBERTS: You're gupposed to do
that earliier.

DIRECTOR GARY CGUSTAFSON: Anyway, besides the
contribution itgelf, there is another advantage here. And
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that 18 that for years as we go out and have trie
ocbtain federal grants, one of the biggest problems we faced

continually has besn State matches. Suddenly this gives

activities in the reserve itgelf. So it really assists
evervbody. I know Mike Grayville is really doing a dance

dowrn: there, and some real opportunities.

GOVERNOER BARBARA ROBERTS: I have this sxpectarion

s0 Just watch out for him on that one. That really is
great.

SECRETARY OF STATE PHIL KEISLING: The Chalmer
Tract.

SUVERNOR BARBARA ROBERTI: Yeah,
DIRECTOR GARY GUSTAFSON: Unclile Chalmey.
GOVERNCOR BARBARA ROBERTS: Nice try, Gurs. It

really is amazing to Thave somebody who was minimally

involved with the project who's made that kind of a
contribution to it, It'es great. Itis & wonderful asaet

we already have, and this may give us gome more ways to
erthance it. This is really exciting.

ETATE TREASURER JIM HILL: it

e
|41
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GOVERNOR BAREARA ROBERTE:

[

O

1

bhelisve

gay that

O

we  woul

We will

accompanies
we are now

wea'lve

get

T

bet that Grayvilie

Az much struggling as theyive

vears, bthat's really good news, Okay.

REUTOR GARY GUETAFSON: Govarnor, We

15

igs tha

o8

o
i

Congservation

3

—t

it

o
(s

I

f—

ot

apparently won't

be ready next

that transmittal letter around for all

=3
=

W can  submit

B.C. & couple

with Secretary Babbit, and he's

thisg HCP to

and tChen,

by

whole new o

process,

]

idental take permits,

inc

have all planned. Concgratulations,

wno again have done tremendous
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GUVERNOR BARBARAR EROBERTS: I think Dennis wmight
describe 1t as ons of those political lifetime issuss. It

has been a long time coming, and it is exciting to think
we way have, literally, not only done the work we needed

to do to ke guccegsiul, and a lot of pecople participated

put together this kind of a successful operation, and to

do what we sget coub to do, which was to manage the land

well, to manage the harvest well, and o be regponsible
about our stewardship of that land, as well as to be able

to  harvest off of it. I rhink ittg a very, very

anxious to get a chance to put my signature on this one

it will nice to have it behind us as an accomplishment for

thia Board, and the gtaff, and Forestry,

DIRECTOR (GARY GUSTAFEON: Governor, funny  you
should mention Tongues Point, T think it would only bes

appropriate for me to give vyou a very brief update on

Tongue Polint during your last meeting.

GOVERNOR BARBARA ROBERTS: Straight man.

DIRECIOR GARY CGUSTAFEON: What would it be without

Tongue Point? There 1s a lot of people that have mavbe
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wondered, vyou Kknow, how is it going at North Tongue Point

with Cresmont, and so on? What kind of activit has been

o

generated? I'm pleagsed to say that Cresmont and the
Division have entered into two sub-leases, one with Crowley,

and one with GCeopacific Mining, which is & subsidiary of

Cresmont, and combined right now  with the existing
operationg that are already on there, OQgilvie. That puts
us in ~- well, it probably almost tripled the income base
for everybody. We are getting our share, the rest 1is
going as provided for in the short-term improvement fund.

They have iust about completed the ADR
improvemants, Have already started on the electrical

seyrvic and extension to the piers, which was the second

tier of those improvements. Funds are going in  as
provided for. They have paid all their bills. They have
gsecured all thelr insurance requirements. ‘rankly, we are

pleased with the performance so far.
I am aware foo that there zare a counle of other

things on the horizon, very significant, that Cresmont is

involved in, potential =sub-lessees. They  Thaven't been
submitted vyet, but theyv're still out there too, go it
should get even better. That's our hope.

