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State Pool Fund Returns Around the Country 
Reported by Tracs Financial
Differences are due to:
1. Average maturity restrictions 
a. 2a7-like only 90 days – now 60 days 
b. Others can invest out either to three years or five years
2. Types of Securities 
a. Government and  Agency only
b. Govt, GSE’s and Corporate’s
3. Participants of the fund – Voluntary vs. not voluntary (hot money)
2009 Internally Managed State Pool Returns

	State Investment Pool
	2009 Return

	California LAIF
	1.23

	Oregon State Pool
	1.05

	Utah Public Treasurers Investment Fund
	1.02

	Tennessee LGIP
	0.76

	Montana Short Term Investment Pool
	0.73

	Washington LGIP
	0.7

	New Jersey Cash Management Fund
	0.69

	Connecticut Short Term Investment Fund
	0.64

	Virginia LGIP
	0.62

	Florida SBA Prime
	0.59

	Texas TexPool Prime
	0.57

	Idaho LGIP
	0.55

	Nevada LGIP
	0.5

	Georgia Fund 1
	0.49

	Wisconsin LGIP
	0.48

	Pennsylvania INVEST Daily
	0.46

	Indiana Trust Indiana
	0.45

	Texas Tex Pool   
	0.42

	Pennsylvania INVEST Community Pool
	0.41

	New Mexico LGIP Overnight Pool
	0.39

	Louisiana Asset Management Pool
	0.38

	Ohio State Treasury Asset Reserve STAR
	0.28

	West Virginia Money Market Pool
	0.26

	Illinois Funds Money Market Fund
	0.23

	West Virginia Gov’t Money Market Pool
	0.19

	Kansas Municipal Investment Pool
	0.16


*Calculated using daily last day of the month
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1. Considerations for using Local Government Investment Pools (LGIP)

a. Not all pools are the same

b. Know what your pool is invested 

c. Understand the objectives of the pool in regards to NAV

d. Diversification of investments

2. Mark-To-Market reporting practices

a. Market risk is significant in public investment portfolios

b. Important to value securities on an ongoing basis

c. Use custodial reports that are independent of service providers – brokers/advisors

3. Using commercial paper in investment portfolios – advisory (warning) 

a. Know the type of backing the commercial paper – Direct or Asset Backed

b. Know the rating 

c. Place limits on issuers

d. Conduct an ongoing review of credits.

4. Managing market risk in investment portfolio’s

a. Understand the risks in your portfolio

b. Even if you are buy and hold make sure to articulate the price exposure of the portfolio to rising interest rates

c. Structure the portfolio to meet liquidity requirements first

d. Adopt weighted average maturity limitations on the total portfolio.

5. Selection and On-Going Review of Investment Advisors

a. More entities are engaging the services of investment advisors

b. Criteria

c. Risk Control 

d. Selection Process

