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Veterans Day 

November 11 
(Oregon State Treasury  

and  

Banks closed) 
 

 

I N S I DE  T H I S  I S S UE  

 Credit Market Review 

 Upcoming Veterans 

Day Holiday 

 Market Data Table 

 CMIRP Corner 

 LGIP Limitation           

Increase 

 OSTF Analysis 

 

The average  
annualized yield  

for September was:  
0.54 percent 

 

The rate for September  
Was as follows: 

 
September 1 - 30 

0.54 percent 

I N TE R ES T  R AT ES  

O C T O B E R  2 0 1 4  

C R E D I T  M A R K E T  R E V I E W   

B A N K H O L I D AY  

 

Due to the Veterans Day holiday, the Oregon 

State Treasury, Fed wire service, and Oregon 

banks will be closed on Tuesday, November 11. 

ACH transfers called-in prior to 1:00 p.m. on 

Monday, November 10, will settle at your bank 

on Wednesday, November 12. ACH transfers 

called-in between 1:00 p.m. Monday, November 

10, and 1:00 p.m. Wednesday, November 12, 

will settle at your bank on Thursday,             

November 13.  

 

U P C O M I N G  V E T E R A N S  

D A Y  H O L I D A Y  

 

The U.S. labor market and economy continued to show modest strength and momentum 

during September.  This makes the U.S. a bright spot in an otherwise slowing global 

economy.  Market participants will continue to monitor for signs of wage growth and 

price inflation in an attempt to gauge when the Federal Reserve might start raising 

interest rates.  With a strengthening U.S. Dollar, slowing growth overseas and 

persistently tepid wage growth, inflation remains a difficult task for the Fed to achieve.   

The September payroll report was released Friday, October 3.  The report was stronger 

than expected with the economy adding 248k nonfarm jobs, more than the Bloomberg-

reported median economist expectation of 215k.  The headline unemployment rate ticked 

down to 5.9 percent, partially due to a reduction in the labor force participation rate from 

62.8 percent to 62.7 percent.  The report revised August nonfarm payroll additions from 

142k to 180k jobs, while July’s report was revised from 212k to 243k jobs.  Average 

hourly earnings, a sign of wage inflation, were flat for the month.  Average hourly 

earnings have risen 2.0 percent over the past 12 months.  The Treasury curve had a 

minor sell off on the release of the August report, sending yields higher, as the headline 

jobs number and revisions to prior months continued the strong trend in job growth.      

Two- and three-year treasury yields increased during September as economic                             

data continued to point toward a solid U.S. economy.              

(Continued on page 2) 
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C R E D I T  M A R K E T  R E V I E W  

M A R K E T  D A T A  T A B L E  

Markets displayed a risk-off mood in the back half of September sending short-duration corporate spreads wider 

by 6 basis points, according to the Barclays corporate index tracked below.  Money market rates were pressured 

lower over quarter-end due to a heightened demand for short-term government paper.  The heightened demand is 

largely the result of new bank regulation and changes in the Federal Reserve’s reverse repo program.  With no 

relief in sight, this could become the norm for markets going into a quarter-end.   

(Continued from page 1) 

 

The Cash Management Improvement & Renewal Program (CMIRP) is a continuous improvement program focused 

on the renewal, replacement, and refinement of processes and technology supporting Treasury cash management 

services. 

Treasury continues to plan the implementation phase of the LGIP Business Systems Renewal. Treasury has begun 

meeting regularly with the Legislative Fiscal Office (LFO) to ensure that LFO has a good understanding of the 

renewal efforts and to meet LFO’s expectations leading into the next legislative session. 

Treasury also has been working internally to assemble a dedicated project team that reaches across functional 

areas. The team will be begin meeting with our current treasury management services provider, U.S. Bank, later 

this month to further review and analyze the proposed product/service alternatives that meet the Transform path 

identified during business case development. The ultimate goal is to select the product/service that best meets the 

requirements of the Transform path, as well as Treasury’s and its customers’ business needs, by the end of 2014.  