GOVERNOR BARBARE ROBERTSE: Well, 1t wasg =z 1 ong
time coming. One way to discuss Tongue Point is -- I

can't walt to go out there a few years from now when it's
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really, fully at the successful operation for the community

and for the State. I don't know of any issus I thought
was ever more alfficult toe resolve than this one. I mean,
from the campaign I ran of Secretarv of State where T
pounded on  the table at meetings, and as Secretary of
State I said "Why can't that Land Board do something
with that {unintelligible} piece of property?" Going on

Land Board, when I get on there, we're going to fix that.
I wished later that I'd never started. I expected every
time I ran, somebody was going to say, “Why haven't vou

done something about Tongue Point?® So it was a good

opened your mouth on iszssues vou don't understand, and I
think that may have been one of them for nme. So itts

nice to see it beginning to be operational and successful.

P

ot
o

Obviocusly a g ways fo go, but encouraging.

DIRECTOR GARY QGUSTAFSON: And finally, Governor,
we could not let you escape vyour last meeting without some
kind of recognition. Can we have something brought in

GOVERNOR BARBARE ROBERTS: Thiz better not be a
picture of Tongues Point.

SECRETARY OF STATE PHEIL KETSLING: Well, let's

we do this vight here? Let’'s do it right

E;.....l

see., Shal

here in front.
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wag looking before this meeting up at the Rogues

up there about the pricr Land Board members, an

=T + % ¥
JUuET - Cagrs

interesting to note that there are

one obher Lan

2

Boaryd member that's been on the Land Boar

in this modern era as long ag CGovernor Robertsg, that was

Clay Mvers. in the first eight vears of his tenure on
the Land Board, he had been through two different Land
Boards Governor Roberts in her first eight vears had
been through five different Land Boards She, of course,
campaigned on & platform of change when she ran for
governor, and boy, did she gee a lot of change. But
rhrough thogse ten vears Governcr Roberts'® sgervice to the
State and to the Land Board has been exemplary. Not only

working hard on issuess at Tongue Point, Habitat Conservation

GOVERNOR BARBARs ROBERTH: I've done &

SECRETARY OF ESTATE PHIL KEISLING: Mavhe one day
there'll be a Coverncr Robertz memorial at Tongue Point

It will be all those Democrats at Tongue Point, right?

t from, neot dust this

P

=

But in appreciatio
Land BRoard, but  previous Land Boards as  well,

course, all the staff of the Division of State
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would like to present wvou with this map of all of vour

holdings that vou managed over the vears. This is a GIS
map in  pink, 1n red dnk, I don't think that's “dust a
coincidence for contragt, but sghowing all of the parcels

Ik

SECEETARY OF STATE PHIL EKEISLING: Bring pleasurse
to  you.
GOVERNOR BARBARA ROBERTY: well, I dust have to

tell vou, Phil and Jim, members of the sgtaff, and the Land

Boards over this ten vyears of time. Working with Governor

Atiyeh, and CGoldschmidt, vou're the only other Sescretary of

-k

State I've worked with. With Tony Meeker and Jim, and

it has been absclutely one of the wmost special parts of

N 3

the job that I‘ve had. We've kidded about Tongue Point,

4

but it has been one of the challengss of this role. Whie

&

i

we firgt started the timber origis issue, we learnad about

i

things like pwl cirycles (phonetic), and HCP's, and our

language changed as we learned about that issue.

Cne of the very first ilggsues I dezalt with on the

inte & lot of trouble with Vic Ativyeh. On the igsue of
a piler that was going to be built at Port of Portland.
And the issue was whether vou tried to save the fish runs

that vou would damage the economy, and it was one of
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& -- I should have Lknown that was the forerunner

economy versus The envirconment. We actually found

¥

golution that golved both of thosse problems.

We pubt together on one of these Land Boards

firgt policy on the construction of dams in

state, which turned out to be sgignificant. Or the wm

controversial issuss we ever had on the Land Board

1

ct

z
o

of
1y
[

o

‘

n
[
A

o

removing motorized vehicles from the beaches. So  issueg

weive not heard about for vyears were part of thos

B

vears, and some of them like Tongue Point Jjust

ded themselves all the way through the ten vears.

