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     (Ex-officio) 
 

OREGON INVESTMENT COUNCIL 
 

 
Agenda 

--------REVISED------- 
April 27, 2011 

9:00 AM 
 

PERS Headquarters 
11410 S.W. 68th Parkway  

Tigard, Oregon 
 
 

Time A. Action Items Presenter Tab 
   

9:00-9:05 1. Review & Approval of Minutes Ron Schmitz 1 
   February 23, 2011 Regular Meeting Chief Investment Officer  
 
 2. Aurora Equity Partners IV, L.P. Jay Fewel 2 
  OPERF Private Equity  Senior Investment Officer 
      

    
9:05-9:40 3.  TPG Special Lending Inc. John Hershey 3 
  OPERF Opportunity Portfolio Investment Officer 
   Alan Waxman 
   Josh Easterley 
   Co-Chief Investment Officers 
   Mike Krems 
   Pacific Corporate Group 
 
9:40-10:15 4. Brazil Real Estate Opportunities Fund II, L.P. Brad Child 4 
  OPERF Real Estate Senior Investment Officer 
   Ken Wainer 
   Rodrigo Abbud 
   Managing Principals, Vision Brazil Investments 
   Nori Lietz 
   PCA Real Estate Advisors 
 
10:15-10:25  ---------------------BREAK---------------------- 
 
 
 
10:25-10:55 5. Securities Lending Update Mike Mueller 5 

 Deputy CIO 
 Steve Meier 
 Executive VP & Cash CIO, State Street Global Advisors 
 Johnson Shum 

   Vice President, State Street Securities Finance 



 

Harry Demorest Keith Larson Ted Wheeler Katy Durant Richard Solomon Paul Cleary 
Chair Vice-Chair State Treasurer Member Member PERS Director 
     (Ex-officio) 
 

 
10:55-11:20 6. OSTF Annual Review Perrin Lim 6 
   Senior Investment Officer 
 
11:20-11:35 7. OIC Annual Investment Policy Updates Mike Mueller 7 
   Deputy CIO 
   

B.  Information Items 
 

11:35-11:50 8. Litigation Update—Executive Session Fred Boss 8 
  Possible executive session is being held Chief Counsel, Civil Enforcement DOJ 
  Pursuant to ORS 192.660(2)(h) 
 
11:50-12:00 9. Asset Allocations & NAV Updates Ron Schmitz 9 
  a. Oregon Public Employees Retirement Fund  
  b.  SAIF Corporation 
  c. Common School Fund 
  d.  HIED Pooled Endowment Fund 

 
 10. Calendar—Future Agenda Items Ron Schmitz 10 

 
 11. Other Items Council  
    Staff 
     Consultants 
 
 C.  Public Comment Invited 
  15 Minutes 

 



 

 

 

 

TAB 1 – REVIEW & APPROVAL OF MINUTES 

February 23, 2011 Regular Meeting 



 
RONALD D. SCHMITZ 
CHIEF INVESTMENT OFFICER 
INVESTMENT DIVISION 
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STATE OF OREGON 

OFFICE OF THE STATE TREASURER 
350 WINTER STREET NE, SUITE 100 

SALEM, OREGON 97301-3896 
 
 
 

OREGON INVESTMENT COUNCIL 
FEBRUARY 23, 2011 
MEETING MINUTES 

 
 
 

Members Present: Paul Cleary, Harry Demorest, Katy Durant, Dick Solomon 
 
Member on the Phone: Treasurer Ted Wheeler 
 
Member Absent: Keith Larson 
 
Staff Present: Darren Bond, Jay Fewel, Sam Green, Andy Hayes, John 

Hershey, Julie Jackson, Robert Johnson, Perrin Lim, Tom 
Lofton, Ben Mahon, Mike Mueller, Kevin Nordhill, Jen Peet, Tom 
Rinehart, Ron Schmitz, James Sinks, James Spencer, Michael 
Viteri, Sally Wood 

 
Consultants Present: Mike Moy (PCA), John Meier (SIS), David Fann, Kara King, and 

Sundeep Rana (PCG) 
 
Legal Counsel Present:  Dee Carlson, Oregon Department of Justice 
 
 
The OIC meeting was called to order at 9:00 am by Harry Demorest, Chair. 
 
 
I. 9:00 a.m.:  Review and Approval of Minutes 
MOTION: Mr. Demorest brought approval of the January 26, 2011 minutes to the table. Mr. 
Solomon moved approval of the minutes. The motion was seconded by Ms. Durant and passed by 
a vote of 4/0.  
 
After approval of the minutes, Ron Schmitz gave an update on the most recent funds approved by 
the Private Equity Committee, which include: Montauk Tri Guard and Baring Asia in November and 
Coller Capital, KSL Capital Partners and Union Square Ventures in December. 
 
 
II. 9:01 a.m.:  OPERF Private Equity Annual Plan and Pacing Study 
Jay Fewel, Senior Investment Officer along with David Fann, Sundeep Rana, and Kara King from 
Pacific Corporate Group gave a 2010 Private Equity Portfolio review and the expected pacing of 
investments for 2011. Commitments authorized in 2010 are comprised of a diversified set of 
managers across multiple investment strategies that have shown a proven track record of superior 
returns. The private equity performance is strong and the program continues to outperform the 



Venture Economics median IRR benchmark in 22 of the last 24 reported vintage years. The 
portfolio is currently over allocated and has scaled back annual commitments from over $3B a 
year to $2B a year. 
 
 
There was a brief question and answer period following the presentation. 
 
 
III. 9:20 a.m.:  OIC Proxy Voting Update 
Jennifer Peet, Corporate Governance Officer, and Mike Mueller, Deputy CIO gave an update on 
the OIC Proxy Voting policy, as requested by the OIC. Staff recommended minor delegation of 
Proxy Voting authority to OST staff, in policy, if managers oppose a recommended vote by the 
OIC’s proxy voting agent. 
 
MOTION: Treasurer Wheeler moved approval of the staff recommendation. Mr. Solomon 
seconded the motion. The motion was not passed by a vote of 2/2 and it was recommended that 
staff bring this topic back to a future meeting. 
 
 
IV. 9:40 a.m.:  Oregon Savings Growth Plan 
Michael Viteri, Public Equities Investment Officer and Howard Biggs and Jacob O’Shaughnessy 
with Arnerich Massena provided an annual update on the Oregon Savings Growth Program 
(OSGP) structure and performance and recommended the following: 
 

A. Approve the addition of a Self Directed Brokerage window to be managed by Charles 
Schwab;  
 
B. Approve the addition of the Callan Small Cap Equity Fund into the OSGP Small/Mid 
Equity Option;  
 
C. Approve the addition of the DFA Emerging Markets Equity Fund into the OSGP 
International Equity Option;  
 
D. Approve staff proposed changes to the Deferred Compensation Investment Program 
policies 04-07-01 (Statement of Objectives), and 04-07-05 (Investment Management Firm 
Monitoring and Retention).  
 

There was a brief question and answer period following the presentation. 
 
MOTION: Treasurer Wheeler moved approval of the staff recommendations. Ms. Durant seconded 
the motion. The motion was passed by a vote of 4/0. 
 
 
V. 10:03 a.m.:  Oregon Investment Fund Update 
David Almodovar and Kelly Williams, both from Credit Suisse gave an update on the Oregon 
Investment Fund (OIF). The OIF was formed in 2003 as a fund of funds and co-investment 
program. The program commits capital to private equity and venture capital funds that will, in turn, 
invest in companies located primarily in the state of Oregon and the Pacific Northwest region. Over 
$160 million has been invested into 22 different Oregon platform companies by fund managers in 
the program and as co-investments of the OIF. These investments attracted an additional $242 
million to Oregon from other investors.  
 
There was a brief question and answer period following the presentation. 
 

February 23, 2011 OIC Minutes  
  Page 2 



VI. 10:42 a.m.:  OPERF 4th Quarter Performance Review 
John Meier with Strategic Investment Solutions (SIS) gave an update on 4th quarter performance 
for OPERF. 
 
 
VII. 10:52 a.m.:  Asset Allocations and NAV Updates 
Mr. Schmitz reviewed the Asset Allocations and NAV’s for the period ending December 31, 2010. 
All asset classes are within their allocation ranges. 
 
 
VIII. 10:53 a.m.:  Calendar – Future Agenda Items 
Mr. Schmitz highlighted future agenda topics. 
 
 
IX. 10:54 a.m.:  Other Business 
There was no other business discussed. 
 
 
10:54 a.m.:  Public Comments 
Linda Burgin and Paula Allen with the SEIU read a letter to the OIC thanking them for their 
continued stewardship of the OPERF funds. 
 
 
 
The meeting adjourned at 10:58 a.m. 
 
 
Respectfully submitted, 
 

 
 
 

Julie Jackson 
Executive Support Specialist 
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TAB 2 – AURORA EQUITY PARTNERS IV, L.P. 

------------------ 

Removed from final meeting agenda 

 



 

 

 

 

TAB 3 – TPG SPECIAL LENDING INC. 

 



TPG Specialty Lending, Inc. 
 
 

Purpose 
 
Staff recommends approval of a commitment to TPG Specialty Lending, Inc. (“TPGSL”) in the amount of 
$100 million for the OPERF Opportunity Portfolio. 
 
Background 
 
OPERF  has  been  an  investor  is  a  series  of  TPG’s  private  equity  funds  dating  back  to  1992.  TPG  is 
sponsoring the creation of a new investment vehicle to make direct loans to middle market companies. 
The investment vehicle will be structured as a private Business Development Company (“BDC”) which is 
in a corporate form as compared to the typical GP/LP structure that most funds take. TPGSL is targeting 
a $800 million ‐ $1 billion capital raise. 
 
Discussion/investment considerations 
 
Opportunity: 
The  financial crisis of 2008 has created an environment  for attractive  investment opportunities  in  the 
private direct  lending market. The credit  transmission system  that existed prior  to  the crisis has been 
significantly impacted by the reduction in the number of providers of credit. Both the traditional banking 
system  and  the  “shadow” banking  system  is  smaller  as new  regulations  such  as Basel  III  are  causing 
banks  to  lend  less or  to move “up market”  to safer asset based  lending.  In addition, shadow banking 
providers, such as hedge funds and specialty finance companies, have scaled back new commitments in 
the face of  losses from a heavy volume of  loans made  in 2005‐2007. As a result, both  loan pricing and 
terms and conditions have improved for investors providing capital for new loans. 
 
Strategy: 
The  strategy of  the  investment vehicle  is  to originate new  senior and  junior  secured  loans  to middle 
market  companies  in  select  sectors with  EBITDA  in  the  range  of  $50 million  to  $250 million  and  an 
enterprise value between $100 and $1 billion. The typical loan will be approximately $40‐50 million and 
will  have  a  current  cash  coupon  to  provide  a  current  yield  to  investors.  Additional  return  will  be 
generated through fees, warrants and accumulating non current cash pay interest. Total loan returns are 
targeted  in  the  lower mid  teens,  yet will  be  secured  at  the  top  of  the  company’s  capital  structure. 
Further  return enhancement will come  from a modest amount of  term based  leverage  (about 35% of 
assets) at the fund level. 
 
Investment considerations: 
 
Pros: 

• Experienced operating team. Messrs Waxman and Easterly created a successful similar strategy 
within  Goldman  Sachs  before  joining  TPG.  Messrs  Easterly  and  Fishman  similarly  worked 
together at Foothill Capital (a subsidiary of Wells Fargo Bank), which is widely recognized as one 
of the premier middle market lenders. The team expects to benefit from the leverage of the TPG 
network to source 70‐80% of its opportunities directly. 

• Market Opportunity. The volume of  loans and number of suppliers of credit has diminished  in 
the wake of the 2008 credit crisis. As a result, there is a potential supply and demand imbalance 



for credit which is causing attractive pricing and terms for those firms that have capital and can 
provide  loans.  In  addition  to  better  pricing  and  terms,  the  underlying  borrowers  are  in  a 
stronger credit position with lower debt levels than prior to 2008.  

• Public market upside. The private BDC structure is expected to go public once it has built out a 
performing  portfolio.  Depending  on  market  conditions,  there  can  be  an  increase  in  the 
company’s  equity market  value  should  the market  comps  trade  at  a  premium  to Net  Asset 
Value.  Staff  views  this  free  “option”  to  go  public  as  potential  upside  value  to  OPERF’s 
investment. 

• Inflation hedge and duration optionality. The floating rate structure provides inflation protection 
characteristics and coupons would reset with rising  interest rates. In addition, TPGSL’s strategy 
includes terms and conditions that generally provide them with the option to shorten the loans 
duration  should  the borrower  trip  specific  covenants. This positive  convexity allows TPGSL  to 
maintain longer duration of loans in strong economic times and to shorten the duration of loans 
in more adverse economic environments.  

• Skin  in the game. The primary principals of TPGSL are contributing a meaningful  investment to 
the Company as are other TPG partners. In aggregate and on a percentage basis, this investment 
is greater than a typical GP contribution.  

 
Cons: 
 

• Leverage. Similar to other funds structure as a BDC, TPGSL is allowed to use leverage at the fund 
level up to a maximum of 50% of assets, though the management believes it will likely use debt 
of no more than 35% of assets. [Mitigant: The management believes this is a prudent amount of 
leverage and is less than its peers.] 

• Complicated alignment of interests. The incentive fees earned by the company will flow both to 
the TPG Opportunity Portfolio, which  in  turn will pay  the senior TPGSL management  team, as 
well  as  to  the  sponsoring  firm,  TPG.  TPGSL will  be  a  portfolio  company  of  TPG Opportunity 
Portfolio, which  in  turn  is a majority owned portfolio company of TPG,  the parent.  [Mitigant: 
TPG has a  long standing  relationship with OPERF and as such  is unlikely  to under allocate  the 
needed resources to insure the success of fund.]  

•  Volatile business cycle. The Economy  is  still  fragile and  subject  to unforeseen volatility which 
may  impact  the  operating  performance  of  the  fund’s  portfolio  companies.  Sustained  poor 
operating performance could increase the fund’s loss rates and decrease the fund’s investment 
returns.  [Mitigant: TPGSL  structure  its  loans with  terms  that provide  it maximum  leverage  to 
protect its position.] 

 
Terms: 
The  fund will have a better  than  typical management  fee  (based on a combination of committed and 
drawn capital)  for  funds of  this structure during both  the private and potential public phase. A  lower 
than typical incentive fee (carry) for funds of this structure will also be paid on net investment income, 
subject to a hurdle rate that will need to be achieved before a “catch‐up” of incentive fees. TPGSL hired 
Credit Suisse as a placement agent which had no contact with Treasury staff. [See PCG memo for terms] 
 
Recommendation 
Staff and PCG recommend a commitment of $100 million to TPG Specialty Lending, Inc., subject to the 
negotiation  of  the  requisite  legal  documents with  staff working  in  concert with  the  Department  of 
Justice. 



   

PCG Asset Management LLC  1 
 

 MEMORANDUM 
 
TO:  Oregon Public Employees’ Retirement Fund (“OPERF”) 
 

FROM:  PCG Asset Management LLC (“PCG AM”) 
 

DATE:  April 14, 2011 
 

RE:  TPG Specialty Lending, Inc. 
 

