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DATE: August 15, 2013

TO: David Rohrer
Administrator
Actuarial Services Unit
Office of Health Analytics
Oregon Health Authority
500 Summer Street N.E.
Salem, Oregon 97301

FROM: X. Dennis Tang, ASA, MAAA
Principal Actuary
Actuarial Services Unit
Office of Health Analytics
Oregon Health Authority
421 SW Oak Street, Suite 850
Portland, Oregon 97204

RE: Amended Capitation Ratesfor the Oregon Health Plan M edicaid
Demonstration Coordinated Care Organizations (CCOs), Effective
October 1, 2013 through December 31, 2013

Dear David,

The Portland office of the Actuarial Services UABU), under the Oregon Health
Authority (OHA) Office of Health Analytics has anaed capitation rates to be paid to
Coordinated Care Organizations (CCOs) for provigihgsical health, mental health
services and dental services for eligible Medidredeficiaries under the Oregon Health
Plan Medicaid Demonstration.

The amended capitation rates are effective fronoimat £, 2013 through December 31
2013 and contain the following:

1. Effective October ¥, 2013, managed care organizations in Oregon wilbnger
be levied 1% provider tax. Accordingly, we will teinate the 1% provider tax
allowances in the capitation rates for CCOs. THecgs all CCO-A entities that
provide integrated physical, mental health, andaleservices, CCO-B entities
that provide integrated physical and mental hesdtlvices, CCO-G entities that
provide mental health and dental services, and EGtities that provide mental
health services only.

2. Effective October %, 2013, four CCOs have contracted with OHA to pievi
integrated physical health, mental health, andalesarvices. The CCOs are:

- Trillium Community Health Plans, Inc.



- PrimaryHealth of Josephine County, LLC
- InterCommunity Health Network, Inc.
- Willamette Valley Community Health, Inc.

Exhibit 3 shows capitation rates for these four @@fective from October®]
2013 to December $12013. Capitation rates for other CCOs are shawn i
Exhibit 4.

For a comparison of the statewide amended OctdliE8 £CO capitation rates vs.
current capitation rates, please see Exhibit 1Eaddbit 2. Note Exhibit 1 shows
statewide capitation rates for physical and mesgalices, excluding rates for dental
services.

Exhibit 5 shows capitation rates for CCO-G’s thatvide mental health and dental
services and Exhibit 6 shows capitation rates 6OCE’s that provide mental health
services only.

Maternity case rates, bariatric case rates, anclapeeds rate group (SNRG) PMPM
rates have also been amended by taking out ther@9dpr tax allowance. They are
shown in Exhibit 7 for maternity case rates, in iBXl8 for bariatric case rates, and in
Exhibit 9 for SNRG PMPM rates.

Estimated Cost

Total additional estimated cost resulting from atieg the capitation rates is about
$10.6 million dollars for the three months from @a#tr 2013 to December 2013. The
total estimated cost includes savings about $7llilomidollars by terminating the 1%
provider tax allowance from the capitation rates.

* * *



Please contact me by phone at 503-731-3217 omvaal @tdennis.tang@state.or.ifs
you have any questions.

Sincerely,

)ﬁ/i—»@Ms 75/

X. Dennis Tang, ASA, MAAA
Principal Actuary



Actuarial Certification of
Amended Oregon Health Plan Capitation Rates
October 1, 2013 through December 31, 2013

I, X. Dennis Tang, am the Principal Actuary, of thetuarial Services Unit, under the
Oregon Health Authority (OHA). | am an Associatdltd Society of Actuaries and a
Member of the American Academy of Actuaries andtntsejualification standards to
certify as to the actuarial soundness of proposgitation rates for the period October 1,
2013 through December 31, 2013 developed for theacting Coordinated Care
Organizations (CCOs) under the Oregon Medicaid iamg

It is my opinion that all requirements of 42 CFRB4Zc), with respect to the
development of Medicaid managed care capitaticasratere satisfied in the
development of the proposed capitation rates fatraoting the CCOs in Oregon. |
believe that the capitation rates are appropr@téiie populations to be covered and the
services to be furnished under the contract. Detailescriptions of the methodology and
assumptions used in the development of the capitasites are contained in the report to
which this certification is attached.

