
7. CCO Risk Corridor 
 

a. Definitions 
 

The following definitions apply solely within this Exhibit C Section 7.  
 

(1) “CCO Risk Corridor” means a risk sharing mechanism in which OHA 
and Contractor share in both higher and lower than adjusted expenses 
under the Contract outside of the predetermined target amount, so that if 
Contractor’s adjusted expenses are outside the corridor in which the 
Contractor is responsible for all its adjusted expenses, the OHA 
contributes a portion toward additional adjusted expenses, or receives a 
portion of lower adjusted expenses. 

 
(2) “Adjusted expenses” means priced encounters less offsets during the risk 

corridor period for SNRG members, divided by the number of SNRG 
Member Months. 

 
(3) “Charge” means the flow of funds from the Contractor to the OHA. 

 
(4) “Offsets” means amounts that are not included in the CCO Payment from 

OHA but that are received from other sources in relation to allowable 
expenses covered by this Risk Corridor.  Offsets include but are not 
limited to third party resources, Medicare, reinsurance (if any), or other 
funds or services that resulted in reduction of expenses for the SNRG 
Members. Offsets are calculated on an accrual basis. 

  
(5) “Payment” means the flow of funds from OHA to Contractor. 

 
(6) “Priced encounters” means all encounters for covered contracted 

services (including physical health, mental health, dental and pharmacy) 
priced using Medicare pricing or other alternatives consistent with state 
statutes, rules and policies, in accordance with instructions in the SNRG 
settlement report.   

  
(7) “Risk Corridor Period” means January 1, 2015 through December 31, 

2015. 
  

(8) “SNRG Members” means Members enrolled with Contractor in the 
special needs risk groups listed below.  

 
(a) Breast and Cervical Cancer Program: Any Member with a program 

eligibility code (PERC) of 'BC'.   
 

(b) Renal Disease: Any Medicaid-only Member who was an OHP 
Client receiving health services in fee-for-service (FFS) on 



October 31, 2012 that had at least two different claims during the 
last 36 months with any 585.x Diagnosis Code, including any 
Member who was in fee-for-service on October 31, 2012 with 
renal disease, and not just those with End Stage Renal Disease.  

 
(c) Human Immunodeficiency Virus (HIV): Any Member who was an 

OHP Client receiving health services in FFS on October 31, 2012 
that had at least two different claims during the last 36 months with 
any 042 or 043 or V08 Diagnosis Code.  

 
(d) Medically Fragile Children: Any Member under the age of 19 with 

a Case Descriptor of ‘MFW’, 'MFN', or 'MIW' on their current 
eligibility record.  

 
(e) OMIP: Any Member who was enrolled in the Oregon Medical 

Insurance Pool (OMIP) on December 31, 2013. 
 

(9) “SNRG Rate Group” means the special needs risk category of Members 
identified in the rates as the SNRG rate group.   

 
(10) “Target Amount” means an amount equal to the SNRG base rate plus 

50% of the administrative allowance (provider tax is not included in the 
target calculation). 

 
 

 
b. Operation of the CCO Risk Corridor 

 
Contractor shall comply with the requirements for administration of the risk 
corridor established in this Section.   The CCO Risk Corridor utilizes specific 
percentages above and below a target amount, establishing “bands” of risk, which 
define how the Contractor and OHA will review the adjusted costs of the SNRG 
Rate Group over the Risk Corridor period, subject to settlement.  

  
c. Settlement Process   
 

(1) Completion of data submissions.  Not later than June 30, 2015 (18 months 
after the end of the 2013 Risk Corridor Period), and not later than June 30, 
2015 (6 months after the end of the 2014 Contract Risk Corridor Period), 
the Contractor shall submit the following information to OHA for SNRG 
Members for dates of service during the Risk Corridor period. 

 
(a) Timely and accurate encounter data for all covered contracted 

services for SNRG Members.  
 