 
Strategy: 
 
TPG Specialty Lending, Inc. (the “Company” or “TSL”) is being formed primarily to lend to middle-market 
companies in the United States.  The Company is not a LLC with a LP/GP structure but rather is a Delaware 
corporation.  Investors in the company will hold shares of TSL, which will be governed by a board of directors 
which will include a majority of disinterested individuals.  TSL will file an election to be treated as a BDCM under 
the 1940 Act.  This structure will allow the BDC to list on a public exchange if desired at a later date.  This 
decision will be made by the Company’s board of directors.  The Fund will be advised by TSL Advisors, LLC, an 
affiliate of TPG Capital, L.P. (“TPG”), and will be registered as an investment advisor with the SEC.  TSL will 
primarily conduct its operations from TPG’s San Francisco and New York offices. 
 
TSL’s investment activities will be led by Co-Chief Investment Officers Alan Waxman and Josh Easterly, who have 
substantial experience in credit origination.  Alan Waxman helped originate the Goldman Sachs Specialty Lending 
Group (“GSSLG”), which pursued a strategy nearly identical to that of the Company.  Messrs. Waxman and 
Easterly worked together as co-heads of GSSLG before joining TPG. 
 
TSL will generally seek investments in middle-market U.S. companies that have annual EBITDA of $10 million to 
$250 million.  Investments may support organic growth, acquisitions, market or product expansion, or 
recapitalizations and may range in size from $10 million to $200 million.  No single investment is expected to be 
larger than 10% of total capital. 
 
The Company is seeking to sell equity to raise between $800 million and $1 billion of capital.  A first closing has 
not yet been held but is planned for the end of April 2011.  Approximately $300 million is expected at that time.  
Another close is expected in May with additional closes thereafter. 
 
Please see attached investment memorandum for further detail on the investment opportunity. 
 
Conclusion: 
 
The Company offers OPERF an opportunity to participate in a differentiated portfolio of private equity 
investments.  PCG’s review of the General Partner and the proposed Company indicates that the potential 
returns available justify the risks associated with an investment in the Company.  PCG recommends that OPERF 
consider a commitment of $100 million to the Company.  PCG’s recommendation is contingent upon the 
following: 
  
(1) Satisfactory negotiation or clarification of certain terms of the investment; 

(2) Satisfactory completion of legal documents; 

(3) Satisfactory continuation and finalization of due diligence; 

(4) No material changes to the investment opportunity as presented; and 

(5) Confidentiality maintained regarding the commitment of OPERF to the Partnership until such time as all the 
preceding conditions are met. 



 

 

 

 

TAB 4 – BRAZIL REAL ESTATE OPPORTUNITIES FUND II, L.P. 

 



 

OPERF Real Estate 

Brazil Real Estate Opportunities Fund II, L.P. 

 

Purpose: 
Staff recommends a commitment of $100 million be made to Brazil Real Estate Opportunities Fund  II, 
L.P., a Brazilian real estate investment partnership sponsored by Vision Brazil Investments (“VBI”).  The 
fund will seek investments in office, industrial and retail properties as well as development ventures to 
create for‐sale affordable housing. The $500 million opportunistic fund will seek net IRR returns of 20% 
using both development and property repositioning strategies. 
 
Background: 
Brazil  is the eighth  largest economy and the  fifth  largest population at 190 million people. Like China, 
Brazil has two major cities, Sao Paulo and Rio de Janeiro which at 20 million and 12 million, respectively, 
house 16% of the country’s population. Brazil has 13 other cities of over one million people. A decade of 
political and economic stabilization has increased employment, the demand for business facilities (office 
and logistics) and consumer demand from a rising middle class for retail and housing.  For over 15 years, 
the principals of VBI have been providing the investment and development expertise to provide the real 
estate supply to meet this growing demand. 
 
VBI’s first real estate fund raised US$200 million in 2008/9. The fund executed 12 transactions, primarily 
located in greater Sao Paulo and greater Rio de Janeiro. The investments were a mix of office, retail and 
for‐sale housing. Fund I is expected to provide investors with a 22% net IRR. Pre‐fund investments by VBI 
from 2006 to 2008 performed at this level or better. VBI’s Fund II expects to invest in the same products 
with  its  development  and  re‐development  strategies.  They  target  35‐50%  investment  in  affordable 
housing, 25‐40%  in office, 10‐35%  in retail and 5‐20%  in  logistics. They expect to  invest  in some of the 
secondary cities which are also seeing a growth in real estate demand. 
 
VBI  is  an  integrated  real  estate  investment  firm with  staffing  for  acquisitions,  project management, 
finance,  accounting  and  legal.  The  team was  formed  in  2006  and  now  has  a  staff  of  22.  The  three 
principals each have 15 years or more  in  their  respective  fields:  finance,  real estate and construction 
engineering/management. They have worked together for the five years since VBI’s founding. 
 
Vision Brazil engaged Park Madison Partners as placement agent to assist  in raising capital for Fund  II. 
One potential  investor considering VBI’s Fund  II  is Partners Group, an affiliate of PCA Real Estate,  Inc. 
Additional  potential  investors  include  European  and  U.S.  Pension  funds,  banks  and  high  net  worth 
individuals. 



 
 
Issues for Consideration: 
An  investment  in  Brazil  Real  Estate  Opportunities  Fund  II  will  diversify  OPERF’s  global  real  estate 
portfolio and provide exposure to an emerging market in South America.  As of December 31, 2010, the 
real estate portfolio had less that 1% exposure to Latin America.  Given the current fundamentals in the 
domestic  and  European  real  estate markets,  as well  as  the  projected  growth  for  Brazil’s  economy, 
adding  this  investment provides OPERF  additional  geographic diversification  and opportunistic  target 
returns on a risk adjusted basis. OPERF’s real estate Opportunistic portfolio has a target allocation of 30 
percent of the real estate portfolio, with an allocation range of 20‐40 percent.   At year‐end 2010, the 
Opportunistic portfolio was about 38% of  total OPERF  real estate holdings. Brazil  real estate appears 
well positioned  to outperform as  its demand grows and  the global economy recovers, warranting  this 
addition to OPERF’s opportunistic portfolio. 
 
A Brazilian investment has political and currency risk not associated with domestic investing. The fund’s 
strategy  also  involves  development  and  re‐development  risk.    These  are  typical  risks  in  emerging 
markets.  This  is  offset  by  Brazil’s  strong,  growing  economy  and  the  associated  demand  for  both 
commercial and residential property. The property type diversification targeted by the Brazil Real Estate 
Opportunities Fund and  its ability to  invest  in Brazil outside the Sao Paulo and Rio de  Janeiro markets 
should soften the impact of these risks and offer opportunities for successful investments. 
 
 
Recommendation: 
OST Staff and PCA Real Estate Advisors  recommend a $100 million  commitment  to Brazil Real Estate 
Opportunities Fund II, L.P.     Said commitment  is subject to the satisfactory negotiation of the requisite 
legal documents by legal counsel working in concert with OST Staff and Department of Justice.  
 
 
 
 

 

 

 

 



 

 

 

 

TAB 5 – SECURITIES LENDING UPDATE 

 



  Annual Securities Lending Review 
April 2011 

 
 
 

Purpose 
To provide the OIC an update and review of the securities lending program in place for 
OPERF, OSTF and other state agency funds. 
 
Background 
In accordance with OIC policy 4.01.20 (see attached), the investment division may lend 
securities through an agent lender.  The Oregon State Treasury has participated in 
securities lending arrangements dating back decades.  The most recent relationship, with 
State Street Bank, began in 1997.  Over the past 14 years, OIC managed accounts have 
benefited from over $334 million in net earnings from securities lending. 
 
The OIC was provided an update on securities lending last February, as well as a more 
detailed discussion of the cash collateral reinvestment management during May 2010.  As 
the OIC requested at that meeting, staff worked with State Street last year to implement a 
separately managed cash collateral account for OPERF.  The funds had previously being 
managed as part of a larger commingled investment pool managed on behalf of several 
State Street clients.  The new OPERF separately managed account is managed 
predominately with the same reinvestment guidelines as the OSTF/Other Funds, except 
for legacy assets of approximately $600 million. 
 
Discussion 
Steve Meier and Johnson Shum will provide the OIC an update on the cash management 
market and the securities lending market, respectively, with a focus on the two main 
accounts managed by State Street on behalf of OPERF and other state agency funds, 
including the OSTF. 
 
 



OFFICE OF THE STATE TREASURER                 Investment Manual 
Policies and Procedures  Activity Reference:  4.01.20 
 
 
FUNCTION: General Policies and Procedures 
ACTIVITY: Securities Lending 
 
 
POLICY: OPERF, SAIF, the CSF, the Oregon Short-term Fund, and other 

funds under the purview of the Oregon Investment Council may 
lend securities through the OST’s lending agent. 

 
 
 
PROCEDURES: 
 
1. Recognizing that a lending agent can provide an incremental return to the 

portfolio by lending securities held: 
 

a. The agent shall reinvest cash collateral received in instruments with a risk and 
return consistent with reinvestment guidelines approved by the Chief 
Investment Officer. 

 
b. Acceptable collateral investments shall be documented with the agent in 

advance of any lending. 
 
c. Collateral reinvestment guidelines for the Oregon Short Term Fund shall be 

brought to the Oregon Short Term Fund Board, prior to approval by the Chief 
Investment Officer. 

 
d. Changes to securities lending reinvestment guidelines shall be reported to the 

Oregon Investment Council, at its next regular meeting, following the change. 
 
2. OST staff shall ensure that securities loaned do not compromise the managers’ 

ability to liquidate positions when necessary.  
 
3. OST Investment Accounting staff shall ensure that securities lending income is 

properly credited to portfolio accounts.  
 
 
 
 
 
SAMPLE FORMS, DOCUMENTS, OR REPORTS (Attached): 
 
None 
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Experienced Global Team

London/GBP, EUR yrs exp

Mihaly Domjan, CFA
Managing Director and Head of 
European Cash Management

14

Michel Bermils 8
Leonie Clark(1) 15
Richard James Darby-Dowman 5
Joseph Gillingwater 12
Gregor Harwell, CFA 7
Jennifer Hole, CFA(2) 8
Nick Pidgeon 22

Paris/EUR
Benjamin Platret 9
Joffrey Ricome 8

Sydney/AUD, NZD
Ross Bolton 28
Simon Mullumby, CFA 15

Boston/USD yrs exp

Thomas J. Motley, CFA
Managing Director and 
Head of US Cash Management

30

Thomas Connelley, CFA(3) 21
Sean Dillon(3) 16
Charles Byrne, CFA 12
Joanna Mauro 10
Andrew Goodale(2) 16
Robert Jackson 19
Maria Pino, CFA 29
Jeff St. Peters
Managing Director and Senior 
Portfolio Manager

20

Todd Bean, CFA 11
Sean Lussier 10

Montreal/CAD
Louis Basque, CFA 17
Claudio Ferri 9
Jean Gauthier, CFA 18
Christian Hoffman 6

Global Credit Research
(Multicurrency) yrs exp

Matthew Steinaway, CFA 
Senior Managing Director and 
Deputy Head of Global Cash

16

Elizabeth Mingle (Boston) 9
Unsecured/Corporate
Michael Madden, FRM (Boston) 6
Attilio Qualtieri (Boston) 5
Omar Slim, CFA (Montreal) 7
Victor Grigore, CFA (Montreal) 4
Asset Backed
Pia McCusker (Boston)
Managing Director and Head of 
ABS Credit Research

10

Mi Lin Chen (Boston) 5
Peter Hajjar (Boston) 9
Diane Hanley (Boston) 8
Perry Siriyatorn (London) 13

Tokyo/JPY
Peter Morgan 20

Administrative Support
Leigh Dalton, Executive Assistant 
Brittany Lockwood, Executive Assistant

Data Management/IT 
Robert Wagner

CMINST-3556

Global Cash CIO
Steven Meier, CFA, FRM
EVP and Global Cash Chief 
Investment Officer

27 years
experience

As of February 25, 2011
(1) Matrix reporting to Sean Dillon
(2) Matrix reporting relationship to Global Cash
(3) Matrix reporting to Steven Meier, CFA, FRM
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SSgA AUM and Competitive Advantages 

As one of the world’s largest Cash 
managers, SSgA is able to provide the 
following benefits to our clients:
• Priority treatment from dealers

– Information flow
– Access to product

• Price breaks for large tickets
– Complete flow-through to clients

• First look at new structures

• Access to liquidity

• Well known by issuers
– Reverse inquiry

• Well known by rating agencies

• Access to company management
– Conformity with Regulation FD

$448.88 Billion* in Global Cash Assets
As of March 31, 2011

Investing involves risk including the risk of loss of principal.
* Includes Cash and Lending. All umbrella funds and as of funds assets have been removed from the calculations. Global Fixed Income 
assets under management include those Strategies managed by SSgA’s Asset Allocation Team. All calculations are unaudited. 
Numbers are based on Par Value of the underlying securities (converted to USD)
Numbers do not include Fund of Fund positions in SSgA managed money market funds
Source: SSgA Assets Under Management reporting system

Traditional Cash
$184.05 billion
41.00%

Securities Lending
$264.83 billion
59.00%

London
$47.92 billion
10.68%

Sydney
$6.29 billion

1.40%

Boston
$385.20 billion
85.81%

CMINST-3556

Tokyo
$0.63 billion
0.14%

Paris
$3.10 billion
0.69%

Montreal
$5.73 billion
1.28%
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US Cash Management AUM by Security Type

$385.20 Billion AUM by Security Type
As of March 31, 2011

Money Market Fund
$0.79 billion
0.20%

ABCP
$13.07 billion

3.39%
ABS

$20.62 billion
5.35%

Bank Note
$24.36 billion

6.32%

CD
$126.07 billion
32.73%

Corporate
$2.77 billion 

0.72%

CP
$33.31 billion
8.65%

Alternative Repo
$65.03 billion
16.88%

TD
$10.92 billion

2.84%
US Agency/US Treasury/Municipal/ 
Sovereign/Government Guaranteed

$20.02 billion
5.20% 

Traditional Repo
$68.23 billion

17.71%

CMINST-1372 
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US Cash Management Aggregate ABS Allocation

ABS Credit 
Quality

AAA 96.23%
AA 1.12
A 0.59
BBB 0.78
BB 1.09
B 0.00
CCC 0.19
NA —
Total 100.00% 

*Home Equity Sub-sector 
Allocation of Total ABS

$ USD % of ABS 
HELOC 136.50 0.65%
HEQ (Alt A) 41.31 0.20%
HEQ (2nd Lien) — 0.00%
HEQ (Sub-prime) 37.90 0.18%
Total $215.71 Million 1.02%

WAL Per Region

Boston 2.03 Yrs

Monoline Exposure

$ USD % of ABS
Boston 0.481 2.28%

* Asset-backed security holding totals may vary due to settlement date recognition differences between accounting platforms.
Allocations are as of the date indicated, are subject to change, and should not be relied upon as current thereafter. 
Ratings are Standard and Poor’s
Investments in asset backed and mortgage backed securities are subject to prepayment risk which can limit the potential for gain
during a declining interest rate environment and increases the potential for loss in a rising interest rate environment.

