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OREGON INVESTMENT COUNCIL 
October 26, 2016 

Meeting Summary 
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Opportunity Portfolio Committee: 
 
September 29, 2016 Lone Star Fund X $150 million 
 
Real Estate Committee: 
 
None 
 

II. 9:05 am General Consultant Recommendation – OPERF 
Karl Cheng, Investment Officer, Portfolio Risk & Research addressed the OIC’s general consulting 
contracts with Callan Associates Inc. (Callan) and Pension Consulting Alliance LLC (PCA), both of which 
expire on December 31, 2016. 

 
Staff proposed that the OIC extend its current contracts with both Callan and PCA, subject to existing 
terms and conditions, for an additional two-year period beginning January 1, 2017 and ending December 
31, 2018. 
 
MOTION: Mr. Russell moved approval of the staff recommendation.  Mr. Kim seconded the motion, which 
then passed by a 4/0 vote. 
 

III. 9:06 am MBK Partners IV, L.P. – OPERF Private Equity Portfolio 
Michael Langdon, Senior Investment Officer, Private Equity recommended approval of a $200 million 
commitment to MBK Partners Fund IV, L.P. (“Fund IV” or the “Fund”) for the OPERF Private Equity 
portfolio, subject to the satisfactory negotiation of all terms and conditions with Staff working in concert 
with legal counsel.  This proposed commitment would establish a new general partner relationship with 
MBK Partners.  Mr. Langdon then introduced Mr. Michael ByungJu Kim, Partner, MBK Partners and Mr. 
Tae Hyun Park, Partner, MBK Partners who had traveled from South Korea to provide the Council with a 
presentation on the Fund, their firm and their firm’s strategy. 
 
MOTION: Ms. Durant moved approval of the staff recommendation.  Mr. Russell seconded the motion 
which then passed by a vote of 4/0. 
 

IV. 9:50 am AQR Managed Futures Strategy – OPERF Alternatives Portfolio 
Ben Mahon, Senior Investment Officer, Alternatives, Karl Cheng and Callan recommend a $250 million 
commitment to the AQR Capital Management Managed Futures Strategy for the Diversifying Strategies 
sleeve of the OPERF Alternatives Portfolio, subject to the satisfactory negotiation of terms and conditions 
with Staff working in concert with legal counsel.  Mr. Mahon introduced Mr. Yao Hua Ooi, Principal, AQR 
Capital Management, LLC who gave an introduction to futures-based investment strategies and then 
talked about the unique approach AQR uses in this area. 
 
MOTION: Ms. Durant moved approval of staff recommendation, and Mr. Kim seconded the motion which 
then passed by a vote of 3/1.  Mr. Russell cast the dissenting vote. 

. 
V. 10:55 am Public Equity Review – OPERF Public Equity Portfolio 

Michael Viteri, Senior Investment Officer, Public Equity, and Paola Nealon, Investment Officer, Public 
Equity along with Janet Becker-Wold and Uvan Tseng from Callan Associates provided the Council with 
an annual review of the Oregon Public Employees Retirement Fund (OPERF) Public Equity portfolio. 
 

VI. 11:21 am Public Equity Restructuring  – OPERF Public Equity Portfolio 
Mr. Viteri presented staff’s recommendation to restructure 25% of the OPERF Public Equity portfolio in 
the form of a Low Volatility strategies sleeve.  Mr. Viteri said that staff believes a 25 percent allocation to 
Low Vol strategies was projected to result in OPERF Public Equity portfolio risk dropping by 
approximately 10 percent (from 15.33% to 14.05%).  In addition, risk at the total OPERF level was also 
projected to drop a meaningful amount (from 11.71% to 11.24%). 
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