In developing the proposed capitation rates anmnedrate ranges, | relied on base year
experience provided by the managed care plansaoidpan has attested to the accuracy
of the reported data. This data was reviewed fasoaableness; however, | did not
perform independent verification and take no respmlity as to the accuracy of

submitted data.

Due to the dependency on applicant submitted degggnal rate ranges were constructed
to provide a comparison. In developing regionat ranges, actuarially sound methods
were employed and the data was smoothed and adijfiasteutlier expenditures. The
capitation rates provided with this certificatioe @onsidered actuarially sound for
purposes of the 42 CFR 438.6(c), according toalewing criteria:

- The Capitation Rates were developed in accordaitbegenerally accepted
Actuarial principles and practices;

« The Capitation Rates are appropriate for the pojus to be covered, and the
services to be furnished under the contract;

« The regional rate ranges were developed in accoedaith generally accepted
Actuarial principles and practices.

The adjusted capitation rates and regional ratgesneferred to in the accompanying
report are a projection of future events. It maykpected that actual experience will
vary from the values shown here. Actuarial methodssiderations, and analyses used in
developing the adjusted capitation rates and regji@te ranges conform to the
appropriate Standards of Practice promulgated frora to time by the Actuarial
Standards Board.

X. Dennis Tang, ASA, MAAA A ennis “
Member, American Academy of Actuaries August 15, 2013



Oregon Health Plan Medicaid Demonstration Exhibit 1

Comparison of Statewide October 2013 and July 2013 CCO Capitation Rates
Includes Adjustment for Administrative Allowance, E xcludes Maternity, Excludes Dental
Includes Optional NEMT and Children's Wraparound Se  rvices

Statewide PMPM Rates
Aid Category Oct-13 Jul-13 % Change
Temporary Assistance to Needy Families - Adults $393.08 $397.05 -1.0%
Poverty Level Medical - Adults $355.95 $359.55 -1.0%
Children 0-1 (CHIP, PLMC, TANF Children) $615.51 $621.72 -1.0%
Children 1-5 (CHIP, PLMC, TANF Children) $113.54 $114.68 -1.0%
Children 6-18 (CHIP, PLMC, TANF Children) $121.94 $123.17 -1.0%
ABAD with Medicare $226.28 $228.56 -1.0%
ABAD without Medicare $1,191.24 $1,203.28 -1.0%
OAA with Medicare $163.72 $165.37 -1.0%
OAA without Medicare $1,073.11 $1,083.95 -1.0%
Foster Children (CAF) $466.23 $470.94 -1.0%
OHP Standard - Families $334.68 $338.06 -1.0%
OHP Standard - Adults and Couples $568.21 $573.95 -1.0%
Weighted Averagel $329.98 $333.32 -1.0%

! Weighted average capitation rates are based on estimated November 2012 to December 2013 enrollment.
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Oregon Health Plan Medicaid Demonstration Exhibit 2

Comparison of Statewide October 2013 and July 2013 CCO Capitation Rates
Includes Adjustment for Administrative Allowance, E xcludes Maternity

Includes Optional NEMT and Children's Wraparound Se  rvices

Includes Dental

Statewide PMPM Rates
Aid Category Oct-13 Jul-13 % Change
Temporary Assistance to Needy Families - Adults $404.54 $397.05 1.9%
Poverty Level Medical - Adults $370.13 $359.55 2.9%
Children 0-1 (CHIP, PLMC, TANF Children) $615.62 $621.72 -1.0%
Children 1-5 (CHIP, PLMC, TANF Children) $120.86 $114.68 5.4%
Children 6-18 (CHIP, PLMC, TANF Children) $131.44 $123.17 6.7%
ABAD with Medicare $237.01 $228.56 3.7%
ABAD without Medicare $1,201.85 $1,203.28 -0.1%
OAA with Medicare $169.07 $165.37 2.2%
OAA without Medicare $1,080.04 $1,083.95 -0.4%
Foster Children (CAF) $476.29 $470.94 1.1%
OHP Standard - Families $337.06 $338.06 -0.3%
OHP Standard - Adults and Couples $570.58 $573.95 -0.6%
Weighted Averagel $338.24 $333.32 1.5%

! Weighted average capitation rates are based on estimated November 2012 to December 2013 enrollment.
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