$21.05 Billion Aggregate ABS Allocation*
As of March 31, 2011

CMBS
4.18%

Student Loan
17.91%

UK Residential 
Mortgage
32.53%

Credit Card
28.13%

European RMBS (ex UK)
0.87%

Auto Retail
3.71%

Home Equity*
1.02%

Other
0.03%

Australian
Residential Mortgage
7.36%

Equipment
Lease
0.65%

CMINST-1372 

CLO
1.69%

Dealer 
Floorplan
1.91%
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US Cash Management Repurchase Agreements Outstanding

$133.27 Billion US Repurchase Agreements Outstanding
As of March 31, 2011

US Traditional Collateral 
$68.23 billion

51.20%

US Alternative Collateral
$65.03 billion
48.80%

Source: SSgA
CMINST-1372 
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US Cash Market Update

US Economy Continues to Improve
• Slow/uneven pace of economic repair persists
• Employment improving (employment gains, unemployment rate, initial claims data)
• Housing near bottom (median home price, existing home sales, housing starts)
• Oil and Food prices higher but core inflation tame

Money and Capital Markets Functioning Well
• “Animal Spirits” evident (credit spreads, equity and commodity prices, IPO and M&A activity)
• Global hot-spots still a concern (European peripherals, Middle East/North Africa, Japanese crisis)
• Regulatory reform still work-in-process/risk

Yield Compression Persists
• Zero to 25 bpt FFs target range all-time low 
• Quantitative Easing II (QE2) initiative reducing UST collateral and increasing short-end liquidity
• Revised FDIC Insurance premium methodology focusing on liabilities, not deposits

– Bank repo-to-IOER arb no longer attractive for many banks
– Resulting in significant reduction in UST repo collateral
– GSEs still need a home for cash 
– Initial impact -2-5 bpts across s-term yields

• US Debt ceiling concerns required temporary suspension of Supplemental Financing Program (SFP)
– T-bills outstanding reduced to $5B from $200B

• April tax receipts will require temporary suspension of Cash Management Bill (CMB) issuance

QE2 Conclusion in June Followed by Market Anticipation of Accommodation Removal
• Fed/FOMC debate on stimulus/monetary accommodation heating-up
• Fed testing (reverse) repurchase agreement drain mechanics
• 6-12 month yields to back-up in Q3 and beyond 
• Consensus for rate hike in H1 2012
• Actual yields and official targets dependent on economic data

SF-0023 
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Oregon

FC91 — Oregon 
Summary Characteristics

—Greater than 2 Year Liquidity 
0.48 21-24 Month Liquidity 

—Equities
5.68 Asset-Backed

—Corporates
10.70 Money Markets

6.96 Agency MBS
—Agencies

1.68 Treasuries
Repo Collateral     % of Fund

0.29 18-21 Month Liquidity 
1.24 15-18 Month Liquidity 
2.57 12-15 Month Liquidity 
5.43 271-360 Days Liquidity 
6.99 181-270 Days Liquidity 
3.35 151-180 Days Liquidity 
9.19 121-150 Days Liquidity 
6.77 91-120 Days Liquidity 

63.69 90 DAY LIQUIDITY 
5.97 61-90 Days Liquidity 

28.98 31-60 Days Liquidity 
14.91 2-30 Days Liquidity 
17.02 1 WEEK LIQUIDITY 
13.83 Next Business Day 

Maturity Buckets % of Fund
2.40 2-3 Months 
3.45 1-2 Months 

31.30 8-31 Days 
2.08 2-7 Days 

14.88 Next Business Day 
Reset Buckets % of Fund

—PRIME 
11.11 3 MOS LIBOR 
28.52 1MO LIBOR 
14.46 FED FUNDS 

Floating Index Breakdown % of Fund

—BBB-
—BB+
—BB
—BB-

6.96 OTHER
-SPLIT

35.75 A-1/P-1
24.67 A-1+/P-1

% OF FUND SHORT-TERM RATINGS

—BBB
—BBB+

4.32 A
5.76 AA

22.53 AAA
% OF FUNDLONG-TERM RATINGS

Credit Quality Breakdown

Repo
25.03%

.999965 Fund Price

0.32%1-Day Yield (360 Basis)

100.64 Avg Life -Expected Maturity  
0.29%% Callables

0.09 Call v. Mat Spread 
20.30 WAM to Call 
20.39 WAM 
17.18 % Foreign Issuers 
54.10 Floating Rate % 

3,132,563,467.50 Shares Outstanding 

As of March 31, 2011

The fund does not hold any SIV’s, CDO’s, or Extendible Liquidity Note securities. Ratings are Standard and Poor’s. Characteristics are as of the date indicated, 
are subject to change, and should not be relied upon as current thereafter. This material is for SSgA Client use only. All data sourced by SSgA unless stated otherwise. Past performance is not a guarantee of future results.
This material is for your private information. The views expressed are the views of State Street Global Advisors only through the period noted herein and are subject to change based on market and other conditions. Sector information/security 
type is an internal characterization created and applied by SSgA analysts for internal surveillance based on market convention and security characteristics. Sector information/security type designations may vary according to analyst or security 
characteristics, and they should not be construed as formal statements or interpretations of asset classes or sectors. All views may be impacted by the present market environment and risks including downgrades, extension risk, 
volatility, deviations from expected performance or other risks. This information is based on our internal research and third party sources. We make no representations or assurances that the information is complete or accurate, or that the 
underlying securities will perform as originally anticipated. The information we provide does not constitute investment advice and it should not be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. It 
does not take into account any investor’s particular investment objectives, strategies, tax status or investment horizon. We encourage you to consult your tax or financial advisor. All material has been obtained from sources believed to be reliable, 
but its accuracy is not guaranteed. There is no representation or warranty as to the current accuracy of, nor liability for, decisions based on such information. This document contains certain statements that may be deemed forward-looking 
statements. These statements are based on certain assumptions and analyses made by SSgA in light of its experience and perception of historical trends, 
current conditions, expected future developments and other factors it believes appropriate in the circumstances. All information is subject to change without notice.

—UK RMBS
—Student Loan
—Other
—Home Equity
—Floor Plan

7.36 Credit Card
—CMBS
—CLO

1.82 Auto Retail
—AU RMBS

Asset Back
9.17%

CP
20.37%

ABCP
22.31%

Bank Note
7.95%

Corporate
2.87%

US Agency
12.29%

SF-0026
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State Of Oregon PERF

FC5L — State of Oregon PERF
Summary Characteristics

—Greater than 2 Year Liquidity 
0.52 21-24 Month Liquidity 

10.84 Equities
1.30 Asset-Backed

—Corporates
11.27 Money Markets
28.61 Agency MBS

—Agencies
10.75 Treasuries

Repo Collateral     % of Fund

0.44 18-21 Month Liquidity 
—15-18 Month Liquidity 

2.27 12-15 Month Liquidity 
7.24 271-360 Days Liquidity 
0.36 181-270 Days Liquidity 

—151-180 Days Liquidity 
3.37 121-150 Days Liquidity 
4.27 91-120 Days Liquidity 

81.53 90 DAY LIQUIDITY 
2.11 61-90 Days Liquidity 

16.12 31-60 Days Liquidity 
18.10 2-30 Days Liquidity 
54.961 WEEK LIQUIDITY 
45.21 Next Business Day 

Maturity Buckets % of Fund
—2-3 Months 

6.39 1-2 Months 
10.80 8-31 Days 

0.52 2-7 Days 
23.84 Next Business Day 

Reset Buckets % of Fund
—PRIME 

12.48 3 MOS LIBOR 
5.66 1MO LIBOR 

23.41 FED FUNDS 
Floating Index Breakdown % of Fund

—BBB-
—BB+
—BB
—BB-

14.30 OTHER
—SPLIT

40.01 A-1/P-1
29.07 A-1+/P-1

% OF FUND SHORT-TERM RATINGS

—BBB
—BBB+

1.15 A
12.48 AA

2.98 AAA
% OF FUNDLONG-TERM RATINGS

Credit Quality Breakdown

Bank Note
11.34%

US Agency
2.94%

Corporate
2.14%

ABCP
13.90%

Repo
62.77%

1.000003Fund Price

0.26%1-Day Yield (360 Basis)

58.42 Avg Life -Expected Maturity  
0.31%% Callables

0.09 Call v. Mat Spread 
11.49 WAM to Call 
11.58 WAM 
11.47 % Foreign Issuers 
41.54 Floating Rate % 

2,307,330,745.07 Shares Outstanding 

As of March 31, 2011

The fund does not hold any SIV’s, CDO’s, or Extendible Liquidity Note securities. Ratings are Standard and Poor’s. Characteristics are as of the date indicated, 
are subject to change, and should not be relied upon as current thereafter. This material is for SSgA Client use only. All data sourced by SSgA unless stated otherwise. Past performance is not a guarantee of future results.
This material is for your private information. The views expressed are the views of State Street Global Advisors only through the period noted herein and are subject to change based on market and other conditions. Sector information/security 
type is an internal characterization created and applied by SSgA analysts for internal surveillance based on market convention and security characteristics. Sector information/security type designations may vary according to analyst or security 
characteristics, and they should not be construed as formal statements or interpretations of asset classes or sectors. All views may be impacted by the present market environment and risks including downgrades, extension risk, 
volatility, deviations from expected performance or other risks. This information is based on our internal research and third party sources. We make no representations or assurances that the information is complete or accurate, or that the 
underlying securities will perform as originally anticipated. The information we provide does not constitute investment advice and it should not be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. It 
does not take into account any investor’s particular investment objectives, strategies, tax status or investment horizon. We encourage you to consult your tax or financial advisor. All material has been obtained from sources believed to be reliable, 
but its accuracy is not guaranteed. There is no representation or warranty as to the current accuracy of, nor liability for, decisions based on such information. This document contains certain statements that may be deemed forward-looking 
statements. These statements are based on certain assumptions and analyses made by SSgA in light of its experience and perception of historical trends, 
current conditions, expected future developments and other factors it believes appropriate in the circumstances. All information is subject to change without notice.

—UK RMBS
—Student Loan
—Other
—Home Equity
—Floor Plan

0.05 Credit Card
—CMBS
—CLO

0.16Auto Retail
—AU RMBS

Asset Back
0.21%

CP
6.72%

SF-0026
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Oregon PERF Legacy Account

FC5N — Oregon PERF 
Legacy Account
Summary Characteristics

37.04 Greater than 2 Year Liquidity 
0.50 21-24 Month Liquidity 

—Equities
—Asset-Backed
—Corporates
—Money Markets
—Agency MBS
—Agencies
—Treasuries

Repo Collateral     % of Fund

2.26 18-21 Month Liquidity 
0.82 15-18 Month Liquidity 
3.02 12-15 Month Liquidity 
3.60 271-360 Days Liquidity 

18.61 181-270 Days Liquidity 
7.05 151-180 Days Liquidity 

—121-150 Days Liquidity 
17.96 91-120 Days Liquidity 

9.1490 DAY LIQUIDITY 
—61-90 Days Liquidity 

2.09 31-60 Days Liquidity 
7.05 2-30 Days Liquidity 

—1 WEEK LIQUIDITY 
—Next Business Day 

Maturity Buckets % of Fund
20.02 2-3 Months 
25.19 1-2 Months 
48.58 8-31 Days 

6.21 2-7 Days 
—Next Business Day 

Reset Buckets % of Fund
—PRIME 

80.11 3 MOS LIBOR 
19.90 1MO LIBOR 

—FED FUNDS 
Floating Index Breakdown % of Fund

—BBB-
1.71 BB+

—BB
—BB-

1.71 OTHER
-SPLIT
-A-1/P-1

17.79 A-1+/P-1
% OF FUND SHORT-TERM RATINGS

1.37 BBB
—BBB+

0.45 A
1.46 AA

75.51 AAA
% OF FUNDLONG-TERM RATINGS

Credit Quality Breakdown

CD
17.79%

.966405 Fund Price

0.38%1-Day Yield (360 Basis)

664.29 Avg Life -Expected Maturity  
—% Callables
—Call v. Mat Spread 

38.54 WAM to Call 
38.54 WAM 
65.36 % Foreign Issuers 

100.00 Floating Rate % 
628,071,355.47 Shares Outstanding 

As of March 31, 2011

The fund does not hold any SIV’s, CDO’s, or Extendible Liquidity Note securities. Ratings are Standard and Poor’s. Characteristics are as of the date indicated, 
are subject to change, and should not be relied upon as current thereafter. This material is for SSgA Client use only. All data sourced by SSgA unless stated otherwise. Past performance is not a guarantee of future results.
This material is for your private information. The views expressed are the views of State Street Global Advisors only through the period noted herein and are subject to change based on market and other conditions. Sector information/security 
type is an internal characterization created and applied by SSgA analysts for internal surveillance based on market convention and security characteristics. Sector information/security type designations may vary according to analyst or security 
characteristics, and they should not be construed as formal statements or interpretations of asset classes or sectors. All views may be impacted by the present market environment and risks including downgrades, extension risk, 
volatility, deviations from expected performance or other risks. This information is based on our internal research and third party sources. We make no representations or assurances that the information is complete or accurate, or that the 
underlying securities will perform as originally anticipated. The information we provide does not constitute investment advice and it should not be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. It 
does not take into account any investor’s particular investment objectives, strategies, tax status or investment horizon. We encourage you to consult your tax or financial advisor. All material has been obtained from sources believed to be reliable, 
but its accuracy is not guaranteed. There is no representation or warranty as to the current accuracy of, nor liability for, decisions based on such information. This document contains certain statements that may be deemed forward-looking 
statements. These statements are based on certain assumptions and analyses made by SSgA in light of its experience and perception of historical trends, 
current conditions, expected future developments and other factors it believes appropriate in the circumstances. All information is subject to change without notice.

52.00 UK RMBS
6.02 Student Loan
1.70 Other
1.84 Home Equity

—Floor Plan
—Credit Card

7.30 CMBS
4.35 CLO

—Auto Retail
9.00 AU RMBS

Asset Back
82.21%

SF-0026



Appendix A: Biography



15

Steven R. Meier, CFA, FRM 
Steven is an Executive Vice President of State Street Global Advisors and is the Global Cash CIO. Steven, who joined SSgA in 2003, has more 
than 27 years of experience in the global cash and fixed income markets. Previously, he headed the firm's North American Cash and Securities 
Lending Cash Collateral portfolio management activities. He is a member of SSgA's Executive Management Group.

Prior to joining SSgA, Steven was a Senior Managing Director in State Street's Global Markets group responsible for developing its global fixed 
income business. He also served as Chief Operating Officer of State Street's electronic bond trading subsidiary, Advanced Auctions LLC, and 
was a member of its European subsidiary's Board of Directors. He received extensive capital markets experience and held senior positions in 
trading and investment banking in New York and London while working for Merrill Lynch and Credit Suisse First Boston for nearly 12 years. He 
also served on TradeWeb LLC's Executive Board while head of CSFB's global electronic trading unit. In addition, he was a senior global bond 
Portfolio Manager with Oppenheimer Capital and member of its Fixed Income Strategy Group.