(b) An invoice in a form specified by OHA.  This invoice must show: 



 
(i) The aggregate allowable expenses for all SNRG Members.  

Aggregate data does not include claims level or Member 
specific information.   
 

(ii) Reinsurance claims attributable to SNRG Members for the 
Risk Corridor period notwithstanding whether the claim 
has been paid, and information about premium costs 
attributable to the SNRG Rate Group which may reduce the 
amount of the reinsurance payment offset; 

 
(iii) A line item listing of types and amounts of offsets; and 

 
(iv) An attestation that the information is complete and 

accurate. 
 

(c) A settlement report in a form specified by OHA with instructions 
about the methodology for reporting and determining Adjusted 
Expenses.  Adjusted Expenses will be divided by the number of 
SNRG Member Months, yielding the Adjusted Expenses on a per 
member per month basis. 

 
(2) OHA will compare the Contractor’s reports with the encounter data.  OHA 

may request additional information if needed for clarification.  
    
(3) Adjusted Expenses calculated on a per member per month basis (PMPM) 

will be compared with the Target Amount.  
 

(4) The outcome of this process will be used to determine whether OHA owes 
a payment to the Contractor or the Contractor has a charge due to the 
OHA. 

 
 

d. Payments and Charges 
 

(1) OHA payments to Contractor:  Contractor will receive a payment from 
OHA in the following amounts under the following circumstances: 
 
(a) When Contractor’s Adjusted Expenses (PMPM) for the Risk 

Corridor period are more than 105 percent but not more than 110 
percent of the Target Amount, OHA pays Contractor an amount 
equal to 50 percent of the Adjusted Expenses (PMPM)  in excess 
of 105 percent of the Target Amount, multiplied by the number of 
SNRG Member Months; and 

 



(b) When Contractor’s Adjusted Expenses (PMPM) for the Risk 
Corridor period are between 110 percent and more than 120 
percent of the Target Amount, OHA pays to the Contractor an 
amount equal to 80 percent of the Adjusted Expenses (PMPM) in 
excess of 110 percent of the Target Amount, multiplied by the 
number of SNRG Member Months; and 

 
(c) When Contractor’s Adjusted Expenses (PMPM) for the Risk 

Corridor period are more than 120 percent of the Target Amount, 
OHA pays Contractor an amount equal to 100 percent of Adjusted 
Expenses (PMPM) in excess of 120 percent of the Target Amount, 
multiplied by the number of SNRG Member Months.  

 
(2) Contractor remittance of Charges:  Contractor must remit charges to OHA 

in the following amounts under the following circumstances: 
 

(a) If the Contractor’s Adjusted Expenses (PMPM) for the Risk 
Corridor period are less than 95 percent but not less than 90 
percent of the Target Amount, the Contractor must remit charges 
to OHA in an amount equal to 50 percent of the difference between 
95 percent of the Target amount and the Adjusted Expenses 
(PMPM), multiplied by the number of SNRG Member Months; 
and 

 
(b) When Contractor’s Allowable Expenses (PMPM) for the Risk 

Corridor period are less than 90 percent of the Target amount, the 
Contractor must remit charges to OHA in an amount equal to 80 
percent of the difference between 90 percent of the Target Amount 
and the Adjusted Expenses (PMPM), multiplied by the number of 
SNRG Member Months; and 

 
(c) When Contractor’s Allowable Expenses (PMPM) for the Risk 

Corridor period are less than 80 percent of the Target Amount, the 
Contractor must remit charges to OHA in an amount equal to 100 
percent of the difference between 80 percent of the Targeted 
Amount and the Adjusted Expenses (PMPM), multiplied by the 
number of SNRG Member Months.  

 
(3) Lump sum or adjusted monthly payments.  OHA will, after conferring 

with the Contractor about the method and timing of the payment or 
charge, make the payment or require the charge in a lump-sum or by 
adjusting monthly payments in the following payment year. 
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