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Federal Framework

• Waiver effective July 5, 2012

• Establishment of CCO’s as Oregon’s Medicaid 

delivery system in order to improve health, 

improve healthcare, and lower per capita costs

• Flexibility to use federal funds for improving 

health

• Federal investment:

– $1.9 billion over five years
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Oregon’s Accountabilities

• Savings:

– 2% reduction in per capita Medicaid trend

– Baseline is calendar year 2011 Oregon spend

– Trend 5.4% as calculated by OMB for 

President’s Budget

– State to achieve 4.4% by end of year 2 and 

3.4% there after.

– No reductions to benefits and eligibility in 

order to meet targets

– Financial penalties for not meeting targets
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Oregon’s Accountabilities

• Quality:

– Measurement and benchmarks

– Financial incentives (sticks and carrots) at 

CCO level

• Transparency

• Workforce

– $2 million per year for primary care loan repayment

– Training of minimum 300 additional community 

health workers by end of 2015
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