Steven is a member of SSgA's Executive Management Group (EMG), Senior Management Group (SMG) and Investment Committee. He has 
earned the Chartered Financial Analyst designation, is a certified Financial Risk Manager (FRM), a member of the Boston Security Analysts 
Society, the Association for Investment Management and Research (AIMR) and the Global Association of Risk Professionals (GARP).

He holds a BBA from Hofstra University, an MBA from Indiana University's Graduate School of Business and an Advanced Certificate of 
Investment Management from the London Business School.

Biography
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SECURITIES FINANCE

Performance Summary – Oregon Total Program

Source: SL PerformanceReporter ® 
Performance data shown represents past performance and is not a guarantee of future results Currency reflected is U.S. dollars

• Oregon PERF 2010 earnings $17,874,257.08 vs. $34,681,107.70 in 2009

• Oregon Non-PERF 2010 earnings $4,390,596.72 vs. $12,524,297.17 in 2009

The State of Oregon - All Assets 2008 2009 2010 Jan-Mar 2010 Jan-Mar 2011 % Change
Average Lendables ($) 35,489,748,601       30,195,377,375       32,610,350,751       32,428,729,557       35,756,675,330       10.26%
Average On-Loan Balance($) 10,928,576,214       10,592,111,641       9,944,958,165         10,683,760,593       7,410,903,877         -30.63%
Average Utilization (%) 30.8% 35.1% 30.5% 32.9% 20.7% -37.09%
Earnings by Program
    US Equity & Corporate Bond ($) 26,441,130 15,498,863 9,399,038 2,579,264 1,710,035 -33.70%
    US Government ($) 41,582,090 15,243,538 5,139,862 1,700,248 942,861 -44.55%
    Non-US Equity ($) 23,414,006 16,326,931 7,670,096 1,312,507 901,597 -31.31%
    Non-US Fixed ($) 467,882 136,073 55,858 15,269 12,180 -20.23%
    Total ($) 91,905,107 47,205,405 22,264,854 5,607,289 3,566,674 -36.39%
Components of Spread
    Demand Spread (bps) 15.76                       7.20                         13.75                       7.81                         9.57                         22.58%
    Reinvestment Spread (bps) 91.61                       47.96                       14.41                       16.55                       14.29                       -13.65%
    Total Spread (bps) 107.37                     55.17                       28.16                       24.36                       23.86                       -2.04%
Return on Lendables (bps) 25.90 15.63 6.83 6.92 3.99 -42.31%
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SECURITIES FINANCE

Performance Summary – Oregon PER Funds

Source: SL PerformanceReporter ® 
Performance data shown represents past performance and is not a guarantee of future results Currency reflected is U.S. dollars

The State of Oregon - PERs 2008 2009 2010 Jan-Mar 2010 Jan-Mar 2011 % Change
Average Lendables ($) 24,119,726,432       18,938,947,525       21,351,754,757       21,170,133,563       23,115,891,034       9.19%
Average On-Loan Balance($) 5,919,127,237         5,919,722,057         5,333,504,817         6,072,307,245         3,763,203,729         -38.03%
Average Utilization (%) 24.5% 31.3% 25.0% 28.7% 16.3% -43.24%
Earnings by Program
    US Equity & Corporate Bond ($) 25,145,780 14,499,098 8,362,639 2,400,714 1,498,132 -37.60%
    US Government ($) 12,305,749 4,071,137 2,040,498 694,693 368,425 -46.97%
    Non-US Equity ($) 23,117,486 15,974,800 7,415,262 1,280,764 863,686 -32.56%
    Non-US Fixed ($) 467,882 136,073 55,858 15,269 12,180 -20.23%
    Total ($) 61,036,896 34,681,108 17,874,257 4,391,440 2,742,424 -37.55%
Components of Spread - QD 
    Demand Spread (bps) 26.78                       18.10                       26.05                       14.10                       25.26                       79.16%
    Reinvestment Spread (bps) 110.75                     56.42                       15.94                       19.52                       14.85                       -23.90%
    Total Spread (bps) 137.53                     74.52                       41.99                       33.62                       40.12                       19.32%
Return on Lendables (bps) 25.31 18.31 8.37 8.30 4.75 -42.81%
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SECURITIES FINANCE

Performance Summary – Oregon Non-PER Funds

Source: SL PerformanceReporter ® 
Performance data shown represents past performance and is not a guarantee of future results Currency reflected is U.S. dollars

The State of Oregon - Non-PERs 2008 2009 2010 Jan-Mar 2010 Jan-Mar 2011 % Change
Average Lendables ($) 11,370,022,169       11,256,429,850       11,258,595,994       11,258,595,994       12,640,784,296       12.28%
Average On-Loan Balance($) 5,009,448,977         4,672,389,584         4,611,453,348         4,611,453,348         3,647,700,148         -20.90%
Average Utilization (%) 44.1% 41.5% 41.0% 41.0% 28.9% -29.55%
Earnings by Program
    US Equity & Corporate Bond ($) 1,295,350 999,765 1,036,398 178,550 211,903 18.68%
    US Government ($) 29,276,341 11,172,401 3,099,364 1,005,555 574,436 -42.87%
    Non-US Equity ($) 296,520 352,131 254,834 31,744 37,911 19.43%
    Total ($) 30,868,212 12,524,297 4,390,597 1,215,850 824,250 -32.21%
Components of Spread - STIF
    Demand Spread (bps) 2.73                         (6.60)                        (0.48)                        (0.48)                        (1.91)                        -297.92%
    Reinvestment Spread (bps) 69.00                       37.25                       12.64                       12.64                       13.71                       8.47%
    Total Spread (bps) 71.73                       30.65                       12.16                       12.16                       11.80                       -2.96%
Return on Lendables (bps) 27.15 11.13 3.90 4.32 2.61 -39.62%
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Performance Summary 
Oregon Historical Earnings - Calendar Year

1,000,000
11,000,000
21,000,000
31,000,000
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61,000,000
71,000,000
81,000,000
91,000,000

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 1Q2011

US Corporate US Government Non US Equity Non US Fixed Income Other

Currency reflected is U.S. dollars
Source: SL PerformanceReporter ® 
Performance data shown represents past performance and is not a guarantee of future results 
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Top 10 Borrowers Summary – March 31, 2011 

Currency reflected in U.S. dollars

• Oregon PERF $2,934,731,795 cash collateral invested in OPERF separate account vs. $559,368,293 in non-cash 
collateral

• Oregon Non-PERF $3,132,010,764 cash collateral invested in OSTF separate account vs. $1,706,526 in non-cash 
collateral

Source: SL PerformanceReporter ® 
Performance data shown represents past performance and is not a guarantee of future results 
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Biography

Picture is

1.5" Wide x 2.2" Tall

Johnson Shum 
Johnson is a vice president and relationship manager in State Street’s Securities Finance 
division. He is responsible for the overall service delivery and satisfaction for strategic lending 
customers.  He also acts as the point of contact and advocate for Securities Finance-related 
matters.

Prior to assuming his current role, Mr. Shum worked at Brown Brothers Harriman & Co.’s 
securities lending group as a product development manager.  He was responsible for the 
development of new products to expand their securities lending capabilities.  Previously, he 
worked as a client services and relationship manager servicing mutual fund clients at The 
Bank of New York.

Mr. Shum has more than 15 years experience in the financial services industry, specifically in 
client services and product management.  He holds a Bachelor of Arts degree in international 
business from the State University of New York at Buffalo. 

State Street provides experienced securities lending capabilities and supplies liquidity across 
more than 45 markets, worldwide, via Securities Finance offices and trading desks located 
throughout the Americas, Europe/Middle-East/Africa and Asia/Pacific regions.
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Purpose: 
To present the annual fiscal-year review of the Oregon Short-Term Fund, including the annual audited 
financial statements. To review and implement revisions to Investment Policy 4.02.03, the Oregon Short-
Term Fund Portfolio Rules. The last revision to the rules was reviewed and approved by members of the 
Oregon Short-Term Fund Board on September 23, 2010 and was approved by the Oregon Investment 
Council on September 29, 2010. 
 
Background: 
Pursuant to OIC policy, the report includes: 
 

 Market Comments and OSTF Review (pgs 1-5) 
• For the last three years, both the Federal Reserve Bank and the U.S. Government have used 

unprecedented monetary and fiscal stimulus to restore confidence, liquidity and normalcy to 
the markets. 

 
• The bond market, especially investment grade and high yield credit, generally continues to 

respond favorably in the current environment. 
 

• Staff believes the downside risks of rates outweigh the upside risks. 
 

 Proposed Portfolio Rules Revisions to Policy 4.02.03 
• Rationale of proposed revisions to Policy 4.02.03  (pgs 6-9) 

 
• Red-lined version of Policy 4.02.03 

 

 March 31, 2011 Portfolio Holdings, March 31, 2011 Daily Compliance Report, Secretary of 
State Annual Audit Report for Fiscal Year Ended June 30, 2010 

 
Diversification (March 31, 2011) Policy Actual Par Value 

US Treasury, TLGP and Agency Securities 0-100% 52.33% $5,739,601,000
Corporate Indebtedness <50% 46.74% 5,126,163,000
Time Certificate of Deposit’s <30% 0.41% 45,200,000
Municipal Securities 0.52% 57,250,000
Total 100.00% $10,968,214,000

 
 Performance (ending February 28, 2011) 

 February 3 mos. YTD 1 yr 2 yrs 3 yrs 4 yrs 5 yrs 
OSTF 0.14 0.31 0.26 0.84 1.69 1.29 2.31 2.89 
91 Day T-Bills 0.02 0.04 0.02 0.14 0.17 0.58 1.63 2.30 

 
 
Recommendations: 
Staff recommends the OIC approve the three revisions to the Oregon Short-Term Fund Portfolio 
Rules, Policy 4.02.03, as approved by the Oregon Short-Term Fund Board on April 7, 2011. 
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Market Comments 
For the last three years, both the Federal Reserve Bank and the U.S. Government have used 
unprecedented monetary and fiscal stimulus to restore confidence, liquidity and normalcy to the markets. 
Since December 16, 2008, currently an unprecedented twenty eight consecutive months, the closely 
watched federal funds rate has remained at an all-time low target range of 0-0.25%. At each of the 
seventeen FOMC meeting since March 2009, the Fed’s post-meeting statement has included the phrase 
“likely to warrant exceptionally low levels for the federal funds rate for an extended period” as seen in 
this quote from last month’s meeting:  “The Committee will maintain the target range for the federal 
funds rate at 0 to ¼ percent and continues to anticipate that economic conditions, including low rates of 
resource utilization, subdued inflation trends, and stable inflation expectations, are likely to warrant 
exceptionally low levels for the federal funds rate for an extended period.”  
 
The bond market, especially investment grade and high yield credit, generally continues to respond 
favorably in the current environment of near zero short-term rates, a very steep yield curve, a modestly 
expanding economy, improving economic statistics, higher trending consumer confidence, 
continued/improving corporate earnings. 
 
Though most market prognosticators remain optimistic for a continuation of the trend, much uncertainty 
remains due to the ongoing problems in the housing market and the potential negative impact on 
economic growth and even a double-dip recession. 
 
Given stronger economic statistics, a much healthier environment compared to late 2008, persistent US 
dollar weakness and recent inflationary pressure, there is also uncertainty with respect to the Fed’s next 
moves: 1) Will they continue with their $600 billion purchases of Treasuries, i.e., Quantitative Easing 2, 
through June 30, as planned? 2) Might they begin to reduce their now-massive balance sheet through 
liquidation? 3) When will they remove the “extended period” language and when will they begin the 
inevitable increase in the fed funds rate? 
 
The political turmoil in the Middle East and North Africa (MENA) coupled with the Japanese earthquake, 
tsunami and nuclear tragedy are further uncertainties to impact the markets for the foreseeable future.  
 
Oregon Short-Term Fund Outlook and Strategy 
The OSTF is generally structured with a defensive bias. Staff believes the downside risks of rates 
outweigh the upside risks and, to express this view, adjustable rate securities continue to be a core holding 
for the fund. That said, with the Fed on hold for an “extended period,” staff will seek opportunities for 
positive carry versus the very front-end of the yield curve, where yields range between 0.01%-0.25% (1-
25 bps). The weighted-average-maturity, or WAM, of the fund was 167 days as of March 31, 2011.  
 
The approved commercial paper list is continuously reviewed and revised to include additional eligible 
and high quality credits and to remove those credits that have been downgraded or that are perceived by 
staff to bear higher-than-desired risk or potential balance sheet pressure in the future.  
 

General Fund 
In the fiscal year ended June 30, 2010, the General Fund had experienced negative cash balances. The 
current fiscal year may witness pressure on negative cash balances because of the length of time before 
the State will have sufficient revenue to cover the overdraft. The OSTF provides liquidity to those state 
agencies, including the General Fund, with short-term negative cash balances. Presently for the General 
Fund, compensation for these overdrafts is calculated for every day of an overdraft occurrence at the rate 
of the current OSTF rate plus a spread of 130 bps. The spread is based on the three year average of the 
“Bank of America Merrill Lynch U.S. Corporate & Government, 1-3 year, AA Rated and Above Bond 
Index” and will be revised at the end of every fiscal year.  
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Staff has determined that, at the time of the overdraft, the prudent maximum available per state agency 
will be 1.5% of monies held in the OSTF, with the exception of the General Fund, which will be limited 
to 10.0% of monies held in the OSTF. 
 

Securities Lending 
OSTF securities lending income for the year ending December 31, 2010 amounted to about a net $3.325 
million versus a net $10.248 million in the prior year, a decrease of over $6.9 million. 
 
Additional Items 
Also included in the attached report is the State Street Bank list of the March 31, 2011 holdings and the 
Secretary of State annual audit report including the audited financial statements for the year ending June 
30, 2010. 
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Portfolio Statistics & Compliance, as of March 31, 2011: 
Compliance Policy Actual Par Value 

Maturity Distribution 
Portfolio maturities less than 93 days > 50% 76.34% $8,373,425,000
Portfolio maturities between 94 days  & 366 days 6.26% 686,420,000
Portfolio maturities greater than 1 year < 25% 17.39% 1,908,369,000
Maturities greater than 3 years  0%   0.00%  0

Total Maturity Distribution 100.00% $10,968,214,000
Diversification 

US Treasury, TLGP and Agency Securities  
US Treasury & Agency Securities 0-100% 44.72% $4,904,901,000
TLGP/FDIC-Backed Securities < 50% 7.61% 834,700,000

Total US Treasury & Agency and TLGP Securities 0-100% 52.33% $5,739,601,000
Corporate Indebtedness  

Commercial Paper (minimum A-1/P-1) < 50% 9.77% 1,072,300,000
Corporate Bonds < 50% 36.96% 4,053,863,000

Total Corporate Indebtedness (aggregate < 50%) < 50% 46.74% 5,126,163,000
Time Certificate of Deposit’s < 20% 0.41% 45,200,000
Municipal Securities 0.52% 57,250,000

Total Diversification 100.00% $10,968,214,000
Top Ten Holdings 

1. Federal Home Loan Bank 33% 27.54% $3,020,915,000
2. TLGP/FDIC-Backed 50% 7.61% $834,700,000
3. Fannie Mae 33% 6.49% $711,942,000
4. Freddie Mac 33% 5.97% $654,874,000
5. US Treasury 100% 3.56% $390,000,000
6. GE Capital Corp 5% 2.72% $298,416,000
7. UBS AG Stamford CT 5% 2.60% $285,000,000
8. Barclays Bank Plc 5% 2.51% $275,000,000
9. WestPac Banking Corp 5% 2.47% $271,000,000 
10. Goldman Sachs Group, Inc 5% 2.36% $259,091,000

Total Top Ten Holdings 63.83% $7,000,938,000
Total Average Credit Quality 

Moody’s or Standard & Poor’s Minimum 
Aa2 or AA Aa2/AA  

Interest Rate Exposure (weighted average maturity) 
WAM, exposure in days  167 days  

Fixed versus Floating Weights: 
Fixed Rate  69.64% $7,638,264,230 
Variable Rate  30.36% $3,329,949,770 

 
Performance (Total Return, %), ending February 28, 2011: 
 February 3 mos. YTD 1 yr 2 yrs 3 yrs 4 yrs 5 yrs 
OSTF 0.14 0.31 0.26 0.84 1.69 1.29 2.31 2.89 
91 Day T-Bills 0.02 0.04 0.02 0.14 0.17 0.58 1.63 2.30 
Value-Added 0.12 0.27 0.24 0.70 1.52 0.71 0.68 0.59 

Source: State Street Investment Analytics 
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Proposed Revisions to OSTF Portfolio Rules (Policy 4.02.03): 
Under ORS Chapter 294.895, the Oregon Short-Term Fund Board shall review the rules promulgated by 
the Senior Fixed Income Investment Officer.  
 
At the OSTF Board Meeting held on April 7, 20111, staff proposed revisions to the Portfolio Rules. Staff 
discussed the addition/revision to the Rules with the following members of the board:  
 

o Doug Goe, OSTF Board Chair, Orrick, Herrington & Sutcliffe LLP 
o Darren Bond, Deputy State Treasurer 
o Stewart Taylor, City of Albany 
o Wayne Lowry, Sherwood School District 
o Deanne Woodring, Davidson Fixed Income Management, Inc. 

 
Motions were made and seconded to approve the revisions to the Oregon Short-Term Fund Portfolio 
Rules for subsequent consideration by the OIC. 
 
Background – Minimum Portfolio Rating Calculation: 
Current OSTF Portfolio Rules, or guidelines, prescribe minimum ratings criteria to determine eligibility 
by stating the minimum rating needed from each of three nationally recognized statistical rating 
organizations (NRSROs).  For example, Section VI (5) (d) of the OSTF Portfolio Rules states: 
 

Corporate notes must have minimum long-term ratings of A-, A3, or A-, or better, by Standard 
& Poor’s, Moody’s Investors Services, or Fitch Ratings, respectively, at the time of purchase. 
 

It is rare that corporate notes are rated by more than two NRSRO’s.  Ratings by three NRSROs on US 
Government Agency debt is more prevalent, but not universal.  OSTF guidelines do not require a 
minimum number of ratings per security nor do they require a rating from a specific NRSRO on each 
security. 
 
OSTF guidelines currently dictate a minimum weighted average portfolio rating for each of two NRSROs 
(S&P and Moody’s).  The current methodology for the calculation is in section E of the OSTF guidelines 
as follows: 
 

E. Total weighted average credit quality of the portfolio shall be a minimum of AA or Aa2, 
by Standard & Poor’s or Moody’s Investors Services, respectively, using the following and 
appropriate long term and short term ratings valuations for the purchased securities at the 
time of purchase:  
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G.  
 
 
 
 
 
 
 
 
 
 
 
 
 
(1) The target weighted average credit quality shall be < 3.50 by Standard & Poor’s or 

Moody’s Investors Services (AA or Aa2).  
 
As noted, OSTF guidelines state that a rating score is assigned to each rating and an average rating score 
must be calculated for each NRSRO separately.  The maximum permitted average score is 3.5, which 
implies an Aa2 rating in the Moody’s rating average or an AA rating for the S&P average. 
 
When criteria for individual security eligibility and portfolio average rating are applied, the results are 
often illogical.   Pursuant to the methodology for calculating average portfolio rating, if a security is not 
rated by either of the two NRSROs referenced, the security is treated as unrated for that NRSROs 
averaging calculation.  An unrated security, by necessity, is the equivalent of defaulted for the respective 
NRSROs calculated average (although not stated in the above table, the score for a defaulted and/or 
unrated security is “23” after accounting for below investment grade rating categories). 
 
Viewed separately, the NRSRO rating score calculations can create misleading results.  For example, a 
security may be rated AAA by S&P but unrated by Moody’s and is therefore treated as defaulted for the 
Moody’s calculation.  Moreover, a corporate security rated A or above only by Fitch is eligible for the 
OSTF, yet, since Fitch ratings are not stipulated in the OSTF guidelines for the average credit quality 
calculation, the security will be treated as defaulted in both the S&P and Moody’s calculated average. 
 
Revision #1 – Minimum Portfolio Rating Calculation: 
To remedy the above inconsistency, staff recommends the following changes: 
 

1. Determine a single “average” rating utilizing industry-standard methodology, such as used 
by The Barclay’s Capital Family of Fixed Income Indices. 

i. When three NRSROs rate an issue, a median rating is used to determine eligibility 
by dropping the highest and/or lowest rating. 

ii. When a rating from only two NRSROs is available, the lower (“most 
conservative”) of the two is used. 

Value Moody’s Ratings S&P Ratings 
 Long Term Short Term Long Term Short Term 
1 US Treasury  US Treasury  
1 Agency  Agency  
1 Aaa  AAA  
2 Aa1  AA+  
3 Aa2  AA  
4 Aa3 P-1 AA- A-1+ 
5 A1 P-1 A+ A-1 
6 A2  A  
7 A3 P-2 A- A-2 
8 Baa1  BBB+  
9 Baa2  BBB  
10 Baa3  BBB-  
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iii. When a rating from only one NRSRO is available, that rating is used. 

Staff emphasizes the minimum weighted average credit quality will remain <3.50, but will be calculated 
using the single rating for each security versus separately determined averages for S&P and Moody’s 
under the current rules. The total weighted average credit quality of the OSTF will be a more accurate 
reflection of the credit exposure versus the current methodology. In addition, the Secretary of State 2010 
audit recommended the adoption of an average credit rating per security.  

Recommended revised language: 

E. A single rating will be determined for each investment based on the methodology: 
 

To determine rating for each investment: 
i. When three NRSROs rate an issue, a median rating is used to determine eligibility 

by dropping the highest and/or lowest rating. 
ii. When a rating from only two NRSROs is available, the lower (“most 

conservative”) of the two is used. 
iii. When a rating from only one NRSRO is available, that rating is used. 

 
To determine average rating for each security, a numeric value will be assigned to each 
nationally recognized statistical rating organization’s (NRSRO) rating based on the 
following scheme: Total weighted average credit quality of the portfolio shall be a 
minimum of AA or Aa2, by Standard & Poor’s or Moody’s Investors Services, 
respectively, using the following and appropriate long-term and short-term ratings 
valuations for the purchased securities at the time of purchase: 

 
Value Moody’s Ratings S&P Ratings Fitch Ratings 

 Long Term Short Term Long Term Short Term Long Term Short Term 
1 US Treasury  US Treasury  US Treasury  
1 Agency  Agency  Agency  
1 Aaa  AAA  AAA  
2 Aa1  AA+  AA+  
3 Aa2  AA  AA  
4 Aa3 P-1i AA- A-1+ AA- F-1+ 
5 A1 P-1 A+ A-1 A+ F-1 
6 A2  A  A  
7 A3 P-2 A- A-2 A- F-2 
8 Baa1  BBB+  BBB+  
9 Baa2  BBB  BBB  
10 Baa3  BBB-  BBB-  

 
F. The target weighted average credit quality of the portfolio shall be < 3.50. by Standard 

& Poor’s or Moody’s Investors Services (AA or Aa2). 
1 Unlike S&P, Moody’s does not differentiate short term ratings with a plus (+), which indicates that the obligor’s capacity to 
meet its financial commitment on these obligations is extremely strong. As such, in terms of average credit quality valuation, 
Moody’s short term ratings/valuations will correspond to the lowest S&P short term ratings/valuations. 

 

 



Oregon Short-Term Fund Annual Review 
April 27, 2011 

 

 

Two Additional Housekeeping Policy Revisions: 
1. In section VI (5) language has been added to specify the Nationally Recognized Statistical 

Ratings Organizations (NRSROs) used to determine minimum ratings.  There are currently 
ten NRSROs.  In addition, the reference language has been corrected. 

2. In section VI (9), the text has been re-arranged to better conform to the style in other 
paragraphs of the rules. 

 
Recommendation: 
Staff recommends that the OIC approve these revisions to the Oregon Short-Term Fund Portfolio 
Rules in Investment Policy 4.02.03.   
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OFFICE OF THE STATE TREASURER Investment Manual 
Policies and Procedures  Activity Reference:  4.02.03 
 
 
FUNCTION: Short-Term Investments 
ACTIVITY: Portfolio Rules 
 
 
POLICY: The Oregon Investment Council has, with advice from the Treasurer, from 

OST investment staff, and from the Oregon Short-Term Fund Board, 
adopted specific rules for investing the Oregon Short-Term Fund (OSTF).  
These rules are included as sample form A. 

 
 
PROCEDURES: 
 
 1. Verify Compliance With Portfolio Rules.  The Senior Fixed Income Investment 

Officer and Investment Officer(s) receive an Oregon Short-Term Fund Daily 
Compliance Report.  This report summarizes OSTF holdings by type of investment 
(asset allocation), by investment issuer, by time until investment maturity, and by 
investment quality (rating). The Daily Compliance Report also summarizes each 
Portfolio Rule as an "Objective," and compares the actual current portfolio to the 
objectives.  The OSTF staff reviews this report, daily, to ensure compliance with 
portfolio rules. 

 
 2. Oversight of Compliance.  The Deputy State Treasurer, Chief Investment Officer, 

Chief Audit Executive, Risk & Compliance Officer, and Investment Accounting staff 
receive and review this same report daily.  For meetings at which the OSTF is 
discussed, the Oregon Short-Term Fund Board and the Oregon Investment Council 
receive and review the compliance report. 

 
 3. Correction of Non-Compliance.  If the OSTF is found to be out of compliance with 

one or more adopted portfolio rules, the Senior Fixed Income Investment Officer or 
Investment Officer(s) shall sell (or purchase) the securities necessary to bring about 
compliance as soon as is prudently feasible. 

 
 
SAMPLE FORMS, DOCUMENTS, OR REPORTS (Attached): 
 
 A. Oregon Short-Term Fund Portfolio Rules 
 
 B. Portfolio Compliance Report 
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Sample Form  A 
 
 

Oregon Short-Term Fund Portfolio Rules 
 
 
These are the most current Portfolio Rules for the Oregon Short-Term Fund which have been 
adopted by the Oregon Investment Council. 
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Portfolio Rules 
For The 

Oregon Short-Term Fund 
 

Amended September April 2729, 20110 
 
I. Scope 
 

These rules apply to the investment of cash from all state and eligible local 
government participants of the Oregon Short-Term Fund (“OSTF”).   These rules are 
established under the authority of, and shall not supersede the requirements 
established under, ORS Chapter 293. 

 
II. Investment Objectives 

 
The primary objectives of investment activities, in priority order, shall be 
preservation of principal, liquidity, and yield. 

 
A. Preservation of Principal: Safety is the foremost objective of the OSTF rules. 

Investments shall be undertaken in a manner that seeks to ensure the preservation 
of capital in the overall portfolio. The objective will be to mitigate credit risk and 
interest rate risk (see specific guidelines below). 

 
B. Liquidity: The OSTF shall remain sufficiently liquid to meet all state agency and 

local government operating requirements that may be reasonably anticipated.  
This is accomplished by structuring the OSTF so that securities mature concurrent 
with cash needs to meet anticipated demands. Furthermore, since all possible cash 
demands cannot be anticipated, the OSTF should consist largely of securities with 
active secondary or resale markets. 

 
C. Yield:  The OSTF shall be designed with the objective of attaining a market rate 

of return throughout budgetary and economic cycles, taking into account the 
investment risk constraints and liquidity needs. Return on investment is of 
secondary importance compared to the safety and liquidity objectives described 
above. The majority of the OSTF is limited to highly rated/low risk securities in 
anticipation of earning a fair return relative to the risk being assumed. 

 
III. Standards of Care 

 
A. Prudence:  The standard of prudence to be used by investment officers shall be the 

“prudent investor” standard and shall be applied in the context of managing the 
OSTF as a whole.  Pursuant to ORS Chapter 293.726:  
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(1) The investment funds shall be invested and the investments of those funds 
managed as a prudent investor would do, under the circumstances then 
prevailing and in light of the purposes, terms, distribution requirements 
and laws governing each investment fund. 

(2) The standard stated in subsection (1) of this section requires the exercise 
of reasonable care, skill and caution, and is to be applied to investments 
not in isolation but in the context of each investment fund’s investment 
portfolio and as a part of an overall investment strategy, which should 
incorporate risk and return objectives reasonably suitable to the particular 
investment fund. 

 
B. Ethics and Conflicts of Interest:  Officers involved in the investment process shall 

refrain from personal business activity that could conflict with the proper 
execution and management of the investment program, or that could impair their 
ability to make impartial decisions. Officers and employees shall, at all times, 
comply with the State of Oregon Government Standards and Practices code of 
ethics set forth in ORS Chapter 244, as well as all policies of the OST. 

 
C. Delegation of Authority:  The Senior Investment Officer and Investment 

Officer(s) (or the Investment Analyst acting under the direction of the Investment 
Officers) shall act in accordance with established written procedures and internal 
controls for the operation of the investment program consistent with these 
Portfolio Rules. No person may engage in an investment transaction except as 
provided under the terms of these Portfolio Rules and the procedures established 
by OST staff. The Senior Investment Officer and Investment Officer(s) are jointly 
responsible for all transactions undertaken, and shall establish a reasonable 
system of controls to regulate the activities of subordinate employees. 

 
IV. Safekeeping and Custody 

 
A. Authorized Financial Dealers and Institutions:  All financial institutions and 

broker/dealers who desire to become qualified for investment transactions must 
supply, as appropriate: 

 
(1)   Audited financial statements  

 
(2) Licensing Representation form provided by OST  

 
(3) Understanding and acknowledgement of OSTF Portfolio Rules located at 

http://www.ost.state.or.us/About/Investment/ 
 

B. Internal Controls:  The Senior Investment Officer and Investment Officer(s) 
jointly collaborate to establish and maintain an adequate internal control structure 
designed to reasonably protect the assets of the OSTF from loss, theft or misuse. 
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C. Delivery vs. Payment:  All trades where applicable will be executed by delivery 
vs. payment (DVP) to ensure that securities are deposited in an eligible financial 
institution prior to the release of funds. 

 
D. Safekeeping:  Securities will be held by a third-party custodian as evidenced by 

safekeeping receipts. 
 