It has been wvery sgpecial to be part of being

steward and a decisionmaker on the lands of ths State,

in as we did today on issues of the Common School

for kids. And wmaking environmental choices that werse

~~ long term for Qregon. We wouldn't have done

us the really -- tools to do the work that we do on
Board. Without peocple like Anme Sguisr and othsars
have gerved as Land Board assistants. I Hust can't

3

you how mnmuch talent we have been sgurrounded by

Board 1in ten vyears, including the talent I stand

#

V. Se I Jjust want to thank all of vyou for making

s <

lock good on a lot of wvery complex igsgues that I couldnt't
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have done without you. And for th courage that these

state of Oregon people. And for me while I've Dbeen
governor, particularly. Thanks.

DIRECTOR GARY GUSTAFSON: Govarnor, we do have one
more  item. 2nd this 1is on behalf of the Divigion of

State Lands. Id ike fto read vou a letter.

*Or1 the behalf of the Divigion of &tate Lands,
including the South Slough National Estrean
{phonetic) Regearch Regerve, T'm pleased te
announce the creaticon of the Barbara Roberts
Educational Internship Program. This program is
a legacy to re“Cthze the many contributicns vou
have made to environmental education in the sgtate
of  COregon, and will support two new eaducational
intern positions at th South Slough Regerve in

assist school

The 1interns will groups at the

Regerve ©to maintain the school program agenda,

train instructors, maintain esgential eguipment and
materials, and lead school interpreted programs.
Thege interns will ennances public awarsnegs,
understanding an  appreciation @f estuarisg and
egtrean agosgyaten, Much as vyou have consistently
promoted envirconmental awarenesg and ecogysten
management during your term as Governor and as a
member o©f thse State Land Board.

The program will be largely funded by federal
grants, though, public and private donations will
e acceapted to gatisiv the State's match
reguirement . Donations will be  accepted aﬂé
handled by FV*eﬂﬂs of South Slough, & non-profit

organization, which works c¢logely with our staff“

LORur&tEEaiiOﬂS.'
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pleaged,
gomething

(unintel

Thank

Q'\:‘
i

Thank

BARBARA RUOBERTE: I

I'm  sorry I made fun

'.,.}»

after me, articularly

s

lot hetter than what we

YO, truly touched by this.

i

rat he

er

thing that deszsl

SOme

deals with education,

very

Thank vou.

DIRECTOR GARY JUSTAFSON:

-

igsue actually. Wil

ot

LI
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leass. They thought they

Anne  Sguiler,

deal of expertises

their members, Phil Relsling

&

They have bean reall o to
By o 4

they
credits
importantly, to
are

very

ECRETARY OF BSTATE PHIL KEISLING:
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NINA JOHNSON: Thank vou very much. This 1is
sonderful,

DIRECTORE GARY GQUETAFEON: And we have sebt asids
in the Mill Creek Room -- we've got coffee and, I think,
cookies, and a little reception over there. So evervbody
here is welcoms to come Joir us in the back room -- or
the front zroom.

STATE TREASURER JIM HILL: Covernor, hefore we
leave, there is one other thing that we need to address,
I believe. This ls our first meeting since the election,
and as you leave yvour  political career, we should
acknowledge that one is beginning. Gus Gustafson was
elected mayor of Turner, Oregon. And let me Jjust say,
God help him.

GOVERNOR EBARSDARA ROBERTS: Well, do we have any
other business to come before the Board, if not, I will
adjourn. Is there a motion?

SECRETARY OF STATE PHIYL KEISLING: I'll move that
we  adjourn.

STATE TREASURER JIM HILL:. Second.

GOVERNOR EBARBARA RUOBERTS: It's Dbeen moved and
seconded we adiourn. All those in faver will gignify by
gaying ave. We are adjourned.
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