OREGON LIQUOR CONTROL COMMISSION
MINUTES
September 12, 2013

Thursday September 12, 2013

11:00 a.m. The Commissioners present were Michael Harper, Bob Rice, Pamela Weatherspoon
and Chairman Rob Patridge. Interim Executive Director, Merle Lindsey, attended along with
members of staff.

MINUTES

Commissioner Rice moved to approve the minutes of the August 22 & 23, 2013 Commission
Meeting.

Passed 4/0

PUBLIC FORUM
There were no members of the public to address the Commission.

RETAIL SALES AGENT UPDATE

Steve Brown, ALSO President and North Lincoln City 1091 / Salem Battlecreek 1198 Agent,
appeared before the board. Mr. Brown congratulated Chairman Patridge for his permanent
appointment and thanked Commissioner Harper for his appearance at the September 5th
meeting in Salem. Mr. Brown offered his support to help the board with any needs in the
coming year. He asked Chairman Patridge how the permanent appointment for an Executive

Director was going. Chairman Patridge said he is in communications with the Governor’s
office regarding the Executive Director position as well as the vacant Commissioner position.
He is hopeful that by the next meeting there will be something more to report out.

Chairman Patridge asked Mr. Brown how many members are represented by ALSO, Mr.
Brown answered they have 53 members. Commissioner Weatherspoon asked if they are
working to increase their membership and if so, how they are going about that? Mr. Brown
said he is very new to the position of president but his goal is to increase membership.
Current members held a membership drive last month and added ten new members. Each
board member was asked to contact three stores which were not represented by ALSO.

COMPLIANCE
Stipulated Settlement Agreements
Anna Davis, Administrative Policy and Process Division presented.

There were twelve stipulated settlement agreements before the Commissioners for
ratification; Drunken German, Hubbard Market, River Lodge & Grill, Thunderegg Coffee Co.,
Cinebarre, Spofford Station Foothills Vineyards, Darcelle XV, Downtown Market Co.,
Mangosteen Bistro, I Love Sushi, Vault Martini, Round Table Pizza #491.

Commissioner Harper moved to ratify the twelve settlement agreements as listed.

Passed 4/0

RULES
Annabelle Henry, Administrative Policy &Process Division presented.
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INITIAL ACTION

OAR 845-005-0431 & 845-006-0452; Distilled Liquor Tasting Package

These rules set the qualifications and requirements for distillery licensees who provide
tastings of products they manufacture.

Currently, distillery licensees are allowed to conduct tastings at their licensed premises, and at
a second licensed location they own or lease. HB 3435 amends ORS 471.230 to allow distillery
licensees to conduct tastings at up to five licensed premises they own or lease.

On May 21, 2013, the Oregon Legislature passed HB 3435, and on May 29, 2013, the Governor
signed HB 3435 into law. These amendments become effective on January 1, 2014. To comply
with the new statutory language, the Commission needs to initiate permanent rulemaking.

Commissioner Harper asked if there were many distillers with multiple locations that could
take advantage of this privilege or was the intent to encourage distillers to purchase more
property. Ms. Henry said she was uncertain of the intent of the legislature who passed the bill
but she believes the agency does a good job of informing distilleries of their privileges so they
can take advantage of them if they wish. Commissioner Harper asked if there are currently
distillers with numerous locations. Brian Flemming, Director of Retail Services, came forward
to address Commissioner Harper’s question. He said there are Oregon distilleries with
multiple locations. Mr. Flemming also explained distilleries must first have a tasting privilege
which then allows them to obtain a distillery retail outlet contract (the ability to sell full
bottles, of their own products only, at their distillery location). The bill promotes economic
development of small businesses.

Commissioner Harper moved to initiate permanent rulemaking to amend OAR 845-005-0431
and OAR 845-006-0452, and to hold a rulemaking hearing at staff’s discretion.

Passed 4/0

INITIAL ACTION & FINAL ACTION (TEMP. RULEMAKING)

OAR 845-005-0440 Temporary Sales Licenses

This rule sets the requirements for obtaining a Temporary Sales License (TSL).