V. Maturity Distribution of Portfolio 
 

A. 50% of the portfolio must mature within 93 days. 
 

B. A maximum of 25% of the portfolio may mature over one year. 
 

C. No investment may mature in over 3 years as measured from settlement date.   
The OSTF Daily Compliance Report adheres to trade date accounting, thus 
creating potential short term exceptions on the Daily Compliance Report when a 
“new issue” 3-year security is purchased. Any such securities will be disclosed on 
the Daily Compliance Report, when purchased. 

 
D. For securities that have been called by the issuer, the effective call date will be 

used as a proxy for the maturity date. 
 

E. For variable rate securities, the period remaining to the next reset date will be 
used as a proxy for the maturity date. 

 
VI. Diversification and Limitations of Portfolio 
 

A. Eligible Securities: 
 

(1) U.S. Treasury Securities 
a. 100% of the portfolio may be in U.S. Treasury securities. 

 
(2) Senior unsecured debt obligations guaranteed by the Federal Deposit 

Insurance Corporation (FDIC) under the Temporary Liquidity Guarantee 
Program (TLGP); Eligible TLGP debt obligations carry the full faith and 
credit of the United States. 
a. 50% maximum of portfolio per FDIC-guarantee exposure. 

 
(3) U.S. Government Agency Securities 

a. 100% of the portfolio may be in U.S. Government Agency securities.  
b. 33% maximum of portfolio per agency issuer. 

• For newly issued Agency securities, and absent assigned 
ratings, “expected ratings” may be used as a proxy for assigned 
ratings for not more than 30 business days after the anticipated 
settlement date. 
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(4) Foreign Government Securities and their Instrumentalities 
a. 25% maximum of portfolio in foreign government securities and their 

instrumentalities. 
b. 10% maximum of portfolio per issuer. 
c. Foreign government securities must have minimum long-term ratings 

of AA-, Aa3, or AA-, or better, by Standard & Poor’s, Moody’s 
Investors Services, or Fitch Ratings, respectively, at the time of 
purchase. 

 
(5) Corporate Indebtedness 

a. 50% maximum of portfolio in corporate indebtedness. 
b. 5% maximum of portfolio per issuer in commercial paper and 

corporate notes. 
c. Commercial Paper (CP) must have top-tier short term ratings by at 

least two of the following nationally recognized credit statistical rating 
agencies organizations (NRSRO) at the time of purchase (Standard & 
Poor’s = minimum A-1, Moody’s Investors Services = minimum P-1, 
Fitch Ratings = minimum F1). 

d. Corporate notes must have minimum long-term ratings of A-, A3, or 
A-, or better, by Standard & Poor’s, Moody’s Investors Services, or 
Fitch Ratings, respectively, at the time of purchase. 

• For newly issued corporate securities, and absent assigned 
ratings, “expected ratings” may be used as a proxy for actual 
ratings for not more than 30 business days after the anticipated 
settlement date. 

e. 25% maximum of portfolio in total foreign exposure (government and 
corporate indebtedness) 

 
(6) Negotiable Certificates of Deposit (NCD’s) 

a. 20% maximum of portfolio in NCD’s. 
b. 5% maximum of portfolio per issuer in domestic bank NCD’s. 
c. NCD’s must have minimum ratings of AA-, Aa3, or AA-, or better, 

by Standard & Poor’s, Moody’s Investors Services, or Fitch Ratings, 
respectively, at the time of purchase. 

 
(7) Bankers' Acceptances (BA’s) 

a. 20% maximum of portfolio in BA’s. 
b. 5% maximum of portfolio per issuer in domestic bank BA’s 
c. BA’s must have minimum ratings of AA-, Aa3, or AA-, or better, by 

Standard & Poor’s, Moody’s Investors Services, or Fitch Ratings, 
respectively, at the time of purchase. 

 
(8) Time Certificates of Deposit (TCD’s) 

a. 20% maximum of portfolio in TCD’s. 
b. Permitted TCD’s will be limited to qualified depositories as defined in 

ORS Chapter 295.005. 
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c. Maximum TCD exposure per depository must be no more than 5% of 
the bank’s total deposits, or $100,000, whichever is greater. Maximum 
credit union exposure per depository shall be $100,000. 

 
(9) Municipal dDebt obligations  

a. Municipal debt obligations (agencies, instrumentalities, and political 
subdivisions) that have long-term ratings of AA-, Aa3 or AA-, or 
better, or are rated in the highest category for short-term municipal 
debt by Standard & Poor’s, Moody’s Investors Services, or Fitch 
Ratings, respectively, at the time of purchase. 

 
(10) Repurchase Agreements 

a. Maximum maturity will be 90 days. 
b. Net capital of counterparty must be greater than $100 million. 
c. Repurchase Agreements must equal no more than 2% of liabilities of 

the counterparty. 
d. No more than 5% of OSTF assets shall be placed with the same 

counterparty for repurchases. 
e. Counterparty must be a Primary Dealer as recognized by the Federal 

Reserve Bank.  The only exception is OST’s custodial agent as a non-
primary dealer counterparty. 

f. The counterparty must have a signed repurchase agreement. 
g. Collateral must be delivered to the OST's account at its custodian or to 

an account established for the OST pursuant to the terms of the 
specific Repurchase Agreement in the name of the Office of the State 
Treasurer. 

h. Collateral for repurchase agreements may be U.S. Treasury or U.S. 
Agency Discount and Coupon securities only.  Collateral must have a 
final maturity of three years or less.  The market value of the delivered 
collateral must be maintained at not less than 102% of the cash 
invested. 

 
(11) Reverse Repurchase Agreements 

a. Maximum maturity will be 90 days. 
b. Net capital of counterparty must be greater than $100 million. 
c. Reverse Repurchase Agreements must equal no more than 2% of 

liabilities of the counterparty. 
d. No more than 5% of OSTF assets shall be placed with the same 

counterparty for reverse repurchase agreements. 
e. Counterparty must be a Primary Dealer as recognized by the Federal 

Reserve Bank. 
f. The counterparty must have a signed repurchase agreement. 
g. Acceptable reinvestment vehicles include securities that may 

otherwise be purchased outright. 
h. Securities will be reversed on a fully collateralized basis. 
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i. Reverse repurchase investments for interest rate arbitrage shall only be 
done on a matched book basis. 

 
B. All portfolio investments will be denominated in US$ only. 
 

C. 10% maximum of portfolio per issuer on all securities and support commitments 
with the exception of U.S. Treasury (100% maximum) and Government Agency 
securities (33% per issuer). 

 
D. Securities that have been downgraded to below the minimum ratings will be sold 

or held at the Senior Investment Officer’s (SIO) discretion. In the absence of the 
SIO, or if the SIO is inaccessible, Investment Officer(s) will have discretion to 
sell or hold the downgraded securities. Such securities will be disclosed in the 
OSTF Daily Compliance Report and actively monitored by OST staff.  The 
Senior Investment Officer, or the Investment Officer(s), is responsible for 
bringing the OSTF back into compliance as soon as is practicable. 

 
E. A single rating will be determined for each investment based on the methodology: 

 
To determine rating for each investment: 

i. When three NRSROs rate an issue, a median rating is used to determine 
eligibility by dropping the highest and/or lowest rating. 

ii. When a rating from only two NRSROs is available, the lower (“most 
conservative”) of the two is used. 

iii. When a rating from only one NRSRO is available, that rating is used. 
 

To determine average rating for each security, a numeric value will be assigned to 
each nationally recognized statistical rating organization’s (NRSRO) rating based 
the following scheme:Total weighted average credit quality of the portfolio shall 
be a minimum of AA or Aa2, by Standard & Poor’s or Moody’s Investors 
Services, respectively, using the following and appropriate long term and short 
term ratings valuations for the purchased securities at the time of purchase:  

 
 

Value Moody’s Ratings S&P Ratings Fitch Ratings 
 Long Term Short Term Long Term Short Term Long Term Short Term 

1 US Treasury  US Treasury  US Treasury  
1 Agency  Agency  Agency  
1 Aaa  AAA  AAA  
2 Aa1  AA+  AA+  
3 Aa2  AA  AA  
4 Aa3 P-11 AA- A-1+ AA- F-1+ 
5 A1 P-1 A+ A-1 A+ F-1 
6 A2  A  A  
7 A3 P-2 A- A-2 A- F-2 
8 Baa1  BBB+  BBB+  
9 Baa2  BBB  BBB  
10 Baa3  BBB-  BBB-  
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F.  The target weighted average credit quality of the portfolio shall be < 3.50. by 
Standard & Poor’s or Moody’s Investors Services (AA or Aa2).  

 
F.G. No commitments to buy or sell securities may be made more than 14 

business days prior to the anticipated settlement date, or receive a fee other than 
interest for future deliveries. 

 
 
 
 
VII.   Securities Lending for Reinvestment of Cash Collateral 
 

A. Acceptable reinvestment vehicles include securities that may otherwise be 
purchased outright in accordance with the Portfolio Rules for the Oregon Short-
Term Fund (Sections VI).  Within the securities lending program only, cash 
collateral may also be reinvested in: 

 
(1) Maximum of 15% in asset backed securities rated AAA/Aaa, limited to 

auto loan and credit card issues with an average life of three years or less.  
(2) Maximum of 25% in A, or higher, rated corporate floating rate notes with 

a maximum final maturity of three years, and fixed rate corporate notes 
with a maximum final maturity of two years; up to 65% maximum in 
corporate indebtedness including commercial paper. 

(3) Repurchase agreements collateralized by U.S. Treasury or U.S. 
Government Agency securities with a maximum original maturity of 30 
years.   No more than 25% of assets shall be placed with the same 
counterparty.  

(4) All Repurchase Agreements (under the Special Indemnification by State 
Street clause) must be fully collateralized by collateral, determined by 
State Street in its discretion, limited to the following: U.S. Treasuries, U.S. 
Treasury STRIPS, Federal Agency Obligations, Corporate securities rated 
A- or higher, Asset-Backed Securities rated A- or higher, Agency MBS 
pass throughs rated AAA, Commercial Paper rated A-1/P-1 or higher, or 
any combination thereof.2 For purposes of calculating average credit 
quality, current ratings of the indemnifier, State Street Corp, will be used. 

(5) The target weighted average credit quality shall be < 3.8 by Standard & 
Poor’s or Moody’s Investors Services. 

 
B. Net capital of lending counterparty must be over $100 million. 

 
C. Securities will only be loaned on a fully collateralized basis. 

 
D. Lending counterparty must be a Primary Dealer as recognized by the Federal 

Reserve Bank, and have a signed master securities lending agreement.   
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E.   The market value of the delivered collateral must be maintained at not less than 

102% of the market value of the securities loaned. 
 

F. Reverse Repurchase Agreements are prohibited within the securities lending 
program. 

 
G. 25% of the reinvestment portfolio must mature within 93 days; up to 50% of the 

portfolio may mature in over one year. 
 
                                                 
1 Unlike S&P, Moody’s does not differentiate short term ratings with a plus (+), which indicates that the obligor’s 
capacity to meet its financial commitment on these obligations is extremely strong. As such, in terms of average 
credit quality valuation, Moody’s short term ratings/valuations will correspond to the lowest S&P short term 
ratings/valuations. 
2 Special Indemnification of Client By State Street:  Notwithstanding any provision herein to the contrary, if the 
value of the Liquidation Proceeds under Reverse Transactions (entered into between State Street (as agent for the 
Client) and a counterparty in respect of whom an event of default has occurred under the agreement governing such 
Reverse Transactions) is less than the cash to be delivered by that counterparty under such Reverse Transactions on 
the date of close-out of the same, State Street shall indemnify the Client for any such difference.  The term 
“Liquidation Proceeds” means the market value of the securities used to collateralize the Reverse Transaction(s) on 
the date that State Street takes action with respect to such securities under the applicable agreement.  The term 
“Reverse Transactions” means each transaction entered into between the Client and a counterparty (through the 
agency of State Street) under the terms of an agreement pursuant to which the counterparty initially transfers 
securities to the Client and the Client transfers cash to the counterparty.  All of such Reverse Transactions will be 
entered into in connection with the investment of cash Collateral received from Borrowers in connection with Loans 
hereunder." 
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'002824AS9 ABBOTT LABS 5.600 05/15/11 14,670,000 14,707,507 45 0.13%
'02666QG80 AMERICAN HONDA FINANCE 1.625 09/20/13 5,000,000 4,998,100 904 0.04%
'02666QG49 AMERICAN HONDA FINANCE 0.911 08/05/13 50,000,000 50,000,000 858 0.45%
'02666QH55 AMERICAN HONDA FINANCE 0.681 11/07/12 18,650,000 18,667,979 587 0.17%
'00182EAN9 ANZ NATIONAL INTL NZ 1.309 12/20/13 100,000,000 100,000,000 995 0.90%
'039483BA9 ARCHER DANIELS MIDLAND CO 0.472 08/13/12 20,000,000 20,000,000 501 0.18%
'03979GAK1 ARDEN RLTY LTD PARTNERSHIP 5.200 09/01/11 9,000,000 9,012,520 154 0.08%
'00209AAG1 AT+T WIRELESS 8.125 05/01/12 5,000,000 5,388,296 397 0.04%
'06406HBE8 BANK NEW YORK INC MEDIUM 4 950 11/01/12 27 822 000 29 543 432 581 0 25%'06406HBE8 BANK NEW YORK INC MEDIUM 4.950 11/01/12 27,822,000 29,543,432 581 0.25%
'06051GEF2 BANK OF AMERICA CORP 1.723 01/30/14 50,000,000 50,000,000 1,036 0.45%
'06367KR50 BANK OF MONTREAL- 0.160 04/05/11 50,000,000 49,999,111 5 0.45%
'06367KR19 BANK OF MONTREAL- 0.180 04/01/11 50,000,000 50,000,000 1 0.45%
'06416KR51 BANK OF NOVA SCOTIA 0.170 04/05/11 75,000,000 74,998,583 5 0.67%
'0660P1R45 BANKAMERICA CORP 0.170 04/04/11 35,000,000 34,999,504 4 0.31%
'0660P1R11 BANKAMERICA CORP 0.170 04/01/11 50,000,000 50,000,000 1 0.45%
'06739JD42 BARCLAYS BANK BPLC 1.620 09/18/12 75,000,000 75,000,000 537 0.67%
'06738KFC0 BARCLAYS BANK PLC 1.309 03/28/14 50,000,000 50,000,000 1,093 0.45%, , , , ,
'06738KBS9 BARCLAYS BANK PLC 1.600 02/24/14 50,000,000 49,950,000 1,061 0.45%
'06740P3N4 BARCLAYS BANK PLC 1.343 01/13/14 40,000,000 40,000,000 1,019 0.36%
'06765XAB5 BARLCAYS BK PLC UK GOVT CR 1.110 03/05/12 60,000,000 60,006,699 340 0.54%
'084670AU2 BERKSHIRE HATHAWAY INC 2.125 02/11/13 40,000,000 39,991,288 683 0.36%
'084670AY4 BERKSHIRE HATHAWAY INC DEL 0.742 02/11/13 110,000,000 110,000,000 683 0.99%
'0556N1R54 BNP PARIBAS FIN INC 0.200 04/05/11 35,000,000 34,999,222 5 0.31%
'0556N1R47 BNP PARIBAS FIN INC 0.170 04/04/11 40,000,000 39,999,433 4 0.36%
'0556N1R13 BNP PARIBAS FIN INC 0.220 04/01/11 35,000,000 35,000,000 1 0.31%
'05565QBG2 BP CAPITAL MARKETS PLC 3 125 03/10/12 33 710 000 33 757 995 345 0 30%'05565QBG2 BP CAPITAL MARKETS PLC 3.125 03/10/12 33,710,000 33,757,995 345 0.30%
'05565QBM9 BP CAPITAL MARKETS PLC 1.550 08/11/11 20,000,000 19,835,107 133 0.18%
'05565QAW8 BP CAPITAL MARKETS PLC 0.450 04/11/11 28,700,000 28,701,421 11 0.26%
'111320AA5 BROADCOM CORP 1.500 11/01/13 12,000,000 12,004,648 946 0.11%
'12800UAD2 CAISSE CENTRALE DESJARDN 1.700 09/16/13 15,000,000 14,992,500 900 0.13%
'14912L4N8 CATERPILLAR FINANCIAL SE 0.543 07/24/12 75,000,000 75,000,000 481 0.67%
'92344SAT7 CELLCO PART/ VERI WIRELSS 3.750 05/20/11 62,150,000 62,414,148 50 0.56%
'92344SAS9 CELLO PART/VERI WIRELSS 2.914 05/20/11 76,800,000 77,064,812 50 0.69%
'17275RAL6 CISCO SYSTEMS INC 0.559 03/14/14 20,000,000 20,000,000 1,079 0.18%17275RAL6 CISCO SYSTEMS INC 0.559 03/14/14 20,000,000 20,000,000 1,079 0.18%
'17314JAT0 CITIBANK NA 1.750 12/28/12 25,000,000 25,457,931 638 0.22%
'17314JAF0 CITIBANK NA 0.280 06/04/12 50,000,000 50,000,000 431 0.45%
'17290CAA4 CITIBANK NA 0.341 05/07/12 50,000,000 50,000,000 403 0.45%
'17314JAN3 CITIBANK NA 1.375 08/10/11 50,000,000 49,982,777 132 0.45%
'17313YAD3 CITIGROUP FUNDING 0.260 06/03/11 20,200,000 20,200,978 64 0.18%
'17313YAL5 CITIGROUP FUNDING INC 1.875 10/22/12 100,000,000 101,855,722 571 0.90%
'17313YAH4 CITIGROUP FUNDING INC 0.353 07/12/12 50,000,000 50,000,000 469 0.45%
'17314AAE2 CITIGROUP FUNDING INC 0.607 03/30/12 50,000,000 50,078,925 365 0.45%
'1 296 Q9 C G O C 1 000 04/01/14 2 000 000 2 000 000 1 09 0 22%'172967FQ9 CITIGROUP INC 1.000 04/01/14 25,000,000 25,000,000 1,097 0.22%
'172967EQ0 CITIGROUP INC 5.500 04/11/13 25,000,000 26,682,863 742 0.22%
'172967EL1 CITIGROUP INC 5.300 10/17/12 28,784,000 30,225,105 566 0.26%
'172967CV1 CITIGROUP INC 0.434 03/16/12 100,000,000 99,039,790 351 0.90%
'17314JAQ6 CITIGROUPINC 0.309 09/21/12 50,000,000 50,000,000 540 0.45%
'191216AN0 COCA COLA CO 0.750 11/15/13 60,000,000 59,918,066 960 0.54%
'191216AQ3 COCA COLA CO 0.363 05/15/12 25,000,000 25,000,000 411 0.22%
'197995004 COLUMBIA COMMUNITY BANK 0.280 05/11/11 100,000 100,000 41 0.00%
'197995004 COLUMBIA COMMUNITY BANK 0.290 04/13/11 100,000 100,000 13 0.00%197995004 COLUMBIA COMMUNITY BANK 0.290 04/13/11 100,000 100,000 13 0.00%
'2027A0FP9 COMMONWEALTH BANK AUST 1.039 03/17/14 35,000,000 35,000,000 1,082 0.31%
'2027A0FB0 COMMONWEALTH BANK AUST 1.100 10/28/13 96,600,000 96,600,000 942 0.87%
'2027A0DS5 COMMONWEALTH BANK AUST 1.250 11/20/12 100,000,000 100,000,000 600 0.90%
'22238HGQ7 COUNTRYWIDE FINL CORP 5.800 06/07/12 40,655,000 42,808,614 434 0.36%
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'22532LAE4 CREDIT AGRICOLE LONDON 1.753 01/21/14 50,000,000 50,000,000 1,027 0.45%
'22546QAB3 CREDIT SUISSE NEW YORK 3.450 07/02/12 50,000,000 51,020,741 459 0.45%
'285661AD6 ELECTRONIC DATA SYS CORP NEW 6.000 08/01/13 9,833,000 10,898,778 854 0.09%
'313588HN8 FANNIE DISCOUNT NOTE 0.190 06/30/11 80,000,000 79,963,250 91 0.72%
'3136FP6Y8 FANNIE MAE 0.750 02/14/14 100,000,000 100,000,000 1,051 0.90%
'31398AC26 FANNIE MAE 1.750 12/28/12 60,000,000 59,973,942 638 0.54%
'31398A7K2 FANNIE MAE 0.278 12/28/12 50,000,000 49,984,900 638 0.45%
'31398A6V9 FANNIE MAE 0.330 12/03/12 178,510,000 178,440,631 613 1.60%
'313312EY2 FED FARM CRD DISCOUNT NT 0 040 04/29/11 25 000 000 24 999 222 29 0 22%'313312EY2 FED FARM CRD DISCOUNT NT 0.040 04/29/11 25,000,000 24,999,222 29 0.22%
'313384HN2 FED HOME LN DISCOUNT NT 0.080 06/30/11 50,000,000 49,990,000 91 0.45%
'313384FD6 FED HOME LN DISCOUNT NT 0.040 05/04/11 145,400,000 145,392,823 34 1.30%
'313384FC8 FED HOME LN DISCOUNT NT 0.040 05/03/11 100,000,000 99,996,444 33 0.90%
'313384EW5 FED HOME LN DISCOUNT NT 0.060 04/27/11 232,400,000 232,386,997 27 2.08%
'313384EU9 FED HOME LN DISCOUNT NT 0.030 04/25/11 211,566,000 211,559,243 25 1.90%
'313384EN5 FED HOME LN DISCOUNT NT 0.020 04/19/11 115,000,000 114,997,725 19 1.03%
'313384EM7 FED HOME LN DISCOUNT NT 0.090 04/18/11 75,000,000 74,996,813 18 0.67%
'313384EJ4 FED HOME LN DISCOUNT NT 0.050 04/15/11 165,399,000 165,394,233 15 1.48%313384EJ4 FED HOME LN DISCOUNT NT 0.050 04/15/11 165,399,000 165,394,233 15 1.48%
'313384EE5 FED HOME LN DISCOUNT NT 0.030 04/11/11 50,000,000 49,999,583 11 0.45%
'313384EB1 FED HOME LN DISCOUNT NT 0.080 04/08/11 200,000,000 199,996,889 8 1.79%
'313384EA3 FED HOME LN DISCOUNT NT 0.050 04/07/11 200,000,000 199,998,021 7 1.79%
'313384DX4 FED HOME LN DISCOUNT NT 0.050 04/04/11 135,000,000 134,999,253 4 1.21%
'31331JV34 FEDERAL FARM CREDIT BANK 0.289 03/19/13 42,670,000 42,651,665 719 0.38%
'31331JNT6 FEDERAL FARM CREDIT BANK 0.317 05/21/12 9,500,000 9,501,165 417 0.09%
'31331Y3P3 FEDERAL FARM CREDIT BANK 3.500 10/03/11 50,000,000 49,999,827 186 0.45%
'313384EY1 FEDERAL HOME LN BK CONS DSC NT 0.020 04/29/11 95,000,000 94,997,511 29 0.85%
'313384EP0 FEDERAL HOME LN BK CONS DSC NT 0 070 04/20/11 200 000 000 199 992 809 20 1 79%'313384EP0 FEDERAL HOME LN BK CONS DSC NT 0.070 04/20/11 200,000,000 199,992,809 20 1.79%
'313384EH8 FEDERAL HOME LN BK CONS DSC NT 0.010 04/14/11 75,000,000 74,999,729 14 0.67%
'313384EG0 FEDERAL HOME LN BK CONS DSC NT 0.082 04/13/11 250,000,000 249,993,300 13 2.24%
'313384EF2 FEDERAL HOME LN BK CONS DSC NT 0.050 04/12/11 150,000,000 149,997,708 12 1.34%
'313384DZ9 FEDERAL HOME LN BK CONS DSC NT 0.070 04/06/11 135,000,000 134,998,479 6 1.21%
'313384DU0 FEDERAL HOME LN BK CONS DSC NT 0.090 04/01/11 155,000,000 155,000,000 1 1.39%
'313384EV7 FEDERAL HOME LN DISCOUNT NT 0.020 04/26/11 75,000,000 74,998,958 26 0.67%
'313396FB4 FEDERAL HOME LN MTG DISC NTS 0.060 05/02/11 90,159,000 90,154,342 32 0.81%
'313396EF6 FEDERAL HOME LN MTG DISC NTS 0.080 04/12/11 17,000,000 16,999,584 12 0.15%313396EF6 FEDERAL HOME LN MTG DISC NTS 0.080 04/12/11 17,000,000 16,999,584 12 0.15%
'313396EE9 FEDERAL HOME LN MTG DISC NTS 0.080 04/11/11 21,300,000 21,299,527 11 0.19%
'313371KX3 FEDERAL HOME LOAN BANK 1.000 11/18/13 206,150,000 206,150,000 963 1.85%
'31359MNU3 FEDERAL NATL MTG ASSN 5.250 08/01/12 143,432,000 148,436,512 489 1.29%
'313588FJ9 FEDERAL NATL MTG ASSN DISC NTS 0.100 05/09/11 100,000,000 99,989,444 39 0.90%
'34074GCT9 FLORIDA HURRICANE CATASTROPHE 1.035 10/15/12 57,250,000 56,130,709 564 0.51%
'3134G1NM2 FREDDIE MAC 1.300 07/26/13 100,000,000 100,000,000 848 0.90%
'3134G1HW7 FREDDIE MAC 1.625 06/28/13 66,195,000 66,387,911 820 0.59%
'3128X9WT3 FREDDIE MAC 0.201 05/01/12 100,000,000 99,919,000 397 0.90%
'313396HN6 FREDDIE MAC DISCOUNT NT 0.160 06/30/11 100,000,000 99,960,000 91 0.90%
'313396EU3 FREDDIE MAC DISCOUNT NT 0.040 04/25/11 50,000,000 49,998,667 25 0.45%
'313396EQ2 FREDDIE MAC DISCOUNT NT 0.080 04/21/11 60,220,000 60,217,324 21 0.54%
'313396DZ3 FREDDIE MAC DISCOUNT NT 0.090 04/06/11 50,000,000 49,999,375 6 0.45%
'36962G4U5 GENERAL ELEC CAP CORP 1.500 02/06/14 39,410,000 39,422,931 1,043 0.35%
'36962G4W1 GENERAL ELEC CAP CORP 1.153 01/07/14 35,000,000 35,000,000 1,013 0.31%
'36962G4Q4 GENERAL ELEC CAP CORP 1.875 09/16/13 95,000,000 95,094,320 900 0.85%
'36962G2U7 GENERAL ELEC CAP CORP 0.462 05/08/13 5,000,000 4,928,528 769 0.04%
'36967HAY3 GENERAL ELEC CAP CORP 2 625 12/28/12 100 000 000 103 276 325 638 0 90%'36967HAY3 GENERAL ELEC CAP CORP 2.625 12/28/12 100,000,000 103,276,325 638 0.90%
'36962GZ49 GENERAL ELEC CAP CORP 0.434 11/01/12 67,722,000 66,772,261 581 0.61%
'36967HAP2 GENERAL ELEC CAP CORP 0.510 03/12/12 25,000,000 25,000,000 347 0.22%
'36962GM76 GENERAL ELEC CAP CORP 0.493 11/21/11 6,570,000 6,467,909 235 0.06%
'36962G2N3 GENERAL ELEC CAP CORP 0.383 08/15/11 15,714,000 15,493,474 137 0.14%
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'36962GZ80 GENERAL ELEC CAP CORP 0.390 06/06/11 25,000,000 24,888,136 67 0.22%
'36185JAA7 GMAC LLC 1.750 10/30/12 50,000,000 50,805,760 579 0.45%
'38143USB8 GOLDMAN SACHS GROUP INC 1.311 02/07/14 25,000,000 25,000,000 1,044 0.22%
'38143UNA5 GOLDMAN SACHS GROUP INC 1.300 09/23/13 50,000,000 50,000,000 907 0.45%
'38143ULW9 GOLDMAN SACHS GROUP INC 1.300 08/19/13 75,000,000 75,000,000 872 0.67%
'38144LAC4 GOLDMAN SACHS GROUP INC 5.450 11/01/12 40,000,000 42,480,686 581 0.36%
'38141GCG7 GOLDMAN SACHS GROUP INC 5.700 09/01/12 16,591,000 17,502,074 520 0.15%
'38143UMG3 GOLDMAN SACHS GROUP INC 1.061 08/31/12 42,500,000 42,500,000 519 0.38%
'38141GEW0 GOLDMAN SACHS GROUP INC 0 491 02/06/12 10 000 000 9 853 779 312 0 09%'38141GEW0 GOLDMAN SACHS GROUP INC 0.491 02/06/12 10,000,000 9,853,779 312 0.09%
'38146FAG6 GOLDMAN SACHS GROUP INC FDIC G 0.562 11/09/11 75,000,000 75,000,000 223 0.67%
'428236BB8 HEWLETT PACKARD CO 1.250 09/13/13 50,000,000 49,960,500 897 0.45%
'428236BA0 HEWLETT PACKARD CO 0.435 09/13/12 50,000,000 50,000,000 532 0.45%
'4497W1TW6 ING (US) FUNDING LLC 0.270 06/30/11 75,000,000 74,949,375 91 0.67%
'46623EJF7 JP MORGAN CHASE + CO 1.103 01/24/14 100,000,000 100,000,000 1,030 0.90%
'46623EJC4 JPMORGAN CHASE + CO 1.057 09/30/13 116,910,000 117,392,444 914 1.05%
'46623EJA8 JPMORGAN CHASE + CO 0.961 02/26/13 40,000,000 39,981,100 698 0.36%
'50000BRE2 KOCH RESOURCES  LLC 0.170 04/14/11 50,000,000 49,996,931 14 0.45%50000BRE2 KOCH RESOURCES  LLC 0.170 04/14/11 50,000,000 49,996,931 14 0.45%
'50000BRB8 KOCH RESOURCES  LLC 0.180 04/11/11 50,000,000 49,997,500 11 0.45%
'50000BR44 KOCH RESOURCES  LLC 0.190 04/04/11 10,000,000 9,999,842 4 0.09%
'981MSA904 LEHMAN RECEIVABLE 0.000 20,187,000 19,873,864 0.18%
'525998985 LEHMAN RECEIVABLE 0.000 171,115,000 167,709,993 1.53%
'55263ECE3 MBNA CORP SR MTN 7.500 03/15/12 15,900,000 16,761,815 350 0.14%
'59018YN56 MERRILL LYNCH + CO INC 6.150 04/25/13 5,350,000 5,699,381 756 0.05%
'59018YM40 MERRILL LYNCH + CO INC 5.450 02/05/13 16,661,000 17,489,750 677 0.15%
'59018YXY2 MERRILL LYNCH + CO INC 0.503 07/25/11 10,250,000 10,246,473 116 0.09%
'61747WAE9 MORGAN STANLEY 1 903 01/24/14 75 000 000 75 000 000 1 030 0 67%'61747WAE9 MORGAN STANLEY 1.903 01/24/14 75,000,000 75,000,000 1,030 0.67%
'61747WAD1 MORGAN STANLEY 2.875 01/24/14 10,000,000 9,985,500 1,030 0.09%
'617446B99 MORGAN STANLEY 0.603 01/09/14 11,950,000 11,605,590 1,015 0.11%
'61747YCQ6 MORGAN STANLEY 2.812 05/14/13 68,000,000 68,528,556 775 0.61%
'61746BCX2 MORGAN STANLEY 0.553 01/09/12 25,000,000 24,979,250 284 0.22%
'61757UAL4 MORGAN STANLEY FDIC GTD TLGP 0.592 02/10/12 62,500,000 62,618,346 316 0.56%
'61757UAC4 MORGAN STANLEY FDIC GTD TLGP 1.161 12/01/11 27,000,000 27,000,000 245 0.24%
'617446HR3 MORGAN STANLEY GROUP INC 5.300 03/01/13 15,000,000 15,798,035 701 0.13%
'6325C0BT7 NATIONAL AUSTRALIA BANK 1.150 11/12/13 100,000,000 100,000,000 957 0.90%6325C0BT7 NATIONAL AUSTRALIA BANK 1.150 11/12/13 100,000,000 100,000,000 957 0.90%
'64951XS29 NEW YORK LFE CAP COR 0.180 05/02/11 15,000,000 14,997,675 32 0.13%
'64951XRB0 NEW YORK LFE CAP COR 0.190 04/11/11 20,000,000 19,998,944 11 0.18%
'64953BAP3 NEW YORK LIFE GLOBAL FDG 4.650 05/09/13 5,761,000 6,153,568 770 0.05%
'64952WAU7 NEW YORK LIFE GLOBAL FDG 0.403 01/13/12 50,000,000 50,000,000 288 0.45%
'740816AF0 PRESIDENT + FELLOWS HARVARD 5.000 01/15/14 15,000,000 16,403,356 1,021 0.13%
'7426M5TW4 PRIVATE EXP. FUNDING 0.230 06/30/11 50,000,000 49,971,250 91 0.45%
'74433HR14 PRUDENTIAL FNDG LLC 0.210 04/01/11 25,000,000 25,000,000 1 0.22%
'74977RCB8 RABOBANK NEDERLAND 0.443 01/22/13 100,000,000 100,000,000 663 0.90%
'822582AL6 SHELL INTERNATIONAL FIN 1.875 03/25/13 31,935,000 32,423,242 725 0.29%
'83365SRE5 SOCIETE GEN NO AMER 0.190 04/14/11 40,000,000 39,997,256 14 0.36%
'83365SR13 SOCIETE GEN NO AMER 0.240 04/01/11 45,000,000 45,000,000 1 0.40%
'83365SR13 SOCIETE GEN NO AMER 0.210 04/01/11 50,000,000 50,000,000 1 0.45%
'83365SR13 SOCIETE GEN NO AMER 0.180 04/01/11 35,000,000 35,000,000 1 0.31%
'8426E3R66 SOUTHERN CO FDG CORP 0.210 04/06/11 30,000,000 29,999,125 6 0.27%
'88166DAB2 TEVA PHARM FIN III 0.809 03/21/14 20,000,000 20,000,000 1,086 0.18%
'88166DAA4 TEVA PHARM FIN III 1.700 03/21/14 10,000,000 9,994,200 1,086 0.09%
'88166BAB6 TEVA PHARMA FIN III LLC 1 500 06/15/12 12 500 000 12 492 579 442 0 11%'88166BAB6 TEVA PHARMA FIN III LLC 1.500 06/15/12 12,500,000 12,492,579 442 0.11%
'88166BAA8 TEVA PHARMA FIN III LLC 0.709 12/19/11 20,000,000 20,000,000 263 0.18%
'912795VE8 TREASURY BILL 0.055 05/05/11 40,000,000 39,997,922 35 0.36%
'9127952N0 TREASURY BILL 0.055 04/28/11 75,000,000 74,996,906 28 0.67%
'91159HGY0 U S BANCORP MTN BK ENT 1.375 09/13/13 50,000,000 49,952,986 897 0.45%
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'90333WAA6 U S BK NATL ASSN MINNEAPOLIS 6.375 08/01/11 13,800,000 13,899,087 123 0.12%
'90261XGW6 UBS AG STAMFORD CT 1.304 01/28/14 80,000,000 80,000,000 1,034 0.72%
'90261XGQ9 UBS AG STAMFORD CT 1.700 10/14/13 185,000,000 185,000,000 928 1.66%
'90261XFR8 UBS AG STAMFORD CT 3.455 07/29/11 20,000,000 20,000,000 120 0.18%
'69199J005 UMPQUA BANK 0.280 06/08/11 15,000,000 15,000,000 69 0.13%
'69199J005 UMPQUA BANK 0.280 05/11/11 15,000,000 15,000,000 41 0.13%
'69199J005 UMPQUA BANK 0.290 04/13/11 15,000,000 15,000,000 13 0.13%
'90526NR15 UNION BANK NA 0.190 04/01/11 75,000,000 75,000,000 1 0.67%
'912795X22 UNITED STATES TREAS BILLS 0 100 06/30/11 275 000 000 274 900 000 91 2 46%'912795X22 UNITED STATES TREAS BILLS 0.100 06/30/11 275,000,000 274,900,000 91 2.46%
'92976FBW2 WACHOVIA BANK NA 5.000 09/28/11 35,000,000 35,389,575 181 0.31%
'92976WBK1 WACHOVIA CORP GLOBAL MEDIUM 2.074 05/01/13 139,154,000 142,224,467 762 1.25%
'929903DF6 WACHOVIA CORP NEW 0.433 04/23/12 67,111,000 66,409,051 389 0.60%
'92924SAA6 WEA FIN LLC/WCI FIN LLC 5.400 10/01/12 4,700,000 4,948,502 550 0.04%
'949744AB2 WELLS FARGO + CO FDIC GTD TLGP 1.160 12/09/11 50,000,000 50,000,000 253 0.45%
'961214BR3 WESTPAC BANKING CORP 1.850 12/09/13 25,000,000 24,987,000 984 0.22%
'961214BQ5 WESTPAC BANKING CORP 1.040 12/09/13 100,000,000 100,000,000 984 0.90%
'9612E0BV8 WESTPAC BANKING CORP 1.150 10/18/13 78,000,000 78,000,000 932 0.70%9612E0BV8 WESTPAC BANKING CORP 1.150 10/18/13 78,000,000 78,000,000 932 0.70%
'9612E0BC0 WESTPAC BANKING CORP 0.853 04/08/13 68,000,000 68,000,000 739 0.61%
'96327SRE4 WHEELS INC 0.230 04/14/11 42,300,000 42,296,487 14 0.38%
'96327SR12 WHEELS INC 0.240 04/01/11 40,000,000 40,000,000 1 0.36%

11,159,516,000 11,185,339,717 167 100.00%
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Maturity Distribution
          Par ValuePercent of ParObjectiveIn Compliance

Portfolio to Mature Within 93 Days:

A. 1 to 30 Days 45.058 4,942,056,000.00%

B.  31 to 60 Days 14.880 1,632,089,000.00%

C. 61 to 93 Days 16.404 1,799,280,000.00%

76.343 8,373,425,000.00Subtotal - Portfolio to Mature Within 93 Days: %Yes > 50%

Portfolio to Mature Between 94 and 366 Days:

D. 94 to 136 Days 0.946 103,800,000.00%

E. 137 to 182 Days 1.541 169,000,000.00%

F. 183 to 273 days 3.319 364,010,000.00%

G. 274 to 366 Days 0.452 49,610,000.00%

6.258 686,420,000.00Subtotal - Portfolio to Mature Between 94 and 366 Days: %

Portfolio to Mature Beyond One Year:

H. 367 to 550 Days 2.488 272,878,000.00%

I. 551 to 730 Days 6.566 720,202,000.00%

J. 731 to 912 Days 3.894 427,139,000.00%

K. 913 to 1096 Days 4.451 488,150,000.00%

17.399 1,908,369,000.00Subtotal - Portfolio to Mature Beyond One Year: %Yes < 25%

100.000 10,968,214,000.00%Total (Does not include Lehman holdings)

167.41Weighted Average Maturity: (Days)

Called Securities

FLSGEN  34074GCT9,  par value  $57,250,000.00  called on  4/15/2011,  original maturity on  10/15/2012

Maturities > 3 years (1097+ days)

C  172967FQ9,  par value  $25,000,000.00,  final maturity on  4/1/2014,  settle date  4/1/2011 In compliance

     Diversification of Portfolio
US Treasury and Agency Securities 44.719 4,904,901,000.00Any % %

FDIC Guaranteed Corporates Yes 7.610 834,700,000.00<50% %

Corporate Indebtedness

Corporate Notes 36.960 4,053,863,000.00%

Commercial Paper 9.321 1,022,300,000.00%

Bank Notes 0.456 50,000,000.00%

46.737 5,126,163,000.00Total Corporate Indebtedness Yes < 50% %

Municipal Bonds  0.522 57,250,000.00%

TCD Yes 0.412 45,200,000.00<20% %

100.000 10,968,214,000.00%Total (Does not include Lehman holdings)

Agency Securities, Largest Holdings by a single Issuer 27.54Yes < 33% %

Corporate Indebtedness, Largest Holdings by a single Issuer
(excludes TLGP corporate issues)

2.72Yes <   5% %

Corporate exposure including Ltr of Credit (excludes TLGP
corporate issues)

2.72Yes <  10% %

%<  25%Yes 15.70Foreign Government and Foreign Corporate Debt

Office of the State Treasurer
Investment Accounting System

350 Winter Street NE Suite 100

Salem, Oregon  97301-3896

(503) 378-4633

OSTF Daily Compliance

March 31, 2011

Short-term Portfolio Guidelines
As of
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OSTF Daily Compliance

March 31, 2011

Short-term Portfolio Guidelines
As of

2.71

2.72

Standard & Poor's Weighted Average Credit Quality

Moody's Weighted Average Credit Quality

Credit Quality
AA
Aa2

Yes
Yes

< 3.5
< 3.5

(Does not include Lehman holdings)

Today's Trades Meet Compliance Quality Rules : Yes

Commercial Paper Yes At least 2 of 3, minimum A-1 (S & P), P-1 (Moody's), F1 (Fitch)

Corporate Bonds Yes Minimum A- (S & P), A3 (Moody's) or A- (Fitch) 

Other
Weighted Average Yield 0.7082 %

Lehman rates set to -0- percent for this calculation.

     Trade Commitments:

No open trades greater than 14 business days, trade to settle

Date Printed: 3/31/2011 3:39:32 PM170 Daily OSTF Compliance Distribution
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TAB 7 – OIC ANNUAL INVESTMENT POLICY UPDATES 

 



































































































































 

 

 

 

TAB 8 – LITIGATION UPDATE 

Executive session may be held  

pursuant to ORS 192.660(2)(h) 

 



 

 

 

 

TAB 9 – ASSET ALLOCATION AND NAV UPDATES 

 



Asset Allocations at March 31, 2011

Variable Fund Total Fund

OPERF Policy Target $ Thousands Pre-Overlay Overlay Net Position Actual $ Thousands $ Thousands

Public Equity 41-51% 46% 23,588,519        40.8% (689,188)                    22,899,331      39.6% 1,002,828                23,902,159      
Private Equity 12-20% 16% 12,576,379        21.8% 12,576,379      21.8% 12,576,379      
Total Equity 57-67% 62% 36,164,898        62.6% (689,188)                    35,475,710      61.4% 36,478,538      
Opportunity Portfolio 1,110,655          1.9% 1,110,655        1.9% 1,110,655        
Fixed Income 22-32% 27% 13,643,633        23.6% 1,752,700                  15,396,333      26.7% 15,396,333      

Real Estate 8-14% 11% 5,773,160          10.0% (1,700)                        5,771,460        10.0% 5,771,460        

Cash*   0-3% 0% 1,072,844          1.9% (1,061,812)                11,032             0.0% 10,122                     21,154             

TOTAL OPERF 100% 57,765,190$     100.0% -$                           57,765,190$    100.0% 1,012,950$              58,778,140$    

*Includes cash held in the policy implementation overlay program.

SAIF Policy Target $ Thousands Actual

Total Equity 7-13% 10.0% 469,116 11.3%

Fixed Income 87-93% 90.0% 3,663,725 88.1%

Cash 0-3% 0% 26,796 0.6%

TOTAL SAIF 100% $4,159,637 100.0%

CSF Policy Target $ Thousands Actual

Domestic Equities 25-35% 30% $366,812 32.7%
International Equities 25-35% 30% 369,431 32.9%
Private Equity 0-12% 10% 68,211 6.1%
Total Equity 65-75% 70% 804,454 71.7%

Fixed Income 25-35% 30% 304,561 27.1%

Cash 0-3% 0% 13,375 1.2%

TOTAL CSF $1,122,390 100.0%

HIED Policy Target $ Thousands Actual

Domestic Equities 20-30% 25% $18,121 27.9%
International Equities 20-30% 25% 18,344 28.2%
Private Equity 0-15% 10% 5,023 7.7%
Growth Assets 50-75% 60% 41,488 63.8%

Real Estate 0-10% 7.5% 1,544 2.4%
TIPS 0-10% 7.5% 4,451 6.8%
Inflation Hedging 7-20% 15% 5,995 9.2%

Fixed Income 20-30% 25% 16,555 25.5%
Cash 0-3% 0% 1,007 1.5%
Diversifying Assets 20-30`% 25% 17,562 27.0%

TOTAL HIED $65,045 100.0%
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TAB 10 – CALENDAR – FUTURE AGENDA ITEMS 

 



2011 OIC Forward Agenda Topics 
  
 
 
 
June 1: Core RE Recommendations  
 Public Equity Annual Review 
 SAIF Annual Review 
 OPERF Overlay Review 
 OPERF 1st Quarter Performance Review 
 Private Equity Fund 
 
July 27: OPERF Real Estate Annual Review 
 Annual Audit Update 
 Real Estate Fund 
 Alternative Funds (2) 
 
September 28: CSF Annual Review 
 
November 2: CEM Benchmarking Annual Review 
  
December 7: OPERF 3rd Quarter Performance Review 
 OPERF Opportunity Portfolio Review 
 HIED Annual Review 
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