Actual implementation would likely begin mid-2015, with ideal completion well before the end of 2015. 

If you have questions or comments about the LGIP Business Systems Renewal effort, please contact us at 

cmirp@ost.state.or.us. 

C M I R P  C O R N E R  
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L G I P  L I M I T A T I O N  I N C R E A S E  

 
 

 

 

 

 
 

 
 

 

*ORS 294.810 (2) was revised during the 2013 legislative 

session. It provides that the $30 million limitation shall 

increase in proportion to the increase occurring after 9/9/95 

in the U.S. City Average Consumer Price Index for the 12 

consecutive months ending September 9 of the current 

calendar year.  Consumer Price Index information is not 

calculated on a daily basis; therefore the limitation 

calculation will be based on the U.S. City Average Consumer 

Price Index for the 12 consecutive months ending August 

31. 

**Due to a calculation error when the 2013 Legislative 

Session changes were implemented, the LGP Balance 

Limitation was understated by $430,522 for the period of 

September 9, 2013 through September 9, 2014. 

The limitation in ORS 294.810 has been increased from $46,073,407 to $46,801,588.  This increase is in      

proportion to the percent change for the 12 consecutive months ending August 31, 2014, in the U.S. City Average 

Consumer Price Index, as compiled by the U.S. Bureau of Labor Statistics.* 

 

CPI adjustments for Local Gov’t Balance Limitation 

     

Period 
Start 

Period 
End 

Portland 
CPI 

Change LGP Balance 
Limitation 

7/1/2009 12/31/2009 217.191 1.44% $              43,136,592 

1/1/2010 6/30/2010 217.508 .15% $              42,788,459 

7/1/2010 12/31/2010 219.179 .77% $              43,117,180 

1/1/2011 6/30/2011 223.105 1.79% $              43,889,508 

7/1/2011 12/31/2011 226.077 1.33% $              44,474,164 

1/1/2012 6/30/2012 228.746 1.18% $              44,999,213 

7/1/2012 12/31/2012 230.811 .90% $              45,405,443 

     

     

     

Period 
Start 

Period 
End 

US City 
Avg CPI 

Change LGP Balance 
Limitation 

9/1/2012 8/31/2013 232.018  $           46,073,407** 

9/1/2013 8/31/2014 235.685 1.58% $              46,801,588 
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Oregon Short-Term Fund Analysis as of October 31, 2011

BILLS
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O R E G O N  S H O R T  T E R M  F U N D  A N A L Y S I S  A S  O F  9 - 3 0 - 1 4  

4/30/2014 5/31/2014 6/30/2014 7/31/2014 8/31/2014 9/30/2014

LGIP AV DOLLARS INVESTED (MM) 6,488 6,434 5,669 5,348 5,465 5,288

 STATE AGENCY AV DOLLARS INVESTED (MM) 6,901 6,902 6,944 8,210 7,384 7,537

TOTAL OSTF AV DOLLARS INVESTED (MM) 13,383 13,330 12,607 13,557 12,849 12,825

OST ANNUAL YIELD  (ACT/ACT) 0.54         0.54         0.54         0.54         0.54         0.54         

3-MO UST BILLS (BOND EQ YLD) 0.03         0.03         0.02         0.02         0.02         0.02         

3-MO JUMBO CDS (ACT/360) 0.03         0.03         0.03         0.03         0.03         0.03         

NOTE:  The OST ANNUAL YIELD represents the average annualized yield paid to accountholders during the month.  Since interest 

accrues to accounts on a daily basis and the rate paid changes during the month, this average rate is not the exact rate earned by each 
account.

3-MO UST BILLS yield is the yield for the Treasury Bill Issue maturing closest to 3 months from month end.  3-MO JUMBO CDS  is the 

highest posted rate received by the Treasury from Oregon banks as of month end.  Consequently, while the yield on UST Bills should 
normally be lower than CD rates, the fact that the quotes are up to a week different in time may result in an apparent reversal of this 
situation.

This material is available in alternative format and media upon request.
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Local Government News List 
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www.oregon.gov/treasury 
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