Currently, Temporary Sales License holders are allowed to sell wine, malt beverages, and
cider for off-premises consumption only in factory-sealed containers. SB 795 adds the
privilege of selling wine, malt beverages, and cider in securely covered containers provided
by the consumer, in quantities of not more than two gallons each (ie: growlers).

On June 18, 2013, the Oregon Legislature passed SB 795, and on June 26, 2013, the Governor
signed SB 795 into law. Because SB 795 contains an emergency clause making it effective on
passage, the rule needs to be amended on both a temporary and a permanent basis to comply
with the current statutory language.

Staff recommends that the Commission adopt the proposed amendments to OAR 845-005-
0440 on a temporary basis and initiate permanent rulemaking.

Staff recommends amending subsections (4)(a) and (4)(b) of the rule to add language
permitting a licensee to sell malt beverages, wine and cider to patrons in securely-covered
containers provided by the consumer.
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Commissioner Harper moved to temporarily amend OAR 845-006-0440, effective October 1,
2013 through March 30, 2014. Commissioner Harper also moved to initiate permanent
rulemaking to amend this rule and to hold a rulemaking hearing at staff’s discretion

Passed 4/0

ADMINISTRATION

Annual Review of Executive Director Financial Transaction

Michael O’Connor, Director of Financial Services, presented an annual report and spreadsheet
which outlined the expenditures of Executive Director, Steve Pharo, and Interim Executive
Director, Merle Lindsey, for the 2013 fiscal year. Mr. O’Connor said that each director’s
expenditures were in conformity with all policies and procedures.

Commissioner Harper moved to acknowledge the receipt of the annual report.
Passed 4/0

Application for Redemption Center in Bend OR.

Kelly Routt, Administrative Policy & Process Division, presented an application from Oregon
Beverage Recycling Cooperative (OBRC) requesting a new redemption center at 755 NE 2nd
Street, Bend, OR 97701. The Bend redemption center will be similar to the center already in
operation in South Salem, with two convenience zones.

Commissioner Harper asked if the redemption center is required to get approval to open from
the local grocery stores in the area. Ms. Routt explained the process; all stores in the area are
contacted by OBRC and if they choose to participate in the redemption center, they are not
required to take customers empty cans, if they do not participate, they must comply with
certain requirements, per the statute.

Commissioner Harper moved to approve the new redemption center located at 755 NE 2nd
Street, Bend, OR 97701

Passed 4/0

Recess until 12:00 p.m.

WORK SESSION IN ROOM 120

Chairman Patridge distributed a meeting schedule/calendar and a list of thirteen stakeholder
areas to be invited to participate in a Retail Innovations Group which will discuss possible
models or enhancements to the Distilled Spirits Program for modernizing the retail system of

alcohol sales in Oregon. Brian Flemming presented an overview of the exclusive store
conversions project.

2:05 p.m. Chairman Patridge announced the executive session scheduled for the day and
Friday’s phone meeting were both cancelled. He also noted, during the work session, the
board discussed and decided to allow staff to accept and bring forward to future Commission
meetings applications from exclusive store liquor agents to convert to non-exclusive liquor
stores.

Commissioner Rice moved to direct staff to initiate the Retail Innovations project and approve
the calendar for those meetings.
4/0 Passed

COMMISSION MEMBERS:

Chairman, Rob Patridge Michael Harper Bob Rice  Pamela Weatherspoon
-3-



ADJOURNED 2:07 PM

Michael E Harper, Sr., Commissioner

Rob Patridge, Chairman

Bob Rice, Commissioner

Pamela Weatherspoon, Commissioner

Merle Lindsey, Interim Executive Director
and Secretary to the Commissioners

NOTE: The next Commission Meeting will be in Portland on October 24 & 25, 2013
For more information, please telephone Toll Free 1-800-452-6522 or
Portland 503-872